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SURPLUS PROFITS REQUIRED 
FOR HEALTHY EXPANSION 
OF THE NATION’S INDUSTRIES 


Canadian Experience in Normal Times Has Been That 
7 Per Cent. of Growth Has Been Through 
Internal Financing ; 


ANY OTHER POLICY WOULD BE FATAL TO DEVELOPMENT 


Whole Trend of Events Indicates the Necessity of Highly-organized Busi- 
ness and Creation of Wealth to Meet the Financial 
Needs of the War and Discharge the 
Debt in the Future 


to the increasingly stupendous national debts. Economists of different 
countries differ in their opinions of the effects of the financial policies 
being followed by their governments. German and British theories run con- 
trary. But it is accepted that in the final analysis the expenses of the cam- 
paign have to be paid in the present or in the future. The burden will be 
leest felt by the nations which in natural or manufactured products can 
efficiently supply world needs. Nations after all are but a consolidation of 
productive organizations and the average condition of the unit will be the 
condition of the whole. 
There are two great factors in production, raw materials and labor. 
From the standpoint of the former Canada can face the future with confi- 
dence; as regards the latter much will depend upon the temper of the people. 


Canada is one of the “youngest” of the world nations. Rich in natural 
resources in the shape of timber and minerals, she also possesses vast 
areas of fertile land upon which, with efficient development, agricultural 
products to feed a world now on short rations may be grown on a very profit- 
able basis. The future of agriculture for some years is well assured. 


At the same time the future of manufacturing should also play a very 
important part in the nation’s prosperity. Particularly as regards those 
industries manufacturing our own raw materials every reasonable step 
should be taken to foster increased production. Manufacturing like agri- 
culture must be looked for to produce that wealth which will make prosperity 
for the future and at the same time discharge the obligations of the war. 


THE CREATION OF WEALTH 


Ty HIS question of the importance of the creation of wealth in the national 
interest has been emphasized since the outbreak of the war as national 
requirements have risen to abnormal levels. Public opinion is suffering a 
change in its attitude to what is usually referred to as Big Business. We 
find such authoritative financiers as Charles H. Sabin, of the Guaranty Trust 
Company—referred to as the largest trust company in the world—contend- 
ing that money is proving one of the most important munitions of the war 
and for that reason that no legitimate business which can make money 
without competing with the government is non-essential. If Mr. Sabin’s 
argument is good that the creation of wealth is necessary in the present for 
the conduct of the war it would naturally seem to follow that the creation of 
wealth will be likewise important in the future to pay off the debt being 
incurred. 

In any event there has recently been a marked change in the attitude 
of the American government and also to some extent the American public 
towards Big Business. The needs of the war are such that the machinery 
of the nation had to be speeded up. The railroads had been legislated to a 
living skeleton of an efficient transportation system and other big institu- 
tions were in little better shape. This condition had been brought about 
by the operations of such measures as the Sherman law, aimed to destroy 
combination. The efforts to prevent organization had resulted in inefficiency. 
Therefore, the big executive minds were asked to bring about that organiza- 
tion and consolidation which had been forbidden so long by ignorant legis- 
lation. In the case of the railroads the government went so far as to bring 
about this new condition by its own efforts. 


THE NEED FOR PROFIT 


ONSIDERING this change of attitude with regard to business operations 
C in war time and the necessity for continuing and expanding the develop- 
ment of our industries for the creation of wealth in the future, careful con- 
sideration should be given to the address of S. R. Parsons, President of the 
Canadian Manufacturers’ Association. Mr. Parsons contends, as THE 
FINANCIAL POST has done, that business should be allowed to make such 
profits as will permit of necessary expansion, the regulation of the profits of 
the packers being instanced as a case to the contrary. Altogether he makes 
an appeal for sane consideration of the whole situation and his remarks 
should be well considered by labor for much in relation to industrial growth 
in the future will depend upon whether Canada can produce by greater 
efficiency from her industries on a basis to compete with other countries 
where labor may be much cheaper. 


PROFITS AND EXPANSION 


R. PARSONS’ argument with regard to the necessity for profits has 
failed to impress the Toronto Star, which comes forward with the 
theory that profits should not be encouraged beyond a fair return, the argu- 
ment evidently being that expansion should be financed through the raising 
of additional capital. We quote: 

For the retention of excessive accumulations of profits there is no justifica- 
tion. The fact is that under present methods of carrying on industry, very largely 
—sometimes it is entirely so—new capital is not supplied by the, shareholders or put 
into the business from any outside source. It is accumulated out of excessive profits, 
and these are obtained either by charging too much for the product or by underpay- 
ing the workmen, who might also wish to share in this process of expansion. The 
excess profits tax ought to be fixed at such a rate as to prevent these accumulations 
of excessive profits out of the business itself. : 

The Star’s inference that new capital required for all business should be 
supplied by the shareholders or borrowed from other sources 1s, in theory, 
right, but in actual practice is impossible. If-the great majority of Cana- 
dian industries had depended upon constant accessions of outside capital, 
instead of upon savings and years of hard intelligent work of the individuals 
who founded them there would be very few in existence to-day. Manufac- 


turing and business in Canada is Speculative; more fail than succeed and 


investors are shy of them. pore 

The founders of hundreds of our successful institutions to-day were prac- 
tical men who worked for nominal salaries—just enough to pay living ex- 
penses and bring up their families modestly. All their surplus they spent in 
extending the business—employing more help at increasing salaries and wages, 
and adding to the resources and wealth of their local community and the 


nation as a whole. They worked for the love of it—a great many of them. 
The Star proposes that these men should not work hard; should not put their 
money back into the business; should not employ more men or increase their 
plant and output; unless they borrow money from outside sources; and 
in case they have by accident an exceptionally good year, then they must pay 
over these excess profits into a public fund to be administered by the ward 


politicians who have never shown sufficient capacity to make an ates 
financial success of anything they have ever undertaken. The Star and the 
non-thinking masses whom it is leading into dangerous ground fails to 
explain how the manufacturer is to be taken care of in the years when 

excessive losses, which occasionally happen, wipe out several years profits. 
The Star measures every industry oy its ow stick, when very few 
Cortinued on page 5. ss 
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NEED MORE MONEY 


Farm Loans’ Board in Saskatchewan 
Has Many Applicants 

The Saskatchewan Farm Loans’ 
Board, which held a meeting in Re- 
gina last week, hopes to be in a po- 
sition to get sufficient funds shortly 
to accommodate the farmers who have 
applied for money. The financial 
position of the Board is practically 
the same as when the Saskatchewan 
Greater Production Loan sale was 
called off on account of the Victory 
Loan campaign. Applications in the 
hands of the Board aggregate $7,000,- 
000, with over $1,250,000 approved. 
Owing to some farmers to whom 
money had been allotted having made 
other arrangements, it has been pos- 
sible to consider and pass on a few 
more applications. 


GOVERNMENT 
FISH SCHEME 
IS NOT SOUND 


A Letter of Protest Ad- 
dressed to the Premier 
of Ontario 


PEOPLE PAY INDIRECTLY 


The Estimate of $31,000 For Salaries 
Alone Would Mean One Cent per 
Pound on 3,000,000 Pounds of 
Fish 


The proposal of the Ontario Gov- 
ernment to set aside a very substan- 
tial sum of money to meet the operat- 
ing expenses of the fish handling 
scheme puts.a new complexion. on 
the project. The government expects 
to save 5 cents a pound on the sell- 
ing price of the fish to the consumer. 
But there*has been no explanation as 
to whether the consumer is to be 
made aware that the cost of these 


operations is being charged against 


the public funds. This item of cost 
is being merely removed from the 
published price of fish and added to 
the tax rate. There have been no hint 
of an investigation up to the pre- 
sent to suggest that the regular fish 
handling agencies have overstepped 
the mark in the matter of profits. 
Fisherman and wholesalers have large 
sums invested in the fishing enter- 
prise, yet they were not consulted as 
to what means might be taken to low- 
er the selling price of the product. 
The merchants interested protest 
that the scheme is not a fair method 
of competition. Given a lowered cost 


of the raw product and a_ sub- 
stantial sum to cover operating ex- 
penses, they too could deliver fish to 
the consumer at a much lower figure. 

The F. T. James Co., Toronto, has 
addressed a letter to the premier, 
pointing out among other things that 
the item of $31,000 for salaries alone 
is equivalent to adding 1 cent a pound 
to three million pounds of fish; that 
the activities are duplicating plants 
already in existence, and thus in- 
creasing expenditures, and generally 
that the scheme is opposed to the 
wishes of every agency connected with 
the trade. The text of this letter is 
as follows. 


Sir William Hearst, 

Parliament Buildings, 

Toronto. 
Dear Sir:— ‘ 

Quoting from the morning paper, we 
note that the Government are providing 
funds for operation of a fish distribution 
scheme. The Treasurer estimates a sav- 
ing of five cents per pound to the people 
of the Province on the fish consumed. 

Such a grotesque and fantastic esti- 
mate forces us to defend our position 
and give actual figures covering our 
operations in the years 1913, 1914, 1915, 
1916 and 1917. 

Average annual total expense 
handling 100 ‘Ibs, fish 

Avera annual total profit 
alias 106 Ibs. fish 52¢ 


Percentage of goods cost— 

plus freight to sales . 
Per¢entage of income avail- 

able for expense and profit. 16% ‘ 

— 0 

A casual study of these figures would 
indicate that we -have not made ex- 
orbitant profits nor are we inefficient or 
wasteful, which would be quite as bad 
m so far as the public are concerned. 

It is further noted in the press that 
$31,000 are appropriated for salaries in 
connection with the scheme. To begin 
with, this item alone is one cent per 
pound on three million pounds of fish, 
and if interest on the investment in 
warehouse is added, it will méan_one 
cent per pound on roughly four million 
pounds a fish. The salary item is 
grossly out of all proportion. If the 
other items of ee charges are 
in the same ratio, it will cost the people 
of the Province far more than our costs 
and profits. 

The has r upon 
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EARLY DECISION . 
IN STEEL MERGER 
IS LOOKED FOR 


Mark Workman Makes a 
Statement Regarding the 
Situation 


SAYS “IRON” WILL RULE 


President of Dominion Steel Corpora- 
tion Makes Point That Canadian 
Interests Are Dominant in 
the Negotiations 


Just as the president of the Do- 
minion Steel Corporation, Mark 
Workman, was on his way to meet N. 
Bruce MacKelvie, of Boston, repre- 
senting the Nova Scotia Steel & Coal 
Co. interests in the merger negotia- 
tions, one morning this week, THE 
FINANCIAL POST asked him as to 
when there was likely to be a settle- 
ment of the question of an amalgama- 
tion of the two big concerns. His 
reply was: “It will be a matter of 
weeks and not months.” Indeed, it 
would not be a’surprise to those who 
are following the negotiations to see 
some definite offer made within a few 
days. 

Iron Will Control 


The next question that was asked 


of the president was whether in the 
event of a merger Iron or Scotia 
would be in control. 

“If there is a merger Iron will be 
the controlling factor.” 

“This would dispose of the objec- 
tion that has been raised that United 
States interests might win control of 
the two?” : 

Iron Needs $10,000,000 Extensions 

“Canadian interests will be su- 
premey”’ was the reply of Mr. Work- 
man. Speaking further of the pro- 
posal, Mr. Workman referred to the 
desire of the Government that the 
erection Of mills for the manufacture 
of ship plates should be undertaken 
by some one of the steel companies 
of Canada, and intimated that the ac- 
tion that might be taken by Iron and 
Scotia would be a matter of concern 
at Ottawa. The extensive develop- 
ment programme of the Dominion 
Steel Corporation in the way of blast 
and open-hearth furnaces he esti- 
mated at from $10,000,000 to 
$12,000,000. For the present, at all 
events, he declared, Iron had no plans 
or intentions of erecting a shipbuild- 
ing plant. 

The conference between the two 
representatives continued all after- 
noon-on Wednesday, and Mr. Mac- 
Kelvie returned that evening to Bos- 
ton for a season. Ata meeting of 
the packers being instanced as a case 
tion the same day only a casual re- 
ference was made to the negotiations, 
and then Mr. Workman announced 
that there was nothing that could be 
said at the moment. 


Bonus Asked for by Scotia? 

There is a story from those connect- 
ed with Iron interests that a “snag” 
has been struck in the negotiations 
through a desire of Scotia interests 
to secure something in the way of a 
cash bonus in place of the Iron pro- 
position of a stock for stock basis. 
The sum of $10 a share, or a total 
payment of $1,500,000, is mentioned 
as the demand of the MacKelvie 
group, who control a majority of the 
stock. It is said that in connection 
with the underwriting they paid in 
the neighborhood of $80 a share for 
the last block that was placed on the 
market, when the stock was increased 
to $15,000,000. The bonus would 
bring this back to $70, or close to the 
present market price. The attitude 
of Iron representatives is that they 
must be shown clearly just why this 
“sweetening” of the “dose” should be 


agreed upon. The Iron shareholders 
are Uisposed to argue that as they 
have in the neighborhood of $10,000,- 
000 cash available that they are in a 
stronger position, but some have a 
feeling that Scotia has a larger cash 


reserve than is evident in a perusai 
of the annual statements. On. the 
present stock basis the bonus would 
amount to a payment of $1,500,000 in 
eash to the holders of Scotia shares, 
not a supreme obstacle, by the way, 


if the cagh amounts to anything like 

the amount mentioned on the outside. 
Iron Shareholders to be Consulted 
Among some of the shareholders of 

Iron there isa disposition to criticize 


any movement that proceeds far with- 
out a preliminary consultation of the 
shareholders. L. G. Beaubien, who 
owns and controls probably more of 
the stock of Iron than anyone else, 
stated to THE FINANCIAL POST 
on Thursday that while he was per- 
sonally in favor of an amalgamation, 
as in the best interests of the Do- 
minion Steel Corporation, he would 
like to know a little more of what 
was being done. “I would like to be 
given a chance to pass judgment be- 
fore a decision is reached by the 
board. As the largest shareholders 
we haven’t been consulted in the ne- 
gotiations that are going on, and we 
ought to have some say. We are 
thinking of writing a letter to some 
of the shareholders and friends ex- 
plaining the whole matter.” 


CANADA BOUGHT 
HEAVILY IN U.S. 
IN DECEMBER 


Imports During the Month 
Were More Than 
$100,000,000 


REMARKABLE CHANGES 


Figures Show Increases to Six Times 
as Compared With Low Record 
of December, 1914—Favorable 
Balance Disappears 


Special to THE FINANCIAL POST 
NEW YORK.—Some absolutely 
startling records in Canadian-Ameri- 
can trade were established during the 
month of December, according to 
statistics compiled from returns of 


the Bureau of Foreign and Domestic 
Commerce, at Washington, which 
were obtained by THE FINANCIAL 
POST correspondent this week. A 
remarkable climb in Canada’s imports 
from the United States set up a new 
figure in this regard of $101,767,255 
for the month. At the same time Am- 
erican imports from Canada, which 
had reached a new high level in the 
month of November, fell away nearly 
$13,000,000. The result was that in- 
stead of continuing the- favorable 
trade position reached in these mar- 
kets during November a fresh addi- 
tion to Canada’s minus’ mark was 
made. Canada’s unfavorable trade 
balance for the month of December 
totals $65,534,891, compared with a 
favorable balance of $12,966,256 for 
the month of November. 

Hope was expressed in the analysis 
of the November trade figures that, 
given a continuance of the heavy 
U. S. buying in the Dominion and the 
indicated decline in exports to Can- 
ada, that an appreciable improvement 
in the Dominion’s trade status in the 
American market would result. At 
the close of November Canada’s long 
unfavorable trade balance in these 
markets had been pulled down_ to 
$330,473,580, compared with the peax 
of $486,842,912 at June 30th, 1917. 

At the close of the calendar year 
1917, however, Canada’s unfavorable 
balance was again on the upbound, 
standing at $416,298,000. Little need 
to go further for an answer to the 
prevailing high premium on New 
York funds at Canadian money 
centres. 

Transportation a Factor 

Traffic conditions on United States 
and Canadian railroad systems must 
be taken into account as a vital factor 
in Canadian-American trade at this 
juncture. It is very possible that the 
decline in United States exports to 
Canada from 64 millions in October to 
36 millions in November may be attri- 
buted to a halt in the shipping of 
goods across the line. The same rea- 
son probably applies to the abnormal 
rise in the December export move- 
ment into Canada. Normally a sub- 
stantial portion of the trade account- 
ed for in December would have ap- 
peared in the November accounting. 

Never before in any one month had 
United States’ exports to Canada 
reached $100,000,000. 


Exports to Canada of $101,767,255 


for December, 1917, compare with 
$60,951,509 for December, 1916; $36,- 
041,885 for December, 1915; $18,379,- 
707 for December, 1914; $26,063,404 
for December, 1913, and $29,562,338 


for December, 1912. 
This new record of $101,767,255 for 


one month’s export business compares 
with $18,379,707, the total for Decem- 


ber, 1914, which is the smallest 
Continued on page 6. . 
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NEW DOMINION 
INCOMETAXIS 
BEING DISCUSSED 


As Time Approaches to 
Make Returns Many Ques- 
tions Being Raised 


FORMS READY SOON 


Not Likely That Any Penalty Will 
Be Enforced for Delay in Filing 
Returns After the end of 
February 


Both brokers and bond dealers have 
been receiving a good many letters 
during the week from their clients 
asking for specific information about 
this or that feature of the new Dom- 
inion income tax and it may be said 
that the subject has become one of 
special importance in the eyes of in- 
vestors. Apart from the act itself 
imposing the tax, the only definite 
information about its working seems 
to be contained in the report of the 
debate over the measure at the last 
session of Parliament, when Sir 
Thomas White indicated in reply to 
questions what would probably be 
the nature of its operation. As the 
time approaches to make returns, 
there will doubtless be opportunities 
given to secure rulings on special 
cases from the authorities. 

Forms will be available in all parts 
of Canada within a few days and, ac- 
cording to the law, returns should be 
made on them and sent to the proper 
depositories on or before February 
28. As the time is now very short it 


may prove impossible for \amny mee ; 


people to do this and, while no ex- 
tensions of time will be announced, 
it is pretty well understood that the 
difficulty will be overcome by reliev- 
ing prospective taxpapers of any 
penalty for failing to file their re- 
turns on time. 


Stocks Not Taxable 
A good many people seem to be 
laboring under the impression that 


the income derivable from stocks is 
taxable. This-is not the case, except 
where the stocks held are those of 
corporations outside Canavla. The 
stocks of Canadian companies are not 
liable to the normal tax, only to the 
super-tax, the theory be:ng that the 
corporations themselves will be taxed. 
The income from all bonds, however, 
othar than the specifically tax-exempt 
Dominion war bonds, is taxable. 


In connection with buads, an inter- 
esting point arises. Certa‘n corpor- 
ation bonds have been issued in the 
past “free from .all ‘taxes.”. This 
provision is, of course, of no avail in 
the face of the Domwwion tax and it 
remains to be seen how ihe corpora- 
tions issuing such bonds will get over 
the difficulty. Presumably they are 
obligated to pay the tax and holders 
of the bonds may come on them for 
the amount. 


The income derived from invest- 
ments is understood to be net income. 
That is to say if an investor has bor- 
rowed certain sums of money on 
bonds and is paying interest on these 
loans, he can deduct the interest 
charges from the income derived 
from the bonds. Or if. a man owns 
real estate, from which an income is 
derived in the form of rent, he can 


deduct such charges as taxes, inter-. 


est on mortgage, etc., paying the in- 
come tax only on the net return from 
the investment. 

Cumulative Dividends 


A point which has not yet been com- 
pletely elucidated relates to the pay- 


ment of an accumulation of dividends.. 


Where such dividends are paid by a 
Canadian company, there would be no 
difficulty from the investor’s stand- 
point, but where they are derived say 
from an American company, what 
would be the procedure? 


whole amount so received be 

or only that portion aceruing in 19177 
There will doubtless be numerous 

questions raised as to the 

of the act and THE 


any inquiries that may be 
to it. 


Would the 
taxable 
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BANK OF MONTREAL 


Established 100 Years (1817-1917) 


Capital Paid up, $16,000,000 Rest, $16,000,000 
_ Undivided Profits, $1,664,893 
Total Assets - - -  $403,980,236 


“BOARD OF .DIRECTORS:: iS 
Sir Vincent Meredith, Bart., President 
Sir Charles Gordon, K.B.E., Vice-President 
R. B. Angus, Esy. Lord Shauglinessy, K.C.V.0. C. R. Hosmer, Esq. 
H. R, Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 


. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 


Head Office: MONTREAL ~ 
General Manager—SIR FREDERICK WILLIAMS-TAYLOR 


Throughout Canada and Newfoundland 
Branches and Agencies{ Also at London, land 
And New Yerk, Chicago and Spokane in the United States 


THE MERCHANTS BANK OF CANADA 


Hetablished 1864 Head Office, MONTREAL 


President—Sir H. Allan, C.V.0. Vice-President—K. W. Blackwell 
Managing Director—E. F. Hebden Manager—U. C. Macarow 


Paid-up Capital .......csccccccccscccsvscscccsess $ 7,000,000 
Reserve Fund and Undivided Profits... cooose %AR1,292 
Total Deposits (December, 1917) seeees 103,000,000 
Total Assets (December, 1917) ...........+..- eos 136,000,000 


238 Branches and Agencies in Canada, extending frem the 
Atlantic to the Pacific. 


A GENERAL BANKING BUSINESS TRANSACTED 


Special attention given to Collections. SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. 


Commereia] and Travellers’ Letters of Credit issued, available and 
payable, respectiviy, in all parts of the world. Travellers’ Cheques 
fasued in convenient denominations, payable at par throughout the 


TORONTO BRANCH, A. B. Patterson, Manager. 


OME BANK« GANADA 


QUARTERLY DIVIDEND NOTICE 


NOME is hereby given that a Dividend at the rate of five per cent. (59%) per annum 

upon the -up Capital Stock of this Bank, has been declared for the three months 

nuns the Fe uy . that the same will be payable at the Head Office 

and Branches, on and after Friday, the lst day of March, 198. The Transfer Books will 

_— from the i4th day of February to the 28th day of February, 1918, both days 
ve. 


By order of the Board, 


J. COOPBR MASON, Acting General Manager. 
TORONTO, January 21, 1018. 
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THE FINANCIAL POST OF CANADA 


NEWS OF SE 


ITH two holidays on the Canadian markets and one in the States 
W and a continuance, particularly so far as Canada is concerned, of 
dull conditions in trading there has been little change in the situa- 


tion. Generally speaking, the market is in a better position than it was 
prior to the movement of a couple of weeks ago and practically all of the 


active stocks are in the open. 


Also there is-an undertone which gives satis- 


faction, being regarded as a reflection of reserve strength and the prevalence 
of funds for investment when developments indicate that the proper time has 
arrived; that that time is close at hand, however, is not considered probable 
by students of the situation who are not optimistic as regards war develop- 
ments and thése’for the time being must be regarded as the dominant influ- 
ence. On the other hand funds are finding their way into bond investments 
on a larger scale, careful investors no doubt appreciating the many available 


bargains in better class securities. 


. 


After the holiday the New York markets opened strong, but later reacted. 
Altogether the situation indicated in Wall Street is very unsettled and no 


particular trend is in evidence. 


However, the fact that considerable of the 


advance made on the last movement was retained would seem to indicate 
that a further rise would attend anything which might be construed as a 


favorable influence. 


The possible adjustments on industrials as between 


the sentimental influence of peace and the checking of manufacturing 


activity on war orders will be interesting to observe. 


American opinions: 


Following are some 


J. S. Bache & Co., New York.—The market exhibits some of the features of 


February’s dullness as far as outside participation in it 


is concerned, but 


professionals are more or less active and if there is to be a February decline 


it has not yet shown much inclination that way. 
It will be remembered that previous war bull markets began 


shoot up fitfully. 
in this way. 


In the meantime, specialties 


National City Bank of New York.—Among the hopeful signs of the times 


commercially and financially are 


more money in circulation; fewer 


business failures; larger dividend and interest disbursements; heavier lumber 


production; coal shipments; 
sown to winter grain crops. 


proving general business conditions and in the steadying of commerce. 


larger crude oil output; 
Each of these. things will play its part in im- 


and an increased area 


The 


negative factors in business are, primarily, lack of ships for export_ business 
and for the movement of the army; railway congestion due to heavy traffic 
and bad weather; small building operations; decrease in pig iron production; 


and excessively high commodity prices. 


Hayden, Stone & Co., New York.—There are, however, some rather signifi- 


cant features of the market action during the past week. 


In the first place, 


the establishment—on active trading, after a period of several weeks of dullness 
--of a new high price level since the December break offers ample evidence 
that liquidation has been pretty well completed, and barring some unlooked-for 


calamity, may not be expected to break out again. 


In the second place, the 


scoring of the largest advances simultaneously with the most convincing peace 
talk indicates, as we have repeatedly affirmed, that peace would provide the 
most important incentive to a broad and prolonged uplift in security prices. 


STEEL 


| Steel Issues Hold Firm But Trading 


Restricted. Operating Conditions 
Improve 


By A. G: WEBSTER, _ 
The market has been quiet and 


trading confined within narrow limits. 
The general level of prices has been 
maintained although the market was 
not active. The steel compafiies situ- 
ated in the territory affected by the 
fuel controller’s order, if working on 
war orders, did not have to sus- 
pend operations. There is no ap- 
preciable change in the. situation in 
the iron and steel trade but the out- 
look has improved now that the severe 
weather had disappeared. If the mild 
weathers continues there will be a 
heavier movement of fuel to the fur- 
naces and steel plants, while operating 
conditions will be more favorable. 
Some weeks must elapse however, be- 
fore there is any decided improvement 
in conditions or material increase in 
output, as stocks of fuel have become 
so low and transportation facilities 
so disorganized that it will be some 
time before conditions are even ap- 
proaching normal. As a result of 
the falling off in production unfilled 
tonnage has consequently increased. 

The worst feature of the situation 
is the traffic congestion. Not only 
have the steel works great difficulty 
in obtaining coke and other raw ma- 
terial but they cannot ship their pro- 
ducts, resulting in congestion at the 
plants. It is not unlikely that the 
steel plants earnings will suffer more 
this Winter than last on account of 
the railroad situation and it will be 
interesting to see what éffect condi- 
tions have had on the companies’ fin- 


The pig iron market continues more 
or less unsettled on account of the 
coke situation, although some relief 
is looked for current with the im- 
provement in the weather. The re- 
spite will probably be only of short 
duration, as no permanent relief can 
be expected for some weeks. Cana- 
dian concerns have been in the market 
recently for pig iron in the United 
States but conditions across the line 
are anything but satisfactory. Steei 
mills and the blast furnaces are mak- 
ing small headway in recovering the 
lost ground due to compulsory cut- 
ting down of production in the last 
few weeks through the breakdown of 
the transportation system and unfa- 
vorable weather. As a result of these 
conditions, government plans for rush- 
ing production of ordnance and other 
war munitions have been badly in- 
terfered with. The situation is re- 
flected in the unfilled tonnage report 
of the U.S. Steel Corporation for 
January. The unfilled orders of the 
corporation on January 31st were 
477,853 tons, according to the monthly 
statement issued a few days ago. This 
is an increase of 96,135 tons com- 
pared with the orders on hand Dec. 
31st. 


Close 


Close, ‘ 
Feb. 14 Change 
24 i 


Feb. 7 
4 


Dom. Bridge ... 

Dom. Iron, pref. 

Dom. Steel ..... 

N.S. Steel, com. 68 
Do., pref. .... 100. 

SY. of Can., com. s<% 
iy 


0.. pre 
Motor, com. 50 


DOMINION STEEL 

A meeting of directors of the Domin- 
ion Steel Corporation was held in Mont- 
real on Wednesday for the purpose oi 
declaring the regular quarterly dividend 
of 1% per cent. on Iron common and 3% 
per cent. on Iron and Steel preferred, 
half-yearly. It was stated by the presi- 
dent, Mark Workman, after the meeting, 
that the business had been of a routine 
character, and that no reference was 
made to the merger gossip at the meeting. 
Mr. Workman intimates that the matter 
would not be considered as a subject for 
discussion by the board until something 
had been accomplished and the matter was 
in concrete shape for consideration. All 
the Montreal directors in the city on that 
day attended the meeting, the session 
occupying two and one-half hours. Few 
out-of-town directors were there, some of 
them being detained by disarranged train 
schedules. The Hon. James Mason was 
the only Toronto director in attendance, 
while Hector McInnes, K.C., Halifax, re- 
presented the eastern section. ‘The stock 
is holding firm and steady at 60%. 

In an interview with THE FINANCIAL 
POST, Mark Workman said that some- 
thing definite might come up in a few 
weeks in connection with the proposed 
merger between Steel and Scotia. Mr. 
Workman said that there was no fear of 
the American interests getting control 
and that if there was any merger, Iron 
would be in control. Nothing has as yet 
been done in regard to the plate mill but 
Mr. Workman intimated that something 
might be done in the event of a merger 
as the government were favorably dis- 
posed towards the scheme. 


ALGOMA STEEL 

A circular letter to the shareholders of 
the Lake Superior Corporation, secretary 
Alex. Taylor, says: Practically the entire 
steel output for 1918 is now sold, the un- 
filled orders on hand at Dec. 31 represent- 
ing 437,951 tons. Adequate supplies of 
raw materials are now on hand. Enough 
coal has heen secured to carry through 
until navigation opens. December opera- 
tions were somewhat upset through the 
exceptionally cold weather experienced to- 
wards the end of the year, also through 
shortage of labor over the holiday season. 
Blast furnace operations were particularly 
interfered with. We believe, however, that 
in respect of these conditions we fared 
better than did many other similar plants, 
and we are pleased to report that the 
situation is now improving. In order to 
ensure an adequate coke supply during 
the rebuilding of the existing coke ovens 
and to meet future requirements, a con- 
tract has been given for the construction 
by July next of twenty-five Wilputte by- 
product ovens. of the most modern type. 
These ovens will have a capacity of about 
three hundred and fifty tons coke per day 
and should, when the rebuilding of the 
existing batteries is completed, ensure an 
adequate coke supply for the operation of 
four blast furnaces. Number four blast 
furnace is expected to be ready shortly. 
The output in tons for the six months end- 
ing Dec. 31 last was as follows: Magpie 
ore, 108,824; Helen, 44,612; coke, 193,435; 
pig-iron, 147,813; steel ingots, 249,774 
tons. 


STEEL OF CANADA 


The annual report of the Steel Co. of 
Canada, which is expected shortly, is 
awaited with interest. The financial year 
ended Dec. 31, so the report will not cover 
operations in January when conditions 
were so unfavorable. It is anticipated that 
the past year has been better than the 
previous twelve months’ period. The com- 
pany’s operations at Hamilton have been 
adversely affected by the traffic conditions 
restricting the movement of coke, etc., to 
the furnaces, thereby curtailing produc- 
tion. Furthermore, all plant operations 
have been interfered with by the difficulty 
in getting the products shipped. The com- 
pany is doing a large business in its 
regular lines and in doing so is taking 
care of its old customers which is not only 
helping them to carry on but will keep the 
connection maintained for the duration of 
the war and after peace is declared. Steel 
of Canada opened strong after the holiday 
period, making a gain of % point on Wed- 
nesday. The common is now 53% and 
preferred 83. “ig 


CANADIAN STEEL CORPORATION 


Further evidence of progress at the new 
construction in Ojibway, 
Steel Corporation 


may be found in the announcement that 


this concern will install an independent : 


waterworks system having a daily capa- 
city of 7,000,000 gallons. It is understood 


that construction work will begin in the 
spring. 


NOVA SCOTIA STEEL 

Judging by the agtion of the stock this 
week the proposed merger between the 
Nova Scotia Steel & Coal Co. and- the 
Dominion Steel Corpoartion has not made 
much progress. The fact that two Scotia 
directors, W. D. Ross and N. B, McKelvie, 
were in Montreal at the time of the meet- 
ing of Steel directors strengthened the 
feeling that developments might be ex- 
pected. It is understood that President 
Mark Workman of the. Dominion Steel 
Corporation and the representatives of 
Scotia met in conference in Montreal, and 
while nothing was given out, it is pre- 
sumed that further progress was made in 
the discussion of the merger question. 
Mr. McKelvie left for New York and will 
be back in a few days, when, itis said, 
some further facts for the consideration 
of Dominion Steel interests will be sub- 
mitted. Negotiations have proceeded up 
to a certain point and more progress in 
this direction has apparently been made 
than at former attempts. The feeling in 
the Street appears to be that a matter 
such as this requires to be considered 
from so many angles and involves so 
many details which require a great deal 
of careful thought before any official 
action can be taken. The character of 
the negotiations, however, is indefinite, 
but the Street believes that some quiet 
progress is being made towards a basis 
of terms that would appeal to share- 
holders of the two companies. The stock 
is now quoted at 66%. 


Steel Products 


CANADIAN LOCOMOTIVE 

It is reported that the Candian’ Loco- 
motive Co. is figuring on a large number 
of additional orders. General Manager 
Wallace has been in almost constant touch 
with the authorities in Ottawa, as it is 
known that there is urgent need for loco- 
motives for both the’ Government and 
Canadian Northern lines. The works are 
still operating to capacity, arid the orders 
on which the company is now figuring 
would carry them through till the end of 
1918. Both the common and preferred 
are unchanged this week at 56% and 
82% respectively. 


DOMINION BRIDGE 

The statement is made that the entire 
capacity of the Montreal and Toronto 
plants of the Dominion Bridge Co. will be 
taken up for the next ten months by 
orders placed by the American Interna- 
tional Shipbuilding Corporation for struc- 
tural steel for cargo boats. The orders 
total 41,000 tons of steel plates and 
shapes. There has been no demand for 
the stock this week which is stationary at 
the minimum level, 123. 


CANADIAN CAR 

Canadian Car & Foundry Co. has been 
quiet again this week and the two issues 
are unchanged at 21 for the common, bid, 
and 57% preferred asked. Prospects for 
business are favorable this year and the 
company will have its share of the large 
orders that will likely be placed for cars. 
In view of the great shortage of cars 
there is no doubt that substantial business 
is in sight. It is reported that the com- 
pany is ready to proceed with the produc- 
tion of 150,000, 75-mm. shells for the 
American Government, and the initial 
shipments are expected shortly. The com- 
pany is also working on a contract for 6- 
inch shells. 


MONTREAL LOCOMOTIVE 

The Montreal Locomotive Works have 
secured an order for twenty locomotives 
from the Chilean State Railway. This 
concern is a subsidiary of the American 
Locometive Co., and the order was arrang- 
ed through the foreign order*bureau of the 
parent company in New York. This is not 
the first of such orders, as the company 
recently booked an additional order for 
twenty locomotives for the state-owned 
railway of the South African Common- 
wealth. This makes a total of 58 locomo- 
tives for that country in addition to 
which eighteen are being constructed for 
the Rhodesian Railway. All told, the 
company now has on its books orders for 
96 locomotives which in ordinary times 
could be turned out in less than three 
months. 


TEXTILES 


Trading Was Light This Week, But 
Prices Held Well—Trans- 
portation Troubles 


By H. H. BLACK. 

With the exchanges closed for two 
days the volume of trading was na- 
turally lighter than for several weeks 
before, but even besides this fewer 
shares were dealt in when the market 
was open than for some time past. 
On the whole prices kept up well and 
in one case showed an advance, a new 
stock—on the near approach of its 
annual meeting—developing a tend- 
ency to rise. 

The raw cotton market eased off a 
little but still held over 31 cents a lb. 
for “spot,” about four times what it 
was shortly after the outbreak of the 
war. This excessive price as the 
basis for manufactured goods has 
forced prices up to a very high level 
and mills all report lessened quant- 
ities sold, although in values the 
totals are keeping up well. With 
Canadian mills having to share the 
home market with England and the 
United States, unfavorable conditions 
of export in these countries reacts 
favorably on the prospects of Can- 
adian mills, other things being equal, 
and war demands in both the outside 
countries continue to take up more 
and more of the output of the mills, 
and leave more domestic business for 
the Canadian mills of all descriptions, 
The latest report from England 

t 
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CURITIES-Dullness Again Prevails 


las it already is doing in the United 


States. On the whole the prospects 
are fairly bright for Canadian textile 
mills for 1918, although transporta- 
tion difficulties are tying them: up in, 
many cases at both ends, the recep- 
tion of raw materials, and the ship- 
ment of their products. 
Close, 
Feb. 7 Feb. 14 Change 
Can. Cot., com.. 50 48% — 1% 
Do. pref. ... 76 76 re 
Dom. Tex., com. 84% 84 y 
Do., pref. .... 100 100% + % 
Mon. Knit., com. 30 4 
50 


Mon. Cot., com.. 50 2 
Penmans, com... 70 72 +2 
81% 81% .. 


Do., pref. .... 
Mont. Cot., pref. 9942 99% ., 


Close, 


BELDING-PAUL-CORTICELLI 

That the earnings of Belding-Payl- 
Corticelli are considered sufficiently pro- 
mising to enable the directors to start off 
by paying a double preferred dividend in 
wiping out arrears was indicated when 
for the first quarter 3% per cent. on de- 
ferred was declared, payable March 15 to 
holders of record March 1. As this is a 
quarterly payment, it would appear that 
an effort would be made to continue to 
wipe out arrears to the same extent as 
last year, when 14 per cent. was paid. It 
should be noted in this connection that 
the preferred dividenas must be paid in 
rotation, and the current cannot be wi 
out so long as arrears continue. Thus 
last year two years out of the four were 
cleared up, and now a new 3% per cent. is 
declared» leaving only 1% years now 
accrued, as at November 30, 1917. By 
the end of 1918 there should be only one 
year of accrued outstanding, which 
would be disposed of by the end of 1919 if 
the present record keeps up. 


WABASSO COTTONS 

While Wabasso Cottons have been 
pretty much ignored since their introduc- 
tion to the Mxcnange, tne miiis are keep- 
ing up with the turnover of last year, 
uicnough the actual amount that is being 
soid is not up to that of one year ago. 
Prices, however, are up on an average of 
xd per cent., according to the vice-presi- 
dent, W. i. Whitehead, and the saies are 
Kept a little over last year’s in this way. 
in a week or so the new fail lunes will be 
ready tor the market, 

“we are not botnering about a supply 
of coal, as we are weit stocked for the 
winter,” said the vice-president to THE 
FINANCIAL PUSI. “ihe freight em- 
bargo, however, is tying us up in deliver- 
1es, and stocks are plung up. ‘ihis may 
jast for only a few days. For similar 
reasons our deliveries of raw cotton irom 
the States are delayed, aitnouga tas nas 
not yet interfered with our production. 


CANADIAN CONVERTERS 


‘With the fiscal year still two and a half 
months to go the business of the Canadian 
Converters Company to date makes it cer- 
tain that they will be able to maintain the 
dividend of 4 per cent. that was begun 
again last May. While quantity orders 
are not up to last year’s record the turn- 
over is larger and the profits, it is under- 
stood, are being well maintained. 


CANADIAN COTTONS 
After selling up above the mjnimum 
earlier in the week to 49, Canadian Cot- 
tons shaded off a little to 48%, the fixed 
price, and closed at that. 


DOMINION TEXTILE 
The strength shown last week in Tex- 
tile did not hold and it fell down to 84 
and finally to 83, with few sales. 


PENMANS 

That good results are expected from 
the coming annual meeting of Penmans, 
which will be held the first week in March, 
is indicated by the upward movement in 
the stock the last couple of weeks, first 
from 65 to 70 and this week to 71, and 
then to 72, where it closed strong on 
Thursday. This is within 1% points of 
the high of 1917. 


DOMINION LINENS 

An increase in the volume of business 
transacted last year of 63 per cent. is 
reported by Dominion Linens, Limited, 
while the present situation indicates a 
large increase in orders and business over 
1917. The company’s preferred stock divi- 
dend has always been promptly paid, and 
has been paid to and including Dec. 31 
last. No dividend has as yet been paid 
upon the common stock, but this question 
will be taken up by the directors at their 
next meeting. The common stock here- 
tofore has earned large dividends, but the 
company’s directors deemed it wise to 
huild up a substantial reserve fund to take 
care of after-war conditions, and owing 
to the price of raw materials to leave this 
money with the company as additional 
working capital. 


MINING STOCKS 


Market Has Been a Narrow One, 
With Trading Confined to a 
Few Issues 

A glance over the records for the 
past week shows that if the selling of 
Newray is omitted the business of the 
week in mining shares has been no- 
thing to boast about. On Tuesday, 
for instance, when transactions en the 
Standard Exchange extended to 117,- 
205 shares, over half this amount waz 
on account of Newray, The average 
daily sales for the week of 97,367 
shares do not, therefore, represent 
any tharked improvement in the min- 
ing market, which is still dull and 
lifeless. 

The week was a short one, with 
only four days of business to show, 
and the daily sales ran as follows: 

; Transactions Bar silver 

1 in shares per 02. 
Friday; Feb. 8 86%e 
Saturdgy, Feb. 9... °* 
Monday, Feb. 11 ... ‘*...- 
Tuesday, Feb. 12 .. 117,205 
Wednesday, Feb. 13. 83,727 
Thursday, Feb. 14.. 81,375 


“eee 


86%e 
8556c 


thing, the movement h 
ward, as the following 
Close, 


eeilinger 
McIntyre Seees 
Newray tutes 
Nipissing tees 
Temiskaming .. 


Vipond ....--.. - 
West Dome ... .12 


Ore shipments fro 
camp last week tc 
ds, and were co 
ears shipped by six cq 
lion shipments were 
bars, valued at $60,2 
the Mining Corporati 
The ore shipments w 
Shipper. 
Buffalo . / 
Dom. Reduction 
La Rose 
Coniagas 


McKinley-Darragh 
Aladdin 


Totals 

It is hging pointed 
world’s production of 
below the demand an 
sent high price for th 
a natural consequencd 
high price has led to 
melting down of silve 
offering of much old 
ply from these sourc 
cient, with the output 
to make up the shorts 
been a steady increas 
silver in the arts, 
photography, and as 
substitutes for the me 
is bound to be persist 
reasons the silver 
should prove higchl: 
some time to come. 

A preliminary est 
and silver product 
States for 1917 has b¢ 
Bureau of the Mint 
States Geological Su 
a falling off in the 
metals. Gold produc 
085,589 fine ounces, 
456,600: The value o 
put of gold was $92 
production amounted 
fine ounces, valued at 
against 74,414,802 fine 


TEMISKA 
The new board, 
Bickell, have not de 
posted on conditions 
almost immediately a 
meeting, its members v 
spect the property. 


HOLLINGER 
Reports from the north J 
‘ there has been improyey 


conditions since the f 
and while there has 
reduction in mining 
larger and the grade 
tained. The Street 
sumption of dividends 
the spring. 


NIPISSI 
During January, Ni 
of an estimated valu 
shipped bullion from 
toms ore of an esti 
$310,881. Operations 
tinged to be of the 
extent as in previo 
high-grade mill treat 
shipped 248,954 fine 
The low-grade mill t 


DOME 

The annual meeting 
Mining & Milling Co. 
day at New Liskeard 
velopments were rep 
with reference to t 
Owing to delays in x 
report, this had not 
to the time of going 


KIRKLA? 

It has been stated 
of the leading prod 
Cobalt has been nega 
Consolidated for th 
the Kirkland Lake 
was voted down by 
Temiskaming. Rum 
the Mining Corporat 
this report. The Kir 
is temporarily closed 
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Tough-Oakes mine 2 
on both properties, 
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NEWS OF SECURITIES 


Continued from page 3 


vice-president, C. A. Barnard, is on his 
way to England to confer with the English 
holders of Steamship securities on the 
question, and on the decision that is 
reached the 


is 


sident, and the managing director, J. W. 
Norcross, are not very favorable to im- 
mediate action being taken, in order that 
the company may have a full opportunity 
to establish a cash position that would 
make not only the preferred but the com- 
mon amply secure against any drop in the 
company’s earnings when le 
sources that are tremendously 
above the normal may be reduced. It is 
well known, too, that the upper lakes 
freight rates are far higher now than 
_ they will be under normal conditions, and 
no one expects that the present earnin 
should be taken as a criterion for e 
future. On, the other hand, it is known 
that the overseas contracts apply for a 
long season after the declaration of peace, 
and in this way these earnings will be 
probably as high as they are now for a 
couple or three years at least. 


CANADIAN PACIFIC 


For the first week in February gross 


earnings of the Canadian Pacific Rail- 
way amounted to $2,096,000 as compared 
with $1,890,000 for the correspondin 
period in 1917. The increase amounte 
to $206,000 or 10.8 per cent. Following 


are comparative figures: — 


1918 1917 Change % 

Feb. 7. .$2,096,000 $1,890,000+$206,000 10.8 
Labor continues to be a factor of rising 
cost in the company’s operations. During 
the week it was announced that four 
thousand trainmen from the Lakes to the 


Coast had received an advance of ap- 
proximately 25 per cent. in their wages 


as a result of the agreement signed be- 
tween the board representing the con- 
ductors, engineers, firemen, switchmen 
and baggagemen and the company. The 
agreement also contains a clause that the 


employees shall also have the same addi- 
tional advance in wages, and on the same 
basis as may be agreed upon at negotia- 
tions now under way between the train- 
men of the United States and the Wash- 
ington Government, which may mean ten 
per cent. more. 

The week has shown a fairly steady 
market’ for Canadian Pacific, with recent 
advances well maintained, Last sales on 
Canadian exchanges are reported at 147 
and compared with a high of 127% last 
week, but in the interval there was an 
advance to 148%, which evidently repre- 
sents the peak of the movement. Fac- 
tors mentioned in connection with the 
rise are the enormous earnings of 1917 
and the large returns from the water 
transyortation branch of the company’s 
activities; the company’s land sales have 
also been greatly increased. On the 
other hand it is believed that conditions 
warrant the market being in a substan- 
tially stronger position were it not for 
the apprehension felt regarding the rail- 
way policy of the Government and the 
uncertainty regarding the recommenda- 
tion of the Railway Commission for an 
increase of 15 per cent. in rates. 

The stock of Canadian Pacific is in 


the hands of over 50,000 shareholders,}. 


but not more than 12 per cent. of the 
total is now held outside of Canada, 


England and the United States. Cana- 
dian holdings have been enormously in- 
creased since the outbreak of the war, 
while American holdings have more 
than doubled during the past four years. 


GRAND TRUNK 
Gross earnings of the Grand Trunk 
Railway for the week ending February 
7, totalled $675,115 compared with $928,- 
462 for the corresponding period in 


1917. The .decrease was $253,347, or 
27.3 per cent. Comparative figures fol- 


low: — 
sigh 1918 1917 Change % 
Feb. 17..$ 675,115 $ 928,462—$253,847 27.3 


Among the new orders placed by the 
Grand Trunk Railway System for motive 
power is one for twenty-five switch 
engines. These are to be constructed in 
the Montreal shops of the company, and 
will be completed as rapidly as possible. 
They are to be of the super-heated type, 
with a loaded weight of 170,000 lbs., and 
a haulage capacity of 5,355 tons. The 
Canadian Locomotive Company, at King- 
ston, has just completed delivery of ten 
Mikado type locomotives for the Grand 
Trunk, and ten more of these powerful 
locomotives are on order for use in 


freight service. 


CANADIAN NORTHERN 

The Canadian Northern Railway gross 
earnings for the first week in February 
totalled $634,600 as compared with $493,- 
600 for the corresponding period in 1917, 
an increase of $141,000 or 28.6 per cent. 
From July ist, the earnings were $25,- 
206,700 against $24,957,700 in 1917, a 
gain of $249, Following are com- 
parative figures:— 


1918 1917 Change % 
Feb, 7..8 684,600 $ 498,600+$141,000 28.6 


Reports from London are to the effect 
that speculative buying of Canadian 
Northern debentures has resulted in an 
advance of 4 points to 43% and is attrib- 
uted to the assumption of market operat- 
ors that the Canadian Government, being 
now the owner of the C.N.R., must pro- 
vide for the principal of income deben- 
tures when they fall due in 1930. It is 
strongly felt in banking and financial 
quarters here that the Canadian Govern- 
ment should lose no time in defining the 
rea position of Canadian Northern 
stoc 


PUBLIC UTILITIES 


Electric Railways Have an Uncertain 
Future Unless a “Living” Income 
is Allowed 


Electric railway and other public 
utility companies are facing an un- 
certain future, in fact unless there 
is a change in public attitude towards 
them the outlook is very dark indeed. 
At Vancouver we have the street rail- 
way company taking surplus to meet 
its first charges and passing the divi- 
dend on second charges; at Winnipeg 
the company has just recently failed 
in its financial obligations to the city 
and, according to the officials of the 


THE TORONTO MORTGAGE COMPANY 


The Annual General 
was held at its offices, 
of February, 1918. 


Meeting of the Shareholders of the Toronto M 
No. 13 Toronto Street, ae. ths ote ae 


at 12 o’clock noon Wednesday, the 6th day 


On the motion of Mr. C. S. Gzowski, seconded by Mr. T. H. Wood, the President, Mr. 


Wellington Francis, K.C., took 


the chair and the Manager acted as Secretary. The Secre- 


tary read the notes calling the meeting, after which was read the minutes of the last 
Annual Meeting (which were confirmed), the Financial Statement, Profit and Loss Account 


for 1917 and the Annual Report. 

Before moving the adoption of the Report, 
1917 and spoke of the pleasure it gave him to 
ment of the Company’s affairs. 

Reserve Fund is 


the President reviewed the operations during 
be able to present such a satisfactory state- 


now equal to 81 r t. of the Capital > 
to the substantial sum of $590,000.00. Raberunee was na is cok oe te ae 


great loss which the 


le to the 
Company had sustained in the death of the late President, Sir William Mortimer Clark. 


Financial Statement for the Year Ending 31st December, 1917 


LIABILITIES 
Public: 


To the 


iter- 
$1,368,749.41 


11,155.38 
251,467.65 
4,523.83 
188,555.14 


1,774,451.41 
To the Shareholders: 


Capital Stock, 
fully paid ....$ 724,550.00 


rve 
Fund $560,000.00 
Added in 


1917 . 30,000.00 


590,000.00 
38.25 
14,491.00 


02 
———— $1,366,950 .27 
$38,141,401 .68 


ASSETS 
Mortgage Loans 
Office 
Street 
Government and Muni- 
cipal Bonds and 
Stocks, owned by 
the Company 
dal Loans on Stock 
and Bonds ....... 
Cash in Banks 
Cash in Office 


$2,172,333 .44 
45,000.00 


$657,867.06 
De 

- 145,682.00 

119,032.71 


924,068 .24 


$8,141,401.68 


PROFIT AND LOSS ACCOUNT 


Dr. 
Interest on Sterling Debentures, 


— on Moneys borrowed and 
mn’ 
Cost of Management, viz.: Salar- 
Fem, Toren Cestal ‘Bopiocn 
‘ees, on 
Tax, Office Rent, etc.. 
ar Taxes, 


to Patriotic Fund, 
Dividends on Capital 
cent. 


seeereee 


4,203.82 


37,871.92 


We have audited the Books and Accounts 


Cr. 
Balance brought forward $ 35,010.99 
Interest on Investments, and Net 
Rental from Office Premises... 203,838.37 


$238,849.36 


pn 
WALTER GILLESPIE, Manager. | 


‘of the Toronto Mortgage Company for the 


year ending Sist December, 1917. We have examined the Vouchers and Securities relating! 
Books 


carefully kept, and hereby 


- 


thereto. All our requirements 2 


Toronto, January 9th, 1918. _.... 


REPORT OF. SCR : 

_ We hereby certify that the following gentiemen have 
Mortgage Company at the Nineteenth Annual Meeting, held at the offices 

o’clock noon 


& 


, at 12 


J. HARDY, F.C.A., 


Auditors have been complied with. We find the 
that the sregeee, Statements are correct. 


. C, CLARKSON, F.C.A., 


} 


Toronto, 6th February, 1918. 
been unanimously elected Directors 


Auditors. 


— 


Thomas Gilmour, C. S. Gzowsk ; PP. 
a Wonk naa wr % - i, George S. Henry, M.P.P., 
(Signed) Edward R. Greig, 
Wm. Martin, 


company narrowly averted an assign- 
ment in January; at London the com- 
pany has passed its dividend and is 
applying to the council for permis- 
sion to increase its charges and at 
Toronto civic officials are doing every- 
thing possible to agitate public opin- 
ion against the operators of the sys- 
tem whose charter has only a short 
time to run. 

Conditions are largely the outcome 
of the popularity of public owner- 
ship. Local politicians and those of 
larger calibre have brought the pub- 
lic mind to believe that public utility 
concerns have been robbing the people 
to enrich the pockets of the wealthy. 
Therefore, although it must be ob- 
vious to all who give any attention to 
the situation that the companies are 
giving the public service for which 
they are not getting adequate return, 
public opinion in Canada is still 
against giving any relief. Mahy 
publicly operated services are in the 
same position as the private concerns 
with the exception that where taxes 
can be drawn upon the deficiency can 


be covered and the argument advanc- 


ed that even if the project is not mak- 
ing money a cheap service is being 
given. 

Lower rates for the power of the 


Ontario Hydro were announced at a 


meeting at Toronto during the week 
but these evidently depend upon in- 
creasing consumption to give their 
full benefit and as at present the 


people cannot get what power they 


need the immediate benefit is not ap- 


parent. This meeting of Hydro dele- 
gates took a hand in a large number 
of matters, passing resolutions ask- 
ing: that two additional members be 


put on the Hydro Board to represent 


the municipalities, that Ottawa give 
municipalities control of their streets 
that the government take over the 
Grand Trunk and Grand Trunk 
Pacific, etc. 

The effort to again bring up the 
question of the municipalities’ rights 
on the streets while stated in general 
terms is aimed at the Toronto situa- 
tion where the Hydro interests are 
endeavoring to have the Toronto com- 
pany’s charter rescinded by act of 
the government which granted it. 


WINNIPEG ELECTRIC 

The situation at Winnipeg as between 
the Winnipeg Electric Railway and the 
jitney interests continues to attract a 
lot of attention. A report of a public 
meeting at which a statement of the 
company’s position was made will be 
found in another column. _For the first 
time in the company’s history it has 
failed to meet its obligations to the city 
on the date fixed by charter. The five 
per cent. of earnings to Dec. 31st were 
not paid over on February 1st. 

The date of the annual meeting of the 
Winnipeg Electric Railway Co. was fixed 
for February 13, but was postponed on 
account ofthe death of J. H. Munson, of 
the legal firm of Munson, Allan, Laird & 
Davis. Mr. Munson drew up the original 
charter of this company. F. Morton 
Morse, secretary-treasurer of .the com- 
pany, has been unwell, and Mr. Suther- 
land, another director, is in Florida. For 


these reasons it was necessary to post- 


pone the meeting. 


QUEBEC RAILWAY 

At a meeting of the directors of the 
Quebec Railway, Light, Heat & Power 
Company this week, plans were discussed 
for the development of the hydro-electric 
power that is at the disposal of the com- 
pany in the vicinity of Quebec andgfar- 
ther east, as outlined in THE FINANCIAL 
POST last week in an interview with the 
president, Sir Rodolphe’ Forget. Accord- 
ing to the general manager, W. J. Lynch, 
there is still some 25,000 horsepower that 
could be developed by the company, and 
some 3,000 more when the proposed dam 
is completed on the Jacques Cartier River. 
Mr. Lynch was hardly as optimistic about 
the low cost of electric power as the presi- 
dent, and figures this out at $35 to $45 
as an average, and some $30 per h.p. be- 
low the cost of steam-generated power. 
The company, Mr. Lynch stated, have in 
view the securing of contracts for heating 
in Quebec which would amount to $700,000 
in revenue, and also intend to press for 
the use of electric engines on the new 
Quebec bridge, on the ground that smoke 
tends to injure the steel structure. Sev- 
eral concerns have written the company 
asking for information about building 
sites and power rates. 

ne 


DETROIT UNITED 

The new fares in operation over the 
greater part of the system of Detroit 
United Railway ‘have already shown a 
cutting down of the gains that operating 
costs were making on the earnings, and 
the January figures will indicate a recov- 
ery still more marked than December. 
Indeed, Detroit is showing much more 
favorable conditions in a business way 
than has been the case for most of the 
past year, when this was not very favor- 
able for the railway’s earning power. 
The new factories that are the result of 
war activity are making rapid progress. 
and new sources of revenue have been 
opened to the comnany through extend- 
ing the lines to the “Liberty” motors 
factory and others. 


LONDON ELECTRIC 

The London Electric Company is issuing 
notices to its customers that operation of 
the system will be terminated in one 
month. The plans of the companv are to 
scrap the plant and the entire distribu- 
tion system. The death of the comrary 
may be put down as.one. of the little 
tragedies of the Ontario’ Hvydro-Electric 
development. The companv had a chorter. 
but it did not vrotect it from the Hydro 
competition and it has-been in deen water 
for some time and. particularly since the 
outbreak of-the:war has caused abnormal 
advanees in.the- price of coal and other 
expenses in the generation of power. 


LONDON STREET RAILWAY 
Holders of London Street Railway se- 
curities and others interested in the prob- 
lem of earnings of tramways companies 
will be interested in the report this week 
that the city council will be asked to allow 


the company to increase fares. The rea- 
son for the contemplated action is based conditions is very narrow and trans- 
bent ea soraligs 6 he comber. {actions in a few shares are likely to 
su ann 
which laoned = deombade of $3,462 for thé have a price influence far beyond 
past year from 1916, while the operation} what is actually warranted. 
expenses increased $38,600. 
The company claims that while manu- 
facturers and others are receiving higher 
prices for their wares, street railway tar- 
iffs have remained at the same level of 
years ago, when wages and all other costs 
were low. The present charges will be 
retained, it is stated, at the expense of 


inferior service. 
BRAZILIAN 


The market for Brazilian has shown 
a tendency to sag a little further this 
week, going back to 134%, or about 2 
points above the level from which the 
movement of a fortnight ago started. 
Opinion grows that the rise was en- 
gineered by professionals in ~ Montreal, 
and there is considerable speculation 
with the traders as to the extent of its 
success from the unloading standpoint. 

The December earnings statement of the 
Brazilian Traction, Light & Power Com- 
pany shows gross earnings totalling 8,- 
069,000 milreis as compared with 7,312,000 
milreis for December, 1916. The increase 
was 757,000 milreis. Operating expenses 
amounted to 4,372,000, an increase of 1,- 
000,000 milreis. For the third month in 


ee 


ATLANTIC SUGAR 
The late storms and the freight tie-ups 
have played havoc with the supplies of 
raw sugars that are on the way from 
New York to Canada, and the Atlantic 
Sugar Refineries, in common with others, 


has had to run short through lack of the 
raw material. This is likely to be the 
case for some weeks more. Stocks of the 


cient to keep the trade going, but up to 
the present the output of Atlantic for the 
new year has fallen much below the re- 
cord that was established last year, with 
the heavy demand for export. Nothing 
has aan exported from Canada now for 
months. 


AMES-HOLDEN-McCREADY 

‘Work has been begun by Ames-Holden- 
McCready on the war orders for soldiers’ 
boots secured from the Dominion Gov- 
ernment, and at a price, THE FINAN- 
CIAL POST understands, that will pro- 
vide a fair profit for the firm. Meanwhile 
the new orders for spring and for imme- 
diate business continue to keep well up 
K : to the mark, and to exceed those of the 
succession the net earnings showed a fall- | corresponding period last year. With an 
ing off, due to continuance of big operat- | over-abundant supply in the United 
ing costs. For December the net totalled | States of leather prices are easing a little, 


3,697,000 milreis against 3,940,000 milreis hich will i th 
in 1916, the decrease being 243,000 milreis. Sex thic testa 2 ne ee 


The aggregate gross earnings for the peeanthetbeieecsts 
twelve months of 1917 amounted to 92,- BRANDRAM-HENDERSON 
200,000 milreis compared with 84,885,000) The annual general meeting of the 
milreis in 1916. The gain was 7,315,000 shareholders of the Brandram-Henderson 
milreis, while net earnings at 47,073,000 | Company will be held at the offices of the 
milreis were higher by 478,000 milreis.| Eastern Trust Company in Halifax, on 
Following are comparative figures for the | Wednesday, February 20, at 11 a.m. The 
twelve menths: statement will show a considerable in- 
Gross Net Net inc, | crease in the sales of the company dur- 
1917— milreis milreis milreis | ing the year ending November 30, 1917, 
January .. ..7,236,000 4,002,000 161,000 | and it is understood that the profits will 


. 6,872,000 3,885,000 366,000} also show an increase. The net profits 
7,549,000 4,151,000 368,000} for 1916 were $223,575. 


. 7,453,000 4,053,000 —_——__— 
7,864,000 4,289,000 BELL TELEPHONE Co. 
7,642,000 4,022,000 J The annual meeting of the Bell Tele- 
wie 7,795,000 2,849,000 *292,000| phone Company has been fixed for 
. 8,064,000 4,017,000 *36,000 | Thursday, February 28, this year, when 
. .7,925,000 3,900,000 122,000| the statement will show that an “aver- 
8,000,000 3,716,000 *184,000 | age” gain has been maintained for the 
. .7,695,000 3,492,000 *270,000 | year 1917 over the previous year. So 
. 8,069,000 3,697,000 *243,000} far the company has had supplies on 
hand for extensions for the most part, 
but if the business continues to grow in 
the same ratio for 1918, serious difficul- 
Toronto | ties will be experienced in securing the 
awaited | Necessary copper wire and other materials, 
with considerable interest, although while the higher costs in practically every 
there is not much gossip in local circles. | line will mean that the new business 
Reports from Montreal indicate that the | Would entail.a loss on the company, and 
shareholders in the East are “watch-| indeed much of it would have to be re- 
fully waiting,” being supported by eon-| fused through inability to fill the order. 
fidence that the response to their re-| For the present year, THE FINANCIAL 
quest for proxies for the enlargement | POST is informed, the policy of the com- 
of the board will enable them to play| Pany will be to keep down all extensions 
an important part in the control in the| to the barest necessaries, and probably 
future. No name has yet been selected | not more than three new exchanges will 
for the Toronto addition, and it is prob-| be built. As was stated last week, the 
able that a final decision will not be| new taxes that will be imposed by the 
made until the day before the special| city of Montreal will be cared for by in- 
meeting, when there will be an informa] | creasing the rates in that city to cover 
gathering to discuss matiere. the amount. 
The absence o reworks at the an- eee 
nual meeting, so far as the Montreal in- BLACK LAKE ASBESTOS 
terests are concerned, was according to|_ Interest was recently displayed in Black 
program, there being no desire to raise Lake Asbestos bonds on notice being given 
an issue until the proper time. Eastern | by the company that interest of three per 
opinion appears to favor a policy of pub-\j cent. for the six months to the end of 
licity regarding the dealings between | December or at the rate of 6 per cent. per 
the Toronto Railway Company proper|annum will be paid on March 1. In the 
and the various subsidiaries. The man- | market movement which followed the price 
agement would, however, be given an moved from around 20 to 24, . 
opportunity to show cause why the in- hceaennenentine 
formation should not be handed out. CARRIAGE FACTORIES 
At the annual meeting of Carriage 


The stock market has shown no new 
tendencies. transactions of the week be-| Factories, Limited, at the Board of Trade 
ing 60 to 61. Building, Montreal, on Tuesday next, 

THE FINANCIAL POST is_ informed, 


Tes while a larger turnover will be reported 
Light and Power than for 1916, the net profits will a be 
CIVIC 


as large. This will be due to the heavy 
While the name “Civic” as applying to 


eee = ae cost of materials and 
abor, whic t i 
Civic Industrial & Development Company | not fully acarka ae po tee 
will soon disappear from the market and | there were several advances in the prices 
be revised Oye “ib eece ent eee binesis St pears ae es es 
; , 8 will prove disappoin 
intention to issue new certificates whole- | who hoped for larger ycetla wie ik any 
sale so as to cover this change. The call-| known that the sales were the best in 
ing in of the old would entail a great deal | years, and had exceeded $2,500,000. The 
of tensile, time aoe pyr gpg 63... year’s record will not, therefore, help to 
ase t 7 ee aes Oe oaeee the question of dividends on pre- 
fore, according to. the vise prtakdent d. oo noald: the leek tee ene 
S. Norris, simply to replace the old cer- | 1916 the net profits were down to $34,789 
tificates by the new ones wornewee the old | compared with $295,703 in 1915, and the 
ae eo a Be wast oe onrenee for the year, after passing pre- 
standing ones under the name of “Civic” a ee galy £6,166. 
ee a ee at _ At the annual meeting a by-law will be 
'y. ot ms reeentane the head 
Same office. o arriage Factories to Toronto. 
he sanesl oneuan aE Gad Palate This has been in force for several months 


eet now, but the meeting had 
Power & Transmission Company has been | the old head office Oees ancenainn Sitbe: 


set for the 18th of the current month.| law, and th ; 

There is reported to have been very little | the ee ane ee Se: 
change in the character of its business 
during 1917, except the fact that during 
that year it started operation of the sup- The Canadian Crocker-Wheeler Co. of 
plemental steam system, both as a mea-/| St. Catharines, whose fiscal year ended 
sure of safety and also as a continuously | December 31st last, reports a favorable 
operating proposition. The company is | condition of affairs in 1917 in comparison 
now delivering a maximum of probably | with the 1916 period. A new machine 
from 55,000 to 58,000 horse-power, and| shop and power house were completed 
has run very comfortably throughout the | during the year, and Mr. R. A. Stinson, the 
year. There have not been made any not- | vice-president of the company, announces 
able extensions other than that mention-| that the outlok for business in 1918 is 
ed, and the increases in the company’s | most encouraging: “We have recently,” 
business have been the result of natural } he sdds, “completed the equipping and re- 
growth of demand amongst the customers | tooling of our ordnance derartment for 
already served. In such a market for | the mannfacture of 75 MM. French shells 
labor and material as now exists very | for the American Government. Our con- 
little thought has been given to the ques- | tract for these shells should keep this de- 
tion of extensions, the company preferring | partment busy for at least eight months.” 
rather to look carefully after the business 
already secured, which is none toe easy, 


with the extreme demand for power that 
now exists. 


OTHER STOCKS 


Little Change in Conditions Affecting 
the Miscellaneous 
List - 

There have been’ practically no 
changes in the general market situ- 
ation during the week and although 
a number of the specialties showed 
mild action the miscellaneous list was|the showing madé in the annual state- 
generally dull. Nor it-is anticipated | ment which is reviewed in another eco- 


that there will be impro ‘fun - lumn. The stock market showed little 
near future e, improvément in:the in the results indicated, al- 


November 
December . 
*Decrease. 


TORONTO RAILWAY 
The special meeting of the 
Railway shareholders is being 


CANADIAN CROCKER-WHEELER 


CANADA CEMENT 
Canada Cement passed an unusuallv 
auiet week, even considering the veneral 
conditions prevailing. Sales took place on 
one day only, the prices being 58%-57 
and showine a weaker tendency as com- 
nared with the previous week. 


CITY DAIRY 

Considering the conditions which have 
prevailed during the year—conditions 
which have shown no improvement, but 
rather the contrary—there would anpear 
to he every reason for the shareholders 
of the City Dairy Company to coneratu- 
late themselves and the management on 


< i 
The undertone is: firm’ hocate 


serious dearth of capital but for the| for the preferred and 80 for the. common 
time being speculation has few at-| #V*, Teoresented the ‘opinion of traders 
tractions. Investment opinion quite ~ oo ee ee ; 
evidently awaits developments which| DOMINION CANNERS 
will have some definite bearing upon| There is some activity being shown 
the future and.in the meantime the salt COmDARS. Plas ote be laid 

wile “ . ‘ % ww” 
attitude is one of “watchftl waiting.” | ix un eeceere Couinens. and 


raw that were on hand have been suffi- |- 


expect it to~ 


\qhe market situation under these sideration. 


son, which might make up to 
for the disastrous conditions the baat 
couple of years. 


.- INTERNATIONAL PETROLEUM 
Owing to political complications which 

have occurred in Peru regarding 

regulations of crude oil, Hon. W J 

Hanna, one of the directors of Interns. 

tio etroleum, ne 

America to represent thee ee 


# ood Controllership. 
There have been no transactions in 
the company’s stock during the week, 


Quotations are $13.25 asked 
with $13 bid. ht 


LYALL CONSTRUCTION . 
There have been a few transactions in 
Lyall Construction this week at 65. This 
price compares with a minimum of §2, 
A couple ef weeks ago there was a move. 
ment to 68, and evidently the majority 
of the gain is being held. 


MACDONALD 
Pending the receipt of the final 

for the year, the statement of THE # IN. 
ANCIAL POST that last year the A. Mae. 
donald Company earned five or six 

cent. on the common after allowing for 
the 7 per cent. on the preferred is gen- 
erally accepted from the material that is 
available. To the recommendation that 
has been made by a group of the Eastern 
interests that there be no payment of the 
deferred dividnds this year, but that there 
pe a declaration of a regular payment on 
the preferred of 7 per cent. for the year, 
strong exception is being taken by a g 


of shareholders. These charge that the 


suggested settlement is unfavorable to the 
common shareholders, who were led to ex- 
pect in many cases through the rosy fore- 
casts that were strewn around so lavishly, 
that five per cent. would be a simple and 
certain matter for the common. Repre- 
sentations will be made on behalf of a 
number of these that a better plan would 
be to “fund” about 20 per cent. of the 
preferred dividends in the form of pre- 
terred stock, that is, that each preferred 
shareholder should receive 20 per cent. 
of his present stock additional, to repre- 
sent the 20 per cent. of dividends that are 
owing. This would increase the present 
preferred stock from $1,766,800 to $2,120,- 
000. This point had been met by the 
other group in Montreal by declaring that 
the issue of extra stock would increase 
the liabilities of the company, and would 
be an interest charge, at 7 per cent., from 
the time of issue, while if the payment 
were delayed there would be no accrued 
interest. “Quite so,” the others reply, 
“but if the payment of the accrued divi- 
dends on the preferred are delayed, there 
will always be a feeling that at some 
time in future the company will be im- 
poverished by the paying out in cash of 
the 28 per cent. owing. on preferred, and 
the common stock will never be sure of 
where it is. The common stock holders 
are quite willing that the preferred share- 
holders should receive something at once, 
as the earnings will bear this, and will 
bear the increased stock dividend. The 
proposal, therefore, is that there be paid 
early this year the remaining 8 per cent. 
owing on the preferred, and then about 
the end of this year pay the preferred 
of..7 per cent. owing for 1918. This 
would clean up on the preferred and 
leave the way open for a start in a year 
or two on the common,” 

An argument against the Lone of a 
large amount of the accrued dividend in 
cash is that the company through the con- 
ditions of trade must require for a long 
time to come large amounts to keep up 
with stock purchases at high prices, and 
as much of the available cash should be 
used for this purpose instead of borrow- 
ing from the bank. 

There have been sales of the common 
this week at 14, indicating a decline of 
one point since last report. 


MARITIME TELEGRAPH 

In view of the conditions in the affairs 
of the Maritime Telephone & Telegraph 
Company described by THE FINANCIAL 
POST’S Halifax correspondent last week 
there was much interest taken by the 
shareholders in the annual meeting and a 
record-breaking attendance resulted. In- 
terest centred about the proposed sale of 
majority holdings in the Prince Edward 
Island Telephone Company, but nothing 
definite was accomplished, the meeting 
being adjourned, to be resumed at a spe- 
cial gathering to be held late in March. 


N.S. CARRIAGES i 
Holders of the securities of Nova Scotia 
Carriages will be interested in an article 
appearing in this week’s issue dealing 
with the affairs of this concern, which for 
some time past has been in the hands of 
liquidators. Operations under the liquid- 
ators have resulted in the discharge of 
bank obligations, but bond interest has 
not been paid, and the bondholders 
threaten foreclosure. Shareholders are 
warned that if they consider they have 
an equity in the proposition they must 
make some compromise with the bond- 
holders. 


NORTH ATLANTIC FISHERIES _ 
The earnings of the North Atlantic 
Fisheries Company, Limited, are showing 
remarkably well for a company that is 
operating only what was considered 8 
side line when -it was organized six or 
seven years ago—-the cold storage plant. 
For the eight months ending Dec. 31, 
from a statement which has only now 
become available, the profits amount to 
$14,800. Out of this the company built 
a new cold storage chamber, which adds 
to the storage room and will enable it 
to keep pace, for a time, with inereasing 
trade, lack of accommodation hitherto 
having made this impossible. The-net- 
profit, deductirig the cost of this new 
work was $12,700; 

The company is now. practically: free” 
from all current liability and ‘at’ the 
annual — April ‘the directors 

completely so. 
year at this time, the company owed the 
Canada Corporations, Limited, $17,558, 
which has. been wiped out. except $2,000, 
and that will be paid. off before the , 
shareholders -hold their next.- annual: . 
meeting. re is a mortgage. of $25,000. , 


on a large block of real estate owned)’ — 


by the company whose equity. is much -. 
in excess’ of that sum. 


The directors expect to have a net 


profit of $18,000 at the end of the year; . 
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uve again. it is noped that with the 
jitional payments that the bondholders 
qill finally receive back value for all 
that they have put into the project; in- 
it was this aspect that secured the 
consent of the British authorities for the 
For those who do not come in, the 
centage of the proceeds of the wind- 
ing-UP operations will not exceed $5 for 
ach $100 of bonds. In addition to this 
the new company is assuming a bank loan 
of $125,000 that was made some time ago. 


RITZ-CARLTON 
At the annual meeting of the 


4 4,001,000 


Ritz- 


Wi cariton Hotel Co., of Montreal, this week, 


the report showed a gratifying increase 
jn the patronage of the hotel, although 
there was a cutting down of a number of 
reservations of guests from the United 
States, owing to the entrance of that 
euntry into the war. While there still 
remains a deficit even on the bond inter- 
est to be met, this has been reduced stead- 
ly the last three years, and soon will be 
wiped out altogether. The bond in- 
debtedness consists of $647,500 of first 
mortgage, with $352,500 of the million 
not issued; and $696,000 of second mort- 
gage, with $54,000 of the $750,000 still in 
the treasury. Of common stock there is 
$1,000,000, and an equal amount of pre- 
ferred. 

During the past year there was a large | 
amount spent on improvements, and on 
linen, glassware, ete., to keep the house 
‘up to the high standard that is winning 
it recognition all over the continent. The 
heavy increases in the cost of food and 
labor in addition were responsible for the 
drain on the earnings of the hotel, but 
under normal. conditions the business 
that was secured would have been  suffi- 
¢ient to show a clean sheet so far as the 
bonded interest was concerned, and leave 
a balance. 

There was only one change made in the 
board of directors, J. J. Harty, president 
of the Canadian Locomotive Works, was 
elected to succeed Wm, Harris, of London, 
England, who resigned. His place as 
vice-president was taken by J. M. Mackie. 


RUSSELL MOTOR 
Shareholders of the Russell Motor Car 
Co., who are concerned through the com- 
pany’s large stock holdings in the Willys- 
Overland Co., of Canada, in the operations 
of the latter corporation, will read with 


P interest the following item which appeared 


this week in the Wall Street Journal: 

..“The aeroplane engine being turned out 
in Toronto is no other than the “Sun- 
beam,” so well known in Great Britain. It 
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FOR DOMINION 
PERMANENT SHAREHOLDERS 


Liquidator G. T. Clarkson Makes a 
Report As to Affairs of Loan 


Company 
If the Spokane and British Colum- 
bia Railway, in which the Dominion 
Permanent Loan Company is inter- 
ested to the extent of more than $4,- 
000,000, proves to be as valuable an 
asset as G. T. Clarkson, the com- 
pany’s liquidator,’ hopes, debenture 
holders and depositors of the com- 
pany will realize a dividend of 80 per 
cent. Granted that the sum of $1,- 
590,000 can be obtained for the rail- 
way, such a distribution can be made, 
and there is reason to think, in view 
of deals which narrowly escaped be- 
ing consummated in the past, that 
such an expectation is warranted. 
Mr. Clarkson makes public the fol- 
lowing statement, showing the con- 
dition of the company, according to 
its books: 
Liabilities 
$2,555,312 
208,975 
5,327 


Debentures 
Deposit savings 
Sundry creditors . 


$2,769,614 | 


Par value of stock outstanding.. 1,529,100 


$4,298,714 
13,155 


Assets 
Real estate, valued at 
Due on shares 
Stock loans 
Mortgages, valued at ... 
Call loans 


Securities in railway townsites 


and other claims, interest .... 4,389,521 


$4,770,314 


Surplus of assets over liabilities 

according to accounts 471,600 

Special deposits account—Cash deposit-! 
ed in bank in the name of special trus- 
tees for the benefit of depositors during 
the period about a week from the failure 
of the company to date of liquidation, 
$9,871.14. 


NEW LAND CO. 


Lethbridge Concern Aims to Bring in 
More Settlers 

A new land company has been or-* 

ganized at Lethbridge under the name 

of the O. T. Lathrop Land Co. The| 

new company propose to carry on a 


general land and farm loan business, 
and will concentrate on bringing in 
settlers, 
‘Lathrop is J. A. Harris, who five o 
six years ago was with Mr. Lathrop 
in the same line of business in Leth- 
bridge, but who latterly has been with 
the land department of the  Metro- 
politan National Bank in Minneapolis. 


Associated with O. T. 


UNION TRUST COMPANY 


Conservative Report Presented for 


Past Year 

The profits of the Union Trust Com- 
pany for the year, including the sum 
carried over from the previous year, 
amounted to about $135,000.. It is un- 
derstood that in addition to the fore- 
going there are some earnings on in- 
complete transactions which were not 
taken into last year’s accounts. 

The assets of the company were re- 
valued, and it is believed are on a 
sound and conservative basis. The 
total assets of the company have in- 
creased during the year, notwith- 
standing the revaluation of the assets. 

The president, Henry F. Gooder- 
ham, stated that the investments of 
funds belonging to estates placed with 


the company for administration and 


through the Trust Savings Depart- 
ment have been carefully made and 
are in excellent condition and show a 
substantial increase over the previous 
year. This may be considered as evi- 


| dence of the continued confidence of 
the public in the company. The total 


assets of the company at the end of 
the year amounted’ to $15,266,192.22. 
Cash on hand and in banks, $630,- 
972.69. 

The approaching retirement of Mr. 
J. M. McWhinney, the general man- 
ager of the company, was announced. 
Mr. McWhinney’s health has become 
impaired and a protracted rest is im- 
perative. In the meantime the direc- 
tors have appointed as acting general 
manager Mr. James K. Pickett, who 
has been manager of the company’s 
Winnipeg branch for nearly three 
years. 


The U.S. Government has ordered 
confiscation of $2,000,000 appeal bond 
given by the German Government over 
steamship Appam. controversy. 


SURPLUS PROFITS REQUIRED 
FOR HEALTHY EXPANSION 


OF THE 


NATION’S INDUSTRIES 


IMPROVED 


POSITION 
OF CANADA FORGINGS 


ee 


Report Presented to Sixth Annual 
Meeting of the Company 
Held This Week 

At the sixth annual meeting of the 
shareholders of Canada Foundries 
and Forgings, Ltd., held at Brockville, 
a statement was presented showing 
further appreciation in the financial 
position of the company, the profit 
and loss balance increasing to the tidy 
sum of $1,128,281. The profits for the 
year were somewhat larger, the com- 
pany’s plants having been operated to 
capacity during the year. The bal- 
ance sheet shows total assets of $4,- 
016,098, of which $1,827,996 are, pro- 
perty and $1,644,426 current assets, 
including $35.835 cash. Investments 
are placed at $538.051; current liabili- 
ties amount to $450,467; reserves are 
$211,249, and surplus account, $1,- 
128,281. 


W. M. Weir, the president, in his 
address, said in part: “Your plants 
have continued to operate at full 
capacity. The heavy expenditures of 
past years in improvements and en- 
largements have been fully justified, 
as evidenced by the net earnings for 
the year in the face of heavy rises in 
labor and material costs and reduc- 
tions in munition prices. Your normal 
business has shown favorable in- 
creases, and every effort has been 
made by your board to keep fully 


abreast of the times in order to model 


and remodel the operations and busi- 
ness to meet the rapidly changing 
conditions arising out of the great 
war. There have been booked suffi- 
cient--orders to keep your company 
fully employed for some months 
ahead, and although your directors 
are still unable to predict the future 
préspects, they look with confidence 
to the results of 1918.” 
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Salus Your Administration 
Problem Complete!y 


Have your lawyer draw your will. | 
Then all the legal requirements will be observed, 


and your wishes will be so expressed as to leave your 


executor in no dout about 


your meaning. 


Appoint a trust company as your executor. 

Thus you will ensure the exact distribution you have 
planned for your heirs. Also you will avoid the grave 
disadvantages to which even the most faithful personal 


executor is subject. 


Write for our booklet, 


“The Pidtection of Pro- 


perty,’’ which deals with the advantages of trust com- 


pany service. 


Dafional, Crust 


$1,500,000 - 


Company 


$1,500,000 


18-22 Kinc StreET East, Toronto. 
3 —— 


TO HELP TAXPAYERS 


Winnipeg Council Considers a System 
of Tax Rebates 

The advisability of giving a rebate 
or bonus on taxes paid before the 
end of the year at the rate of 1% 
per cent. on those paid in October, 1 
per cent. on those paid in November, 
and % per cent. on those paid in De- 
cember, was discussed at the meeting 
of the legislation committee of the 
Winnipeg city council recently. 

The city at the present time pays 
6 per cent. to the bank for its over- 
draft required in lieu of the taxes 
that might be paid before the end of 
the year. It was contended that the 


rebate would be about equivalent to 


a: hE 


HEAD OFFICE, TORONTO 
London, England. 


BOARD OF DIRECTORS: 


the amount of interest on the over- 
draft and it would represent so much 
saving to the ratepayers. 

After the end of the year a charge 
of % of 1 per cent. is made on the 
arrears of taxes, and an additional 
% of 1 per cent. is added for every 
subsequent month on which the taxes 
remain unpaid. It was suggested 
that if the taxes were paid before the 
15th of January that only half of the 
% of 1 per cent. interest should be 
charged, the same principle to apply 
on every succeeding month. 

The whole object of these proposed 
changes is to induce taxpayers to 
meet their obligations earlier, thus 
saving money to themselves and also 
to the city. 


The Union Trust Company Limited 


Regina, Sask. 


H. 8. Strathy, Toronto. 


Henry F. Gooderham, Toronto. 
President, 


H. H. Beck, Victoria, B.C. 
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is about a year since the Canadian branch 
of the Imperial Munitions Board first dis- 
‘cussed with the British authorities the 
making of such an engine in Canada. For 
several months experiments have been 
conducted, and meanwhile there have 
been hundreds of changes in the design. 
To bring it up to its present form all the 
improvements suggested by the experi- 
ence and ingenuity of experts of the Brit- 
ish Royal Flying Corps are embodied in it. 

“The engine, therefore, now being made 
is in no sense a Canadian design but will 
be of Canadian workmanship of a stand- 
ard quite up to that set in Britain. A 
large contract has been placed with the 
Willys-Overland Co., of Canada, which 
firm will very soon make substantial de- 
liveries. The experimental work has been 
done under the direction of British ex- 
perts. 

“The plans of the Allies apparently 
require a large number of the type of en- 
gine now being turned out here, as orders 
will be available for any plant and organi- 
zation adapted to turn out a product de- 
manding so high a standard of workman- 
ship and accuracy.” 


SAW YER-MASSEY 
Shareholders of the Sawyer-Massey 


Vice-President, 
George s. May, Ottawa. Mark Bredin, Toronto. 
Rt. Hon. Lord Hindlip, Worcester, Eng. 


Continued from page 1 . 

have been built up by the same financing. The money for the Star was pro- 
vided, not as an investment, but as a fad, by a small group of biz financiers, 
headed by such able men as the late Hon. G. A. Cox and Timothy Eaton, 
who wanted a paper to further certain interests to which they were partial. 
Money was easy for the Star. These were sound men who would have no 
sympathy with the anarchistic and erratic policy that frequently breaks out 
in its columns since they passed on. The writer knows perhaps better than 
most journalists the history of Candian manufacturing concerns covering 
a period of nearly forty years and he is quite within the mark in saying 
that in normal times at least 75 per cent. of the industrial growth is depend- ———————————————————— 
ant upon surplus profits and not upon money supplied by capitalists and the 
savings of smaller investors. 

All Canadian experience shows that business must be allowed. to make 
the profits for its growth even when outside capital is readily available. The 
writer’s convictions have been placed before a leading Canadian banker who 
confirms them in the light of long experience. 

In view of conditions prevailing and the problems of the future, therefore, | 
Canadian business must receive fair and reasonable treatment if prosperity 
is to be maintained. Short-sighted socialism will succeed no more in Canada 
than it has done in Russia. 


Stock Movements of the Week 


J. H. McConnell, M.D., ‘Toronto. 


Walter C. Laidlaw, Toronto. W. H. Smith, Toronto. A. Percy Taylor, Toronto, 


The Seventeenth Annual Statement submitted to the Shareholders at the Annual Meeting 
held at the Head Office, Toronto, Thursday, February 14th, 1918. 


CAPITAL AOCOUNT 


LIABILITIES. 


Capital Stock, fully paid.$1,000,000.00 
Reserve. Fun 450,000.00 
Profit and Loss Account. 15,702.77 
Dividend No. 42, payable 
January 2nd, 1918 ..... 
Other Liabilities 
Suspen 
items 
PAYADE) vseseseeneeeers 


ASSETS. 


Mortgages and other se- 
curities on real estate 
and Interest thereon to 
Dec. 3ist, 1917 $ 726,197.35 

Municipal Debentures, 
Bonds and Stocks and 
Interest thereon to Dec. 
3ist, 1917 

Loans on Debentures, 
Bonds and Stocks and 
Interest thereou to Dec. 
Sist, 1917 

Real Estate 

Real Estate (foreclosed) 


7,213.09 
66,092.62 


45,845.96 
13,538.71 


it 


140,307.60 
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was accomplished, the meeting 
ijourned, to be resumed at a spe- 


Company will no doubt watch with in- 


terest the development of the Govern- 
ment’s plan for the purchase of a thou- 


Week ending Feb. 14: 


Banks— Ask Bid 


Minimum 


High * Low Close Prices 


Other Assets 
Cash on hand, 


10,581.48 
93,141.71 


ering to be held late in March. 
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sand tractors in the United States for 
delivery in Canada at cost, plus freight. 
This company has been devoting itself 
largely to the production of.a Canadian 
tractor, and reports do not indicate 
whether the management was consulted 
as to whether the country’s needs could 
not have been supplied without goin 

outside the country. THE FINANCIA 

POST endeavored to secure the opinion 
of officials of the company upon the 
matter, but found that President Harmer 
was out of Hamilton. 


_. SHREDDED WHEAT 

Considering the conditions prevailing, 
the annual statement of the Shredded 
Wheat Company may be considered as 
showing satisfactory results, although at 
writing there has been no opportunity 
for an extensive analysis. Gross in- 
come amounted to $1,249,981, showing a 
decrease of $126 for the year. War taxes 
were heavy, with the result that an even 
fe larger decline was shown in the net, 
which was down $129,000. A transac- 
p tion on the stock exchange at 110 indi- 
cated the market opinion of the results 
indicated. This was the first sale since 
the early part of September, when the 
Price was 122, The year 1917 opened 

with the price above 185. 


SMART-WOODS 

The announcement of the Smart- 
cods results for the year was accom- 
Panied by a sale of the common stock 
on the exchange at 60, this being the 
minimum price. This transaction was 
the first since November last, when the 
Price was 61. The year’s results are 
; Tegarded as very satisfactory. The re- 

; Port is reviewed in.another column. 


WINNIPEG PAINT AND GLASS 

. he Winnipeg Paint & Glass Company 
rr its “last fiscal year, according to 
iL. Sander, the managing director, en- 
.yed an increase of 40 per cent. in sales 
er the Previous year, . “We have every’ 
sontidence,” he adds, “that in the first six 
Senne at least, of 1918 the building sup- 
oy business will continue along about thé 
coe lines as 1917. The second half of the} ~Smart-Woods, com. ..... 

mar will sehen entirely on wor sonditiene : pan. River, com ; 
‘Mtory. Sve capeitens Ae. War Ge: eee” ; nee 


eee 


i84 
es GUARANTEED INVESTMENT ACOOUNT. 
ao Guaranteed Investment 

oat Certificates 055,901.44 
Trust Savings Accounts. 1,605,980.81 


Mortgages on Real Es- 
mate . $3,463,330.39 
Municipal Debentures, 
War Loans, Bonds and 
other Securities 
Cash ‘on hand, 
Banks .... 


== 


ALAA 


Transportation— 


Barcelona 
Brazilian, com. 
Steamships, com. ......-- 
Do., pref. ... 
Can. Pacific 
Illinois Traction, pref. ... 
Quebec Railway 
Toronto Railway .. 
Twin City... ... 
Telegraph, Light and Power— 
Bell Telephone .. .. 180 
Consumers’ Gas 
Civic Invest, pref 
Mackay, com. .... «+--+ 
Do., prefs ...- see 0% 
Shawinigan ,. 
Industrials— 

F. N. Burt, pref. ....... 86 
Can. Cement, com. ..... 57% 
Do., pret. <. ss. Ba ase 
Can. Car .... 24 
Can. Cottons, com. ..... 49 

Dou PROS.» cis oe sinencn'e 

Can. Forgings ... 

Can. Gen. Elec., com. . 

City Dairy, pref. .. . 

Dom. Iron, pref. .... --- 

Dom.. Steel Corp. .....-» 

Dom. ‘Textile, com. ...,.- 

Do., pref. .... 

Lake of the Woods, com... 
‘Laurentide .... 

Lyall, com. ....-. ss-s+- : 

A. Macdonald, com. ..--- 
‘Maple Leaf, pref. ......- 

Montreal Cottons; com: .. ... 
‘Monarch Knit, com. ....> ..- 

N.S. Steel, pref... .-.-- 100 

Penmans, ¢om. ... 

Riordon, pref.: ... 
_~ Russell Motor, pref. ..... .-- 
Sherwin-Williams, com. .. 60 

Shredded Wheat, com. .-.. eo 


3,784,224.69 


414,327.17 
—————— $7, 661,882.25 


9% 9% 
36 

42% 

17% 

148% 

80 

19% 

61 


——-—$7, 661,882.25 


ESTATES AND AGENCIES. 


Value of oo ¢ oe 
tates and gencies 
.$6,031,762.78 
hands of the Company.$6,03}/ 70°10 s6,081,163.78 


inventoried Value of Real 
Estate Mortgages, 
Stocks, Bonds and De- - 
bentures, etc., in the 
hands of the soaees 
as Executors, Trustees, 
Agents, CC, ..-seeseees $5,908,258.98 


Cash on hand, and in 
123,503.80 
__ 123,503.80 081,762.78 


.$15,266,192.22 


TE _ATLANTIC FISHERIES 
rnings of the North Atlantic 
“Company, Limited, are shewing 
bly well for a company that is 
g only what was considered a 
Pp when it was organized six or 
ars ago-—-the cold storage plant. 
eight months ending Dec. 31, 
statement which has only now 
pvailable, the profits amount to 
} Dut of this the company built 
Mid storage chamber, which adds 
orage room and will enable. it 
pace, for a time, with inereasing 
ck of accommodation hitherto 
ade this impossible. The.net:” 
educting the cost of this new: 
12,700. A ee 
mpany is now. practically: free” 
J current liability and at: the 
eeting in April ‘the directors 
t to be completely so. Last)’ 
his time, the company owed the 
Corporations, Limited, $17,558, 
8 been wiped out except. $2,000, 
t will be paid. off before the , 
ders hold their next. annual: : 
There is a mortgage. of $25,000. . 
ge block of real estate .owned: / 
ompany whose equity, is much -. 
s of that sum. +e 
rectors expect to have a net 
$18,000 at the end of the year, . 
buld show-a fraction more than 
ent. on the preferred stock of - 
During the year the plant 
kept in good repair and the 
been improved. The share- - 


f th ceabheniet 
rl Scotia generally “end will be 


IANA 


Total ..cccccesccccccccecccess $10, 266,192.22 


Tota) eereereeeserererrrerare® 


PROFIT AND LOSS ACCOUNT. 


Balance brought forward 
December 3ist, 1916 ... 
Net Profits for year after 
defraying cost of man- 
agement, fees, and ex- 
penses of every kind... 


$36,531.18 


hy we 


Patriotic Funds 

Federal Income Tax .... 

Transferred to Reserve 
Account 

Balance carried forward. 


98,446.64 
ee 134,977.77 


iden ee 


$134,977.77 


Cc. D. HENDERSON, 
Secretary 


JAMES K. PICKETT, 
Acting General Manager. 


AUDITORS’ CERTIFICATE. 
. We have made a continuous audit of the Cash and Bank Accounts with the books and vouchers - 
of The Union Trust Company, Limited, for the year ended 31st December, 1917, and have verified. 


§ ; eure, 
the securities, and we hereby certify that the accompanying balance sheet, bearing our signa 
is a true and correct statement of Its affairs at the date named, The books are properly kept, and 


all required information has been freely given. 


“4 


A. C. NEFF, F.C.A. 


HARRY BURCH. aa 


eS AAA AMAA 


‘is company 


see 





FORD TRACTORS ~ 
FOR FARMERS 
AT 800 DOLLARS 


Ontario Government’s Ex- 
periments Last Year 
Paved the Way 


CRERAR IS DOING THINGS 


Do Alberta Ranches Want Idaho and 
Montana Stockers?—Good 
For the Small Man 


By F. M. CHAPMAN, 
Editor, “Farmer's Magazine.” 


The Dominion Government’s order 


not less than 25 per cent., and still 
there is a tremendous shortage of 
skilled hands in the factories. Pro- 
duction is suffering in consequence. 

“Packing materials, including cigar 
boxes, cardboard for cigarette pack- 
ages, printing, nails, tin containers, 
glass jars, tinfoil and every other 
item on the list of manufacturing ne- 
cessities, are up to new high marks in 
cost. 


“Tobacco in all its forms is now 
paying heavier taxes than ever before 
on account of the war, but these taxes 
are responsible for only fractional 
raises in price on each piece of mer- 
chandise sold. Prevailing prices are 
miinly the result of advanced costs 
of manufacture.” 


remitting the duty on tractors cost- PROVINCE TO TAKE 


ing under $1,400. and on cattle for 
one year from February 7th, and the 
purchase of 1,000 Ford tractors for 
the farmers of Canada, are the out- 
standing features of the week’s agri- 
cultural situation. 

Farmers have been looking for 
some action by the new Minister of 
Agricu'ture, Hon. T. A. Crerar, along 
the lines of increased food production 
this year. When Hon. E. A. Dunning 
was called in from Saskatchewan 
things began to take shape. As a 
result a visit to Detroit was made and 
1,000 new Ford tractors of the style 
delivered to Great Britain were se- 
cured for the farmers at $800. Just 
where or how the distribution will 
be made has not yet been made pub- 
lic nor definitely stated whether 
these machines will be ready for de- 
livery in April in time for those who 
need every ounce of power and 
energy they can get in the spring 
drive 

Youdtiess tre critical period in 
allied nisvo.y will oc ur this season 
and the maximum production of food 
is essential. Tractors have made it 
possible for Great Britain and France 
to prepara, this spring their greatest 
seedings since the war began. So 
that this move for tractor purchase 
by the Federal authorities looks to 
” good business if these tractors can 
be pushed into commission at once. 
The Ontario government, in fathering 
their scheme for trying out various 
makes of tractors at their own ¢x- 
pense, did much to establish confi- 
dence and to lift the experimentai 
expense from the individual farmers. 
Their work has paved the way for the 
present purchase. 


, A Practical Policy 

The Farmers’ Magazine argued 
strongly for this move over a year 
ago. The Premier of Ontario, as 
Minister of Agriculture, decided to 
try out the tractors. It was felt,then 
that the Dominion department should 
co-ordinate all provincial efforts in 
the production campaigns, but the 
then Minister of Agriculture made 
no move at all. Now that a practical 
business man has come into the port- 
folio, something begins to move. The 
farm labor situation is also being or- 
ganized well so that there is every 
hope that the greatest possible acre- 
ages of spring wheat, beans, barley, 
potatoes, oats and peas will pe put 
in early, and provision made for the’ 
big acreages possible for later crdps 
that the season may render necessary. 

The effect of the removal of the 
cattle duty is problematical. The de- 
mands for stockers will be heavy in 
Eastern Canada and in Alberta, and 
some importations will likely be 
made, although it is hard to see just 
where there will be any big movement 
of cattle to Canada. 


It is just possible that the Alberta 
grass will need the stockers from 
Washington, Montana and Idaho, and 
this move will help matters out. Very 
few people seem to know much about 
the situation. Western men say that 
it will help the small man to get 
feeders this year, especially in the 
case of dairy cattle, the old duty be- 
ing prohibitive. Both moves of free 
tractors and cattle are likely to be 
immensely popular with Western 
farmers as well as with many Eastern 
man. 


TOBACCO PRICES 


Some Effects of Rising Costs of 
Materials 

The United Cigar Stores Co., the 
largest retailer of. tobacco goods in 
the world, comments on the reason 
for higher prices to the consumer of 
cigarettes, cigars, smoking tobaccos, 
ete., as follows: 

“The cost of all kinds of tobacco 
leaf used in the manufacture of 
cigars, cigarettes and smoking mix- 
tures has increased enormously since 
the war, due to the fact that the world 
now depends on the United States, 
Cuba and Porto Rica for its supply. 
This extraordinary demand, together 
with short crops in Pennsylvania, Con- 
necticut and Wisconsin, has doubled 
and in some cases trebled the prices 
of the most used types of tobacco. 

“Labor of every description em- 


OVER P.G.E. RAILWAY 


B. C. Government Proposes to Com- 
plete the System and Provide 
For its Operation 


Specidt to THE FINANCIAL POST 

VANCOUVER.—According to an- 
nouncement from Victoria, the Pro- 
vincial Government is about to com- 
plete a deal with Messrs. Foley, 
Welch and Stewart, whereby the con- 
trol of the Pacific Great Eastern 
Railway will pass into the hands of 
the Government, who will complete 
the road and operate it for the bene- 
fit of the province. This will natur- 
ally mean that the suits which are 
still standing in the courts against 
the promotors of the road will be au- 
tomatically dropped and the directors, 
all of whom it is understood are now 
residing in cities across the line, with 
the exception of Brig.-Gen. J. W. 
Stewart, who is with a railway bat- 
talion in France, will be relieved of 
all liability. This action has probably 
been hastened by the claims of Van- 
couver merchants, residents of the 
country through which tBe road pas- 
ses and is due to pass, gs well as by 
a delegation from e Vancouver 
Board of Trade, who have _ spent 
several days in Victoria this week. 

Under the proposal to settle, it is 
stated that Foley, Welch and Stewart 
are to give up all their interest in 
the property and will leave on the 
ground some 8,000 tons of rails and 
a quantity of valuable equipment and 
material. The lands and property of 
the Pacific Great Eastern Land Co.. 
and all subsidiary concerns are also 
to be handed over to the Government. 
in addition to a sum totalling $441,000 
now lying to the railway’s credit in 
a Vancouver bank. The report states 
that, while the Government announce- 
ment is still unavailable, it under- 
stood that a further $300,000 will be 
put up by the railway promoters. A 
contract with the United States Steel 
Company for sufficient rails to com- 
plete the road to Prince George will 
also pass into the possession of the 
Minister of Railways. 

While the Provincial Government is 
averse to the giving of any further 
euarantees for railway ‘bond issues. 
Federal assistance will probably be 
asked to the extent of $12,000, per 
mile from railhead to Prince George 
and beyond to the Peace River. It 
is expected that early in the session 
of the House which opened this week, 
legislation will be enacted providing 
for the early completion of the line 
as outlined. 


EXPERT OPINION 


Big Concern Which Learned to Re- 
spect Employees’ Opinions 

The really big executive does not 
depise suggestions from however 
humble a source, He has learned that 
the man lower down often gets a 
more practical view of things than his 
superior, and values his opinion ac- 
cordingly, The general manager of 
a large steel mill, one of the biggesi 
in the country, tells the following in 
illustration: 


“Some years ago we decided on a 
$10,000,000 addition to our plant. Na- 
turally we employed the best talent to 
draw up the plans, and went over 
them with the greatest care after- 
wards. Finally, before work was 
actually started, I decided to put a 
blue print. of these plans up in the 
works and to invite the men to study 
it and offer suggestions for improve- 
ment.. We did not expect any impor- 
tant practical help, as the plans seem- 
ed to us as nearly perfect as it was 
possible to make them. But the next 
day an uneducated foreman of one 
of the gangs stopped me as I was 
passing through the yards and led / 
me to the drawings. ‘Boss? he said. 
pointing to part of the plans, ‘you 
goin’ to have terrible mix-up here.’ 
In a flash I saw his point. The plans | 
as drawn meant congestion when we | 
were busy and work had to be rushed 
through in one-two-three order. The 
whole set of drawines was remade. 
And to-day we never decide finally | 
on any extensions without submitting | 
the ideas suggested to the workers 
themselves. The foreman? 0, he 
got a handsome bonus for the money 
he saved ts.” 


SUCCESSFUL 
OPERATION OF 
N.S. CARRIAGES 


‘Liquidators Ran Plant and 
Paid off Obligations to 
Bank 


NEW CRISIS HAS ARISEN 


Bondholders’ Interest Has Not Been 
Paid, And it is Now for the 
Shareholders to Deal With 
the Situation 


Special to THE FINANCIAL POST 

HALIFAX.—The Nova Scotia Car- 
riages, Ltd., has been in liquidation 
for some time, John W. Regan, of 
Halifax, and Perey C. Black, of Am- 
herst, being the liquidators. They 
have issued a statement to the share- 
holders, bondholders and creditors. 
An effort was made without success, 
they state, to sell the assets as a go- 
ing concern. An effort was also made 
to dispose of the merchandise in block 
but only a nominal offer of $12,500 
could be secured. There appeared 
nothing else for the liquidators to do 
in the interests of the creditors and 
shareholders but to make up the raw 
material and to sell the finished pro- 
duct to the regular customers. 

The success of this policy surpassed 
the expectations of the liquidators. 
The Canadian Bank of Commerce had 
a prior claim of $77,000. This was 
paid off, together with new moneys 
amounting to $20,500, borrowed for 
materials, labor and operating ex- 
penses. Practically all merchandise 
has been disposed of. The liquidators 
have submitted accounts to the courts 
and have had the same approved... An 
order has also been granted calling 
on all creditors to‘file claims against 
the company on or before March 4th 
next. There is now $110,000 of bonds 
outstanding, $10,000 of which is held 
by the Rhodes Curry Company, 
Limited, as collateral for an account 
of about $4,500. There is about 
eighteen months’ interest overdue on 
these bonds, and notice has been 
given that the bondholders have taken 
preliminary proceedings to foreclose. 
The claims of the company amount 
to about $31,543." It does not seem, 
particularly at the present time, that 
sufficient can be raised by the sale of 
the plant, machinery and real estate 
to satisfy the bondholders’ claim. 

The circular proceeds to state that 
“if the shareholders consider there is 
an equity in the property for them, it 
will be necessary that they make ar- 
rangements at an early date with the 
bondholders, otherwise they will not 
leave anything for the shareholders. 
Some of the shareholders still claim 
that there is.an opening for a carriage 
plant in the Maritime Provinces. If 
there are any shareholders who are 
willing and prepared to put up ad- 
ditional capital or take steps to pro- 
tect their interests at a sale of the 
property, they must take action with- 
out delay,” is the way the liquidators 
conclude the statement. 


NEW STEEL PLANT 
Page Wire Fence Co. to Build Mill at 
Three Rivers 

The Page Wire Fence Co., a concern 
located at Walkerville, Ont., has made 
arrangements for the construction of 
a large steel plant at Three Rivers, 
Que., at a cost it is said, of $1,000,000. 
The company was recently incorpor- 
ated with a capital of $250,000 and 
Montreal capital is said to be large- 
ly interested. The company will man- 
ufacture steel products of all kinds. 


GOVERNMENT FISH SCHEME IS}} 


NOT SOUND 


Continued from page 1. 
their distribution scheme ‘under the fol- 
lowing auspices:— 

They have not consulted the fisher- 
men or fish producers, although there 
are close to 5,000 men and 2,000 boats 
involved and $7,000,000 invested. 

They have not consulted the whole- 
sale dealers who have invested a fur- 
ther $2,000,000. : 

They have not consulted the retail 
trade handling fish and numbering 
roughly 3,000. : j : 

They have arbitrarily fixed what is 
a reduced price without regard to 
higher and still rising costs of pro- 
duction, which in some. cases amounts 
to confiscation. This is going to ham- 
per or cut off certain production, as 
we have been bluntly informed by 
different branches of the trade and the 
men who have sold us their fish in 
the past. Production, on the con- 
trary, should be stimulated. 

No survey has been made as to what 
charges or expenses are fair for the 
services rendered. 

It is proposed to duplicate existing 
plants which have always been, and 
are still, capable of handling the trade 
and thus burdening the consumer of 
fish with further overhead charges. 
The scheme as applied to the retail 
store has put a premium on crooked 

ie Department insists on 
their fish being sold at a certain price 
that allows an utterly inadequate pro- 
fit. Consequently, the dealer agrees 
to comply, but only a small portion 
are sold at a regulation price and a 
much inflated profit taken on the 
balance. This is the secret of the 
unscrupulous dealer’s anxiety to get 
the fish 


As this. Province consumes fish 
Canada, the fee ae li 


duced in every part of 


,and the year of the financial depres- 


LL SeDts . «+ 


aT 


direct disturbance caused is also very 
great. : ~ 

Your administration has heretofore 
been regarded as fair and fearless, and 
we respectfully claim that before this 
expenditure is ratified that the whole 
matter should be thoroughly investigat- 
ed and every branch of the fish trade 
represented. 

As far as we know, the present under- 
taking is violently opposed by producer, 
wholesaler and retailer, and we claim 
that they should be jointly consulted 
before any such radical steps are taken, 
which we do not believe are in the in- 
terests of the Province as a whole. 

At the present time, increased pro- 
duction is all-important, and we believe 
that there are several better solutions 
than the one proposed. We court a full 
enquiry into the situation. 5 

A copy of this letter is being mailed 
to the Board of Trade, the Manufac- 
turers’ Association, Canadian Fisher- 
men’s Association, the press of Toronto 
and: the leader of the Opposition. 

Yours very truly, 
THE F. T. JAMES CO., LIMITED. 


CANADA BOUGHT HEAVILY IN 
U. S. IN DECEMBER 


Continued from page 1. 
for one month’s export trade since the 


outbreak of war. 

THE FINANCIAL POST corres- 
pondent has secured the monthly fiz- 
ures of trade since the commencement 
of 1912, and these are hereinunder ap- 
pended to afford a concise study of 
the remarkable development of Can- 
adian-American trade relations since 
the beginning of the war, as com- 
pared with the “boom” period of 1912 


sion, 1913 (a period more generally 
referred. to in these days as “norma! 


times).” 
Monthly Figures of Canadian-American Trade 
Imports Exports Canada’s 
Year From To Unfav. 
Canada Canada Bal, in U.S. 
1912— 
Jan. ...$ 8,196,852 
POG. css 7,440,627 
March .. 7,721,846 
April 9,260,347 
May . 12,278,040 
June ... 12,047,361 
July ... 11,821,938 
Aug. ... 11,303,395 
Sept. ... 10,948,684 
Oct. ... 10,785.850 
Nov. ... 9,966,123 
Dec. .. 9,579,962 
1913— 
Jan. 
Feb. ... 
Marck .. 
April 


$21,325,411 
23,348,803 
29,639,097 
30,999,219 
83,986,145 
33,702,788 
$4,871,557 
$5.737.973 
33,728,508 
$4,414,415 
$3,812,515 
29,562,338 


$13,128,559 
15,903,176 
21,917,251 
21,738,872 
21,708,105 
21,655,427 
23,549,619 
24,434,578 
22,779,824 
23,628,565 | 
23,846,392 
19,982,376 





23,472,654 
25,029,843 
24,422,781 
28,653,204 
28,164,860 
26,704,916 
23,255,471 
24,284,864 
27,197,680 
18,061,759 
12,398,067 

9,500,196 


$2,735,900 
33.051,625 
32,919,319 
37,416,217 
39,386,897 
37,618,485 
34,218,539 
$5,.442.709 
30,735,237 
33,102,217 
30,598,685 
26,063,404 


9,263.246 
8,021,782 
8,496,538 
8,763,013 
May . 11,222,037 
June ... 10,913,569 
July ... 10,963,068 
Aug. ... 11,157,845 
Sept. ... 18,537,557 
Oct. . 15.040.458 
Nov. ... 18,200,618 
Dec. ... 16,563,208 
1914— 

Jan. ... 12,414,281 
Feb. ... 10,154,504 
March .. 12,458,972 
April .. 11,391,620 
May - 18,531,181 
June ... 15,276,397 
July ... 14,812,480 
Aug. ... 15,550,650 
Sept. .. 15,689,974 
Oct. . 15,288,561 
Nov. ... 14,587,543 
Dec. ... 12,875,747 
1915— 
Jan. 
Fea: <0 
March .. 
April 


21,352,173 
21,322,601 
26,194,337 
28,171,474 
29,.585.307 
28,231,548 
$1,607,048 
33,494,209 
25,211,880 
23,586,256 
23,479,692 
18,379,707 


11,168,097 
13,735,365 
16,779,854 
16,054,126 
12,955,151 
16,794,568 
17,943,559 
9,521,906 
8,297,695 
8,892,149 
5,503,960 


5,948,178 
12,778,364 
10,903,100 
15,865,197 
13,970,164 
14,698,903 
14,758,380 
18,913,181 
14,731,530 
18,199,123 
12,606,524 
19,024,566 


17,425,564 
24,216,370 
22,549,174 
25,617,151 
25,563,835 
29,561,783 
29,49%(982 
34,766,904 
$1,903,186 
35,298.536 
32,552,314 
36,041,885 


. 11,476,386 
. 11,438,006 
11,646,074 
9,751,954 
May ... 11,593,671 
June ... 14,862,880 
July ... 14,739,602 
Aug. ... 15,853,723 
Sept. .. 17,171,606 
Oct. . 22,099,413 
Nov. . 19,945,790 
Dec, ... 17,017,319 
1916— ‘ 
Jan. 24,658,305 
24,345,220 
27,607,560 
33,000,560 
29,611,852 
$2,252,638 
29,932,087 
85,401,027 
29,499,292 
2869,559 
36,107,360 
37,197,556 


$8,318,538 
37,662.675 
43,118,722 
48,914,013 
49,535,572 
51,122,457 
49,441,595 
56,845,240 
52,148,637 
54,274,941 
~ 62,922,200 
60,951,509 


- 18,660,233 
Feb. ... 13,317,175 
March .. 15,506,162 
April .. 15,913,365 
.. 19,923,720 

. 18,869,319 
-» 19,509,508 
-» 21,444,218 
«+ 22,649,845 
«. 25,905.882 

. 26,814,240 

. 23,753,953 


58,921,378 
53,841,581 
77,037,204 
75,736,134 
90,985,092 
94,478,245 
53,049,103 
71,395,962 
53,860,425 
64,004,377 
36,156,249 
101,767,255 


86,541,888 
34,580,876 
54,240,305 
48,001,589 
47,710,891 
53,602,729 
16,531,763 
36,914,834 
16,672,754 
24,761,765 
*12,966,256 
65,534,891 


. 21,979,490 
.. 19,360,655 
.. 22,796,899 
.. 27,734,545 

. 43,244,201 

. 40,875,516 
- 36,517,340 
Aug. ... 34,481,128 
$7,187,671 
Oct. . $9,.242.612 
Nov. ... 49,122,505 
Dec. . 36,232,364 


*In Canada’s favor. 


UNLISTED SECU a 
i 


Abitibi Power 6’s 
Alberta Pac. Grain, com.. 
American Sales Book 6’s. 
Atlantic Sugar, pref..... 
Belding Paul, com. ...... 
Brand.-Henderson 6’s ... 
Brompton Pulp 
Black Lake, com. ......- 
o. pref. 
Canadian Marconi 
Can. Machinery 6’s 
Cockshutt Plow, pref. ... 
Crown Life 
Can. Pacific Notes 
Carr. Factories, com. .... 
Do. pref..... 
Dom. Iron & St. 5’s (1939) 
Dominion Power, com..... 
Eastern Car, pref. ...... 
Goodyear Tire 
Home Bank 
Imperial Steel, pref. .... 
Lambton Golf Club .... 
Loew’s Theatre, com. .... 
Macdonald, pref. ........ 
Matthews-Blackwell, com. 
Matthews-Laing 6’s 
National Brick 6’s 
Nat. Drug, 7 p.c. pref.... 
Northern Crown Bank... 
N. Amer. Pulp 
Ontario Pulp bonds 
Prudential Trust 
Sovereign Life 
Sterling Bank 


75 00 
50 00 
45 00 


So 
s3ssssss 


BRSSSRro: SRITRL 
S8333Sa: 


8,937,892 |. 


a 
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6 Ontario Loan & Debenture Compa 
The Forty-seventh Annual General Meeting of the Shareh 

Company was held on Wednesday, 13th instant, at the caacene = 

London, Ontario. 

- The — or os re President, Mr. John M 
anager, Mr. A. M. Smart, who a as Secretary, read the noti 

the meeting and the minutes of the last Annual Meeting, which, upos on 


were confirmed. 
The Annual Report was then presented, as follows: 


London, 28th J. 
To the Shareholders: Canada, anuary, 1918, 


Under the altered conditions prevailing throughout the past year 
to the war. it affords the Directors much pleasure to present their A 
Revort, which they are confident will be entirely satisfactory to the Sha 
holders. ve: 

The demand for loans on mortgage has not been heavy, and investm 
have turned toward the higher class of Government and Municinal Bonds 
ree ro 2 os good — The ese mr in your Company’s 

oldine of suc nds is Mainly owing to participation i recen 

a Loans, E ’ — : 
e foreign trade of Canada again discloses a greatly increa: 

able balance, and the high prices for agricultural products Nave deck 
overcome the farmer’s augmented cost of production and living. 

As detailed in the Revenue Account herewith. after provision for 
sible losses and contingencies, the payment of Provincial and Municipal 
Taxes, Interest, Expenses and Charges, your Company’s 

Net earnings for the year 1917 are 

Balance brought forward from previous year 


Offices, 


53,593.56 


From this Total available 5 $321,884.49 


Dividends (Quarterly) at the rate of 9% per 
annum have been paid 
Transferred to the Reserve Fund 


$257,500.00 


Balance $64,384. 49 


Grant to the Canadian Patriotic and Red 
Cross Fund 
Dominion Government Income War Tax... 10.180.87 
13.680 .87 


Balance carried forward $50,703.55 


A vesobail ; ; 
Pei Pi een a Soe RT ge ae 
a eee —e is attached to the Finaneial Statune 
amendment t be 9 i i i+ j 

nue orcs umber Drei fom ich ec 
a ee ae. 
Att iccice toe Cah eso aunt oe tne ca 
the Officials end Staff of the Conmane Sv, aabherced Sel ee 

All of which is respectfully submitted. 


JOHN: McCLARY, President. 


‘ FINANCIAL STATEMENT 
8888S 
REVENUE ACCOUNT 


DR. 

Ynterest on Sterling Dehentures..$ 71,020.92 
Yoterent on Currency Debentures 54.22.42 
“terest on NDernsits 33 877.42 
Toxes, Provincial and Mnnieinal.  8.159.70 
Exnen. connected with Debentures 1,042.70 
Commissions and Exnenses in con- 

nection with Loans 17,674.68 


CR. 

Ralance from last year $ 53,593.56 
Interest esrned on Mortgages, 

MES CUB cb oeivee ck 6c cade 489,048.76 


Dividends to 
ver annum) 

Trensferred to Reserve 

Grent te Canedian Patriotic and 
Red Cross 


Shareholders 


50 703.55 
SAP FAP AP 
—_—_————— 


LIABILITIES 
on 
$5,693,003.28 
Less amount retained 
to pay prior mort- 


To the Public— 


Sterling Debentures .$1,394.407.73 
Currency Debentures 1,129,277.66 
Interest accrued on 

Debentures 
Deposits 


8,778.99 
———— 35, 684,224.29 
Government Bonds, 
Municipal ‘Deben- 
tures and Stocks 
$1,187,527.16 


owned 
Less Instalments not 


To the Shareholders— yet due on Canada 


Canital Stock (sub- Bonds 
scribed, $2,550,000) 
paid up 

Reserve Fund 

Dividend No. 
(since paid) 

Balance at Credit of 
Revenue Account. 


31.455.59 
991,345.60 
—————— $3, 546,486.58 


189,200.22 
.. —@—————$ 998,326.94 © 
Lomns secured by Stocks an 


secured by this Com- 
pany’s Stock 
Real Estate foreclosed or brought 
to sale 
Office rremises (freehold) .... 
Cash with Benks in Gr. Britain 
Cash with Banks in Canada.. 


$1,750.000.00 
1,950,000.00 
405.56 


39,875.00 
50,703.55 
—————$3.790.078.55 
$7. 226 KAR.1R 


327 .815.76 
a 
$7 224 RAS 


A. M. SMART. Manager 
ST 
To the Shareholders of The Ontario Loan and Debenture Companv: 

We hereby certifv that we have audited the books and accounts of The 
Ontario Loan and Debenture Company for the year 1917. including 4& 
monthlv cash audit and the verification of the entries and balances in all the 
Company’s books. and we find the whole correct. We have also examined 
the securities and find them in order. 


_ All our reauirements as Auditors have been complied with and in our 
ovinion the above statements are proverly drawn un so as to exhibit a true 
and correct view of the state of’the Company’s affairs, as shown by its 


books. 
F. G. JEWELL, C.A. 


J. F. KERN. 
London, Ontario, 28th January, 1918. 


The President. in moving the adovtion of the repo 
rt, said in part:— 
The Annual Statement sneaks for itself and cannot fail to be entirely satisfactory 


the Shareholders as it is to the Di 
than it is to-day, rectors. Your Company was never in a strongef 


undonbtedly full value for the amounts at which they stand in the Balance Sheet. 

For the past six years we have heen able to add $100.000 each year to our Reserve Fund 
until re now stands at over 110 rer cent. of the paid un Cavital. This fund hes beer 
aredan v and patiently built up until. with the unappropriated profits, it has now 
; 0.090. a steunch bulwark to protect our shares against any adverse conditions that may 
—_—_ ven the wer or in consequence of it. af 

a*orde me much pleasure, secon 
anes ded by the Vice-President, to move the adoption 

The Vice-President. Mr. A. M. Smart. in seconding the adontion of the Revort. referred 
to what the President hed said reeerding the streneth of the Comnany’s nosition. 
remarked that durine the whole period of the war cash reserves had heen maintained at # 
eomvaratively hich fienre. This. of cmrse, did net vroduce high profits, but he felt sure 
it wes a voliev of which the Shareholders would apvrove. ¢ 
Nasties oe he etna secure the ‘arcer enrrs 

» = o a 
thet we did not fee ritish Government Bonds were offered there to yield auch 
such need for the prosecntion of the we 
r. Notwithstanding many 
holders have renewed with us. our Sterling dehentures 
smount. The comvrenssting adventere to us is the consement increase in the rereentere of 


anw reget 2 w 
‘okMelien bs ee maha _ = liebiities. Our assets ere now more then dowh'e cur total 


—. San to b 
ndiestine the seundn of the a of the 
vear the total interest meni * on ees ee oe Se oy Snes, tess then the 
amount et the end of 1916. Fully one-fifth of this bad already been received. 

‘The Revort was then adonted unenimously, . 

The Serutineers were then annointed and the election of Directors sroceedad with. 
Messrs. John MeMlary, A. M. Smart, Thomas H. Smaliman, Lieut.-Col. William M. Gert 
shore, John M. Dillon, M. Masuret, and C. R.Somerville being re-elected for the ensuing 
year. 

Tt was moved by Mr. A. B. Greer. seconded Prof. Rowm rut 
G. Jowell, C.A., and John F. Kern be and am helae ansihenon tate of the Company. 


_ On adjournment of the meeting and at a meeting 
of the Company. 3 


\ Auditors. 


of the Board of held subse. 


and Mr. A. M. Smart 


Directors 


this y 


eClary, the 
Motion, -. | 


The investments have been gone over with the greatest care and am | 


ion of our Debenture monies it a 


we should offer rates ca’culated to sttract monev of which there ® 
of our old dehenture 


show a considershle reduction i 4 


words, you have over $2 in assets to meet each $1 you ste © 


Vice-President 4 


s cenT., upon the paid up 
of this Institution 
d for the current qua 
on and after Friday, 


OGILIVE FLOUR 
CO. LIMITED 


Dividend Noti 


OTICE is hereby given that a 

P dividend of one and three-q 
has been declared on the Prefe 

THE OGILVIE FLOUR MILLS C 
ITED, payable Friday, the fi 
h, 1918,.to Shareholders of 
close of business Thursday, 
day of February, 1918. 


PBy order of the Board. 


G. A. MORRIS, 
Secret 


ntreal, February 12th, 1918. 


dividend of 2% per 
ik of this beat has been dec 


ib, 1918, 
close of business on 
bruary, 1918. 


the 14 


\By order of the Board. 


‘JOHN AIRD 
General 


onto, 19th January, 1918. 


DIVIDEND No. 122. 
TOTICE is hereby given that 


DEND of THREE PER CENT. (pei 


rate of twelve per cent. pey 
0 a capital stog 
mn declared for ¢ 

rter, and will be payable at 


nd its branches on and afte 
he first day of MARCH next, to 


of record of 15th February. 


| By order of the Board, 


Cc. E. NEILL, 
General 


| Montreal, Que., January 15, 


Dominion St 
orporation, 


COMMON STOCK DIVIDEND 
DIVIDEND at the rate of o 


r cent. per annum, upon the 

f the Dominion Steel Corporat 
jas been declared payable April 
hareholders of record on 5th } 


Holders of Share Warrants are 


Montreal, London, or in Mon 


| By order of the Board of D 


C. $. CAMERON, 


f Montreal, February 13, 1918. 


APPLICATIONS for the 


Auditor will be received b 
signed up till twelve o’elock noo 
day, the twenty-seventh day 
1918. A fuil statement of qual 
experience must accompany app 
ate will particularly state 
hold certificates as chartered ac 
any municipal experience. An 
‘Sry will be arranged. 

7 NORMAN. H. H. 


. February 6th, 1918. 


, Up to 54%. 


Write, or phone M 


JOHN STARK 


Fd) 





Henture Compar 
ung of th Shareholders of : 
tant, at the Company's omals 
sident, Mr. John McClary, 
cretary, read the notice calling 
al Meeting, which, upon motion, 

s follows: ? ; 
Canada, 28th January, 1918, 
roughout the past year, 


easure to present their An 
irely satisfactory to the Share. 


ot been heavy, and in 


ernment and Manieival hee a 


increase in your 


» participation in —- 


the recent 
loses a greatly increased favor 
Itural products h 
roduction and vie on 
rewith, after provision for 
of Provincial and Municipal 


Company’s 
$268.290 86 
53,593 .56 


$321,884.42 


N. . $157.500.00 
100.000:00 
$257,500.00 


TS 
$64,384.42 


$3.000 .00 
500.00 
10.180.87 


13.680 .87 


$50,703.55 
ants to Patriotic and Red Cross 


vhout the vear have heen dul 
hed to the Financial Statement 


he submitted whereby it is pro- 
m eirht to seven, 


enstained by the death of their 


ick, 


ir Comnany’s affairs 
Acknowledeed. by 


ony to the efficiency with which 
lischarged their arduous duties. 


PHN McCLARY, President, 
EMENT 


your 


7 
CR, 
ce from Inst year 


$ 53,593.56 
est earned on ges, 
<chns dill in MEO PP ETE ee: 489,048.76 


$542,642.32 
—_S== 


ASSETS 
Rages, ete., on 
al Estate 


8,778.9) 


} 99 
—————— $5, 684,224.29 


rnment Bonds, 
Anicipal “Deben- 
s and Stocks 
pred $1,187,527,16 
stalments not 
due on Canada % 
22 4 
—————-$ 998,326.94 4 
s secured by Stocks a 
entures 
8 secured by this Com- 
v's Stock 


ale 
e rvremises (freehold) ey 
with Benks in Gr. Britain 


with Banks in Canada.. 3$27.815.76 


$7 828 FABIS 
A. M. SMART, Manager 


and Debenture Companv: 

bd the books and accoynts of The 
r the year 1917. including a 
e entries and balances in all the 
orrect. We have also examined 


e been complied with and in our 
drawn up so as to exhibit a true 
Mpany’s affairs, as shown by its 


"WELL, C.A. 


SRN. \ Auditors. 


port, said in part:— » 
annot fail to be entirely satisfactory to 
mpany was never in a stronget position 7 
e over with the greatest emre and are | 
hey stend in the Balance Sheet. oe 
$109 000 ench year to our Reserve Fund 
paid uv Canital. This fund has been 5 
ppropriated profits, it has now rea 

against any adverse conditions that may 


Vice-President, to move the adoption of 


ine the adontion of the Renort. referred 

meth of the Gammany’s nosition, and 

esh reserves had heen maintained at ® 7 | 

vroduce high profits, but he felt sure 7) 
prove. 
rovortion of our Debenture monies in” 

re offered there to yield anch returré 
ted to sttract monev of which there is | 
thstanding many of our old dehenture — 
tures show a considershle reduction fm 
consenuent increese in the rereentare of 

ets sre now more then double our total 

ver $2 in assets to meet each $1 you are 


ts is the faet that st the end of the © 
v’s investments was 1% less than the 
bad already been received. 


election of Directors sroeeeded with. “4 
Smaliman. Lient..Cel, Wiliam M. Gert | 
erville being re-elected for the ensuing 


Prof. J. H. Rowmen, thet Messrs Frank 
feby re-elected Auditors of the r 


ig of the Board of Directors 
nt, and Mr. A. M. Smart - 


7 em Wawa, February 5th, 1918. 


16, 1918. 


-SIVIDENDS DECLARED 


aK OF MONTREAL 


LQTICE is hereby given that a 

N DivweND OF TWO-AND-ONE-HALP 
gxt., upon the paid up Capital 
« of this Institution has been 

ered for the current quarter, pay- 
on and after Friday, the FIRST 

“7 oy MancH next, to Shareholders 
record of 3ist January, 1918. 

By order of the Board. 


PDERICK WILLIAMS-TAYLOR 
General Manager. 


92nd January, 1918. 


f OGILIVE FLOUR MILLS 
CO. LIMITED 


Dividend Notice 


OTICE is hereby given that a quarterly 
dividend of one and three-quarters per 
has been declared on the Preferred Stock 
THE OGILVIE FLOUR MILLS COMPANY, 

7} D, payable Friday, the first day of 
eh, 1918, to Shareholders of record at 
close of business Thursday, the twenty- 
¢ day of February, 1918. 

By order of the Board. 


G. A. MORRIS, 
Secretary. 
ontreal, February 12th, 1918. 


"The Canadian Bank 


of Commerce 


DIVIDEND No. 124 


TOTICE is hereby given that a quarterly 
dividend of 2% per cent. upon the capital 
of this Bank has been declared for the 
months ending 28th February next, and 
t the same will be payable at the Bank 
its Branches on and after Friday, lst 
reb, 1918, to ‘shareholders of record at 
close of business on the 14th day of 
bruary, 1918. 
By order of the Board. 
JOHN AIRD, 
General Manager 


ronto, 19th January, 1918. 


he Royal Bank of Canada 


DIVIDEND No, 122. 


OTICE is hereby given that a Drvi- 

DEND of THREE PER CENT. (being at 
e rate of twelve per cent. per annum) 
pon the paid-up capital stock of this 
nk has been declared for the current 
uarter, and will be payable at the bank 
nd its branches on and after Frinay, 
he first day of MARCH next, to sharehold- 

of record of 15th February. 


By order of the Board, 


Cc. E. NEILL, 
General Manager. 


Montreal, Que., January 15, 1918. 


Dominion Steel 


| orporation, Ltd. 


COMMON STOCK DIVIDEND No. 16. 


DIVIDEND at the rate of one and one- 

quarter per cent., being at the rate of five 
r cent. per annum, upon the Common Stock 

the Dominion Steel Corporation, Limited, 
has been declared payable April 1st, 1918, to 
Shareholders of record on 5th March, 1918. 
Holders of Share Warrants are notified that 
Coupon No. 16 will be paid on and after 
April Ist, 1918, on presentation at the Bank 
# Montreal, London, or in Montreal. 

By order of the Board of Directors. 

C. S. CAMERON, Secretary. 

Montreal, February 13, 1918. 


CITY AUDITOR WANTED 


APPLICATIONS for the position of City 

Auditor will be received by the under- 
signed up till twelve o’elock noon of Wednes- 

¥, the twenty-seventh day of February, 
1918. A full statement of qualifications and 
experience must accompany applications. Ap- 
plicants will particularly state whether they 
hold certificates as chartered accountants and 
any municipal experience. An adequate sal- 
ary will be arranged. 


NORMAN H. H. LETT, 
City Clerk. 


Victory Loan 
BONDS 


The Premier 
Canadian Investment 


Can now be secured at 
| 98% and interest, to yield 
y, Upto54%. 


i Write, or phone Main 780. 


| JOHN STARK & CO. 
Royal Bank Bldg., Toronto 


SMART-WOODS 
GAINS 50 P.C. ON 
YEAR'S PROFITS 


Net for 1917 Was $770,816, 
Against $516,190 in 
1916 


COMMON SURE AT 7 % 


President Says This Will be Con- 
tinued—Sales Over $8,000,000— 
Big Orders on Hand—No 
Bank Loan 


Smart-Woods, Limited, more ‘than’ 
fulfilled expectations in their annual 
report as presented at the meeting 
on Friday of this week, when net pro- 
fits of $770,816 were announced for 
the year, an incréase of 50 per cent. 
on the figures for 1916 of $516,190, 
and almost double the profits shown 
in 1915, when they were $397,659. 

From practically every standpoint 
the company has improved its posi- 
tion to a marked extent. Three years 
ago the bank indebtedness was $1,- 


191,758; in 1915 this was reduced to 
$780,000; one year ago to $231,500, 
and the president, Lt.-Col. J. W. 
Woods, announced with apparent 
pride to THE FINANCIAL POST 
that in 1917 this had been entirely 
wiped out. Not only so, but an item 
of $60,014 for “deferred charges” was 
deducted from the net profits; a war 
tax of $110,730 was paid, including a 
small amount over from 1916; the 
common stock dividend was placed on 
a 7 per cent, basis and paid in full 
during the year, and there still was a 
net balance of $313,890 left to add to 
the balance of $689,649 at credit one 
year ago, making the total balance 
$1,003,540. Moreover, the surplus 
over liabilities to the public stands at 
$3,355,553. 

The sales for 1917 had exceeded 
$8,000,000, showing an increase in 
total of some 30 per cent., and a 
“quantity” increase of 10 to 15 per 
cent. Of this less than 5 per cent. of 
the total was due to war orders, and, 
as for 1918, all the mills are assured 
of business for the next six months 
from contracts now on hand. 

The net earnings after allowing for 
interest, war tax, doubtful debts, etc., 
amounted to $562,321, and there was 
a balance of $434,136 to apply to com- 
mon dividends on $1,718,600, or over 
25 per cent. 

“From now on the company is in a 
position to take care of the preferred 
dividends and continue the common 
at 7 per cent.,” said the president to 
THE FINANCIAL POST. “Indeed. 
our earnings the year before would 
have been sufficient, but we still held 
bonds unsold for the Welland mill.” 

The following is a comparison of 
the profit and loss account: 


1917 1916 
$ 770,816 $ 516,190 


7,416 
68,698 
24,271 
10,000 


Net profit 


Bond int. . 
War taxes 
Def. charges 
Deprec. ..... 


Patr. Fund "8.500 6,000 
Bad debts 


20,000 5,000 
Invest. acc’t. and loss 
on sale of bonds... ....... 669 


$ 542,321 $ 394,135 


$ 108,185 $ 243,927 
120,246 erases 


Net surplus $ 313,890 $ 150,208 
Prev. surplus 689,649 539,441 


Total bal. at credit ..$1,003,539 $ 689,649 

*Includes deferred dividend. 

In the statement of assets, reai 
estate, buildings, etc., are placed at 
$2,084,410; merchandise is increased 
from $1,328,374 to $2,459,344 (owing 
mainly to higher values and larger 
supplies on hand); cash, $37,934. 
against $3,807; investments, $154,962 
against $117,013; mortgages, $25,000. 
‘nothing a year ago; total assets, $5,- 
039,089, against $5,529,025 one year 
ago. 

In the liabilities, accounts payable 
stand at $1,153,915, against $432,810; 
outstanding bonds, $470,000, against 
$500,000; bank loans of $231,500 
wiped out; profit and loss surplus 
$1,003,539, against $689,649 one year 
ago. 

A proposal to change the name of 
the company to Jute, Cotton and 
Wool Products, Limited, was given 
up, and the name of Woods Baz 
Manufacturing, Limited, was substi- 
tuted and approved by the share- 
holders. This retains the name of 
Woods, Ligited, of the original com- 
pany, and “Bag” of Smart Bag Co. 


C.N.R. DISPUTES CLAIM 


s 
City of Winnipeg Wants to Collect 
Taxes on Company’s Land in 
: St. Boniface 
Ax effort is being made by the 
ci f. Winnipeg to collect taxes on 
owned. in St. Boniface 
with arrears of taxes amounting to 


60,014 


Dividends— 
Preferred 
Common . 


signed by| tory 


% 


THE FINANCIAL POST OF CANADA 


Rod J. Mackenzie on behalf of the 
C.NLR. has been repudiated by W. W. 
Evans as’ solicitor for the C.N.R. on 
the ground that Mr. Mackenzie was 
never appointed 2nd vice-president of 
the company under its seal, and had 
no legal power to act in signing the 
document. A Bill to amend the Cor- 
porations Taxation Act must be pass- 
éd in the Manitoba Legislature before 
the city can collect. the taxes on the 
land in question. The C.N.R. claims 
exemption from taxation on this land 
by virtue of the Province’s bond 
guarantees gf 1901. 


C.N.R. WOULD REPAY ~ 
OUTLAY OF 50 MILLION 


Stock Worth $30,000,00 or 50 Cents 
on the Dollar Says 
Mr. Hanna 


Thirty million dollars is the value 
of the 600,000 shares of C.N.R. stock 
to be acquired by the Dominion Gov- 
ernment according to the estimate of 
Third Vice-president D. B, Hanna who 
faced the Arbitration Board at the 
end of last week, and for the greater 
part of the week just concluded. 

Ten million dollars is the limit set 
by the Government upon the Arbitra- 
tion Board. That limit is the maxi- 
mum established by Act of Parlia- 
ment. 

Sir William Meredith as Chairman 
of the Board devoted considerable at- 
tention to Mr. Hanna’s valuation of 
the stock which is based upon an esti- 
mate of fifty cents on the dollar of 
par value. 


Already Actually Offered 


That this amount per share had 
been already actually offered and re- 
fused by the holder of the stock—Sir 
William Mackenzie—was a point not 
permitted in evidence, but the fact 
remains, as mentioned by Mr. Hanna, 
that Sir William some time ago re- 
fused to part with ten million dollars 
worth of stock at 50 cents on the 
dollar, and Sir William Meredith 
quite thought that there should be 
plenty of willing purchasers for 
C.N.R. stock at that figure. 

Mr. Hanna’s estimate is a price in 
cash, not. in stock in a reorganized 
company. That point was definitely 
established. 


Would Repay Investment 


While the idea of parting with his 
own holdings in the C.N.R. at fifty 
cents in the dollar had not been enter- 
tained by the third vice-president, 
Mr. Hanna, expressing himself frank- 
ly and as an unbiased authority on 
this particular railway property and 
its prospects, told Sir Wiliam Mere- 
dith that he would have not the 
slightest hesitation in advising a cor- 
poration financially strong enough, 
and with an efficient railroad organ- 
ization at its disposal, to take hold 
of the C.N.R.-stock at his estimate. 
By. 1923, he confidently believes, the 
investment would be more than re- 
munerative. 


In forming this constructive opin- 
ion Mr. Hanna took care not to over- 
estimate probabilities. He predicted 
no “boom” in immigration. He took 
rather a quiet conservative view of 
the immediate future of Canada dur- 
ing the closing period of the war and 
the period of re-construction there- 
after. He held, however, that the 
price of wheat would probably main- 
tain for at least five years, and ad- 
mitted that a failure of the wheat 
yield might hinder the development 
expected. But that more and more 
mixed farming is being done in the 
West, Mr. Hanna pointed out. This 
lightens the risk of a wheat failure’s 
effects on the C.N.R. as an invest- 
ment. 


BRITISH CATTLE SUPPLY 


No New Light Thrown on Activities 
of the Company 


The concluding session concerning the 
activities of the British Cattle Supply 
Company does not seem to add any 
new light on the subject. The assets 
of the company seem to have been 
non-existent, or existed only in the 
enthusiasm or credulity of the direc- 
tors.. As far as the evidence went 
these lands had never been trans- 
ferred from the British Dominion 
Land Corporation, and no effort had 
been inade to prove the titles. More- 
over the investigation proved that 
there was a very lax system of handl- 
ing funds. Moneys paid in to the 
British Cattle Supply Company had 
not been credited to that concern but 
to the funds of the National Live- 
stock Association. The only tangible 
things connected with the Cattle Sup- 
ply Company, were the ornate and 
handsomely illuminated directors’ 
certificates, and the money paid by 
the investors and both apparently 
were wasted. The British . Cattle 
Supply Company does not se@m to 
promise of any very sat 
settlement. ¥ 


SMALL DECLINE 
IN EARNINGS | 
IS REPORTED 


London and Canadian Loan 
and Agency Co. Issues 
its 1917 Report 


LOANS SLIGHTLY REDUCED | 


Contraction in Business so Limited, 
However, That it Forms But 
a Small Fraction of 


Total Operations 


Taking into account all the adverse 
factors affecting the business of loan- 
ing companies, the showing made by 
the London and Canadian Loan and 
Agency Co. for the year 1917 must be 
regarded as most satisfactory. The 
contraction in loans still continues,’ 
but on a very limited scale, as com- 
pared with the, total volume of loans 
outstanding. Between 1914 and 1915 
the decline was $232,850; between 
1915 and 1916, $163,463, and between 
1916 and 1917, $177,647, bringing 
loans down to $4,285,997 at the end of 
the year. While there was a slightly | 
greater decrease in loans outstanding 
in 1917 than in 1916, the loans accept- 
ed and renewed during the year show- 
ed an increase, being up from $689,- 
226 to $716,620, which indicates some 
improvement in business. 

A natural result of the contraction 
in loans outstanding has been a small 
decline in gross earnings, which were 
$348,345 in 1917, as against $359,080 
in 1916. As agency expenses, interest 
payments and taxes were lower than 
in 1916; however, itehas been possible 
to show an increase in net profits, 
which were up from $159.284 to $163°- 
979. The usual dividends were paid 
and $50,000 was apportioned to the 
reserve, leaving a balance of $21.997 
to be carried forward. The following 
are comparative figures of the income 
account: 

Distribution of Profits 
1917 1916 1915 


Gross earn....$348,315 $359,080 $374,127 
Bal. forward .. 8,018 23,7384 35,375 


$356,363 $382,814 $409,503 
Distribution— 


Management .$ 20,386 $ 20,491 $ 19,348 
Agency exp. . 28,423 25,433 21,587 
Interest . - 129,339 183,123 138,723 
Red Cross .... 3,010 2,950 1,100 
Dividends,. ... 100,000 100,000 100,000 
Taxes 8,20 17,799 5,010 
TONG Cor kate ee 75,000 100,000 
Balance .. 21,997 . 8,018 23,734 


$356,363 $382,814 $409,503 


The profits represented 13.1 per 
cent. on the capital and 7.9 per cent. 
on investment, as compared with 12.7 
per cent. on the capital in 1916 and 
8.0 per cent. on the investment in that 
year. Following are comparative fig- 
ures of the record for six years: 


Six Years’ Earnings 
Gross xNet *% of 
Earnings Profit Earned Cap. 
$348,345 $163,979 7.9 18.1 
359,080 159,284 8.0 12.7 
374,129 188,361 9.8 14.7 
366,102 177,546 9.6 14.2 

‘9.8 

9 


1917 
1916 
1915 
1914 
1913 
1912 


*Earned on capital, reserve and balance 
at credit of profit and loss. 

_ xAfter deduction of provincial, muni- | 
cipal and war tax. 

Tu@iing to the balance sheet, re- 
ference has already been made to the 
condition of the loans.» Security in- 
vestments and cash on hand were 
both greater, so that the net reduc- 
tion in assets was very little over 
$400,000. On the other side the rest | 
is now $850.000, or 68 per cent. of | 
the capital, and debentures are dowt 
from $2,409,897 to $2,231,307, but all 
the other items are about on a par 
with the previous year. Following 
are the comparative figures for three 
years: 


351,056 169,061 13.9 
325,891 140,384¢ 9, 14.0 


| 


1917 1916 
$4,285,997 $4,463,644 
329,018 311.927 
17,510 80,659 
223,419 112,723 


$4,855,944 $4,968,953 


$1,250,000 $1,250,000 
800,000 
414,445 
2,409,397 | 
55.875 | 
6.218 
25.000 
8,018 


$4,968,953 


Assets— 
Loans 
Securities. .... 
Call leans . 


Debentures . .. 
Accrued int. .. . 
Sundry 

Div., Jan. 8 ... 


Balance .. 21,997 


$4,855,944 


-ASKED FOR HELP 


South Vancouver Delegation Appears | 
Befere Provincial Cabinet 

A deputation from the council of 
South Vancouver waited on the Pro- 
vincial Cabinet at Victoria last week! 
and asked the Government for finan- | 
cial assistance in order ‘that the| 
municipality may provide for the pay- | 
ment of $790.000 of short term) 
Treasury. certificates held by Spitzer, , 
Rorick & Co. Of this amount $160.- 
000 falls due on March 15, while the 
balance becomes pavable on May 1. 
The delegation explained to the Go- 
vernment that at present it was with- 
out the necessary funds to retire the 





issues as they fell due, and the situ- 
ation could be helped materially if a 
Government’ guarantee of existing 
issues, held by the- firm, could be 
secured for a period of five years. 
It was on this condition that the bond 
house would agree to an extension 
of the certificates. In addition to the 
abové liabilities, the municipality owes 
Spitzer, Rorick & Co. a sum of $450,- 
000 borrowed last year against the 
arrears of taxes as well as some 
$100,000 which is owing on account 
of salary arrears, school expenses, 
etc. ‘ 

The belief was expressed by the 


delegation that if the Government 
would come to the e in the man- 
ner asked for, the th Vancouver 
people would be enabled by careful 
administration to overcome the ex- 
isting delicate situation until condi- 
tions became better. The Government 
was also asked to authorize the 
municipality to increase its tax rate 
to such an extent as to make the 
income more nearly approach the ex- 
penditures. Owing to the involved 
nature of the requests and the es- 
tablishing of a ptecedent which would 


necessarily follow, the Cabinet would 


not give a direct answer, 
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MONTREAL STOCK EXCHANGE 


If through force of circumstances or for other reasons 
you have to sell your Victory Bonds, remember there 
are many people who realize their investment value 
at the present price, and are desirous of adding to 


their holdings. 


It is one of the functions of the Members of the 

Montreal Stock Exchange to provide a central market 

where all who wish to buy or sell Victory Bonds or 

other securities, may come and be assured of dealing 
. at the correct market price. 


If you want to add to your holdings of Victory Bonds, 
or desire to invest money in other securities, any 
Member of the Montreal Stock Exchange will be 
pleased to give you complete and reliable information. 


Wrift to-day to the Secretary of the Montreal Stock 
Exchange, Room 412, Steck Exchange Building, Montreal. 


RAVELLERS KNOW 
That Service Counts 


CONVENIENT TIMES AND COMPORTABLE 
AND WELL VENTILATED CARS 


AY trains traverse most inter- 
‘~ ing routes, rich in present and 
future agricultural or commercial 
production. 


IGHT trains carry restful, easy 
running sleeping cars with 
long, high, wide and airy berths. 


Direct Service between Toronto and Ottawa, Montreal 
and Quebec, Winnipeg, Western Canada and Pacific Coast 


For reservrtions time tebes deseri 


~ hets end information, any Us... 


agent, or write Genera] Prsserrer Denrrtrert. 


MONTREAL, QUE.; TQRONTO, ONT., or WINNIPEG, MAN. 


ECONOMY 


| 
ott 
i Le 


does not .necessarily mean buying 


a cheap thing. 


In fact the purchase of a 
cheap article is often the worst kin 


of extravagance 


and the right kind of expenditure is always thrift. 


In times like these insist on getting 


quality and durability for your money, for 
whatever you buy must be bought to last. 


THE OFFICE SPECIALTY MFG. CO., LIMITED 


Home Office 


NEWMARKET Canada 


Filing Equipment Stores at: 
Toronto Montreal Ottawa Halifax Hamilton Winnipeg Regina Edmonton Vancouver 





Kubert Cassels W. G. H. Browne 


Cassels, _ 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawe 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton 
Lethbridge, Vancouver, Victoria. 


Address enquiries te 


R. G. DUN & CO. 


Dominion Bank Bidg. Teronto, Can 


B. N. ROSENBAUM & CO. 


80 Wall St., New York 


This office negotiates large loans, dis- 
counts the sale of securities for Auto- 
mobile accessory, Industria] and Realty 
Projects. 


Empire Typewriter 


Some lange Imperial Government, 5,000 
users: French Government, 3,000 
C.P.R., - - - + 4, 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Roval Charter 1727 


£ 2,000,000 
914,968 
26,177,865 


Head Office: 
St. Andrew Square, Edinburgh 


Cashier and Gen. Man., A. K. Wright 
Secretary, J. B. Adshead 


Lendon Office - 8, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
Glasgew Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
notice. Correspondence __in- 


vited. 


Why Burden Your 
Wife? 


If you wish to appoint your 
wife as executrix or trustee 
under your will, why not 
assist her to carry the heavy §& 
burden by appointing this # 
Corporation as co-executor. ff 


Your estate will thus have the 
advantage of the personal direc- 
tion which she can give, and she 
will be relieved of the burden- 
some details necessarily involved 
in the management of any estate. 
Also she will receive invaluable 
assistance in regard to invest- 
ments. 


Our officers will be glad w 
confer with you in regard to 
the making of your will or 
any trust business you may 
have in mind. 
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MONEY, BANKING AND 


CLEARINGS IN. 
EAST SHOWED 


FALLING OFF 


‘‘Heatless’’ Days at Week- 
end Reduce Volume of 
Business 


DOMINION HIGHER BY 3.3 % 


Gains Show at All Points in West— 


In the East Only Three Cities 
Show an Increase—N. West- 
minster Shows Largest 
Percentage Gain 


Returns of bank clearings for the 
week ending Thursday last indicate 
a substantial falling off as compared 
with the previous week’s figures, 
which is no doubt due to the enforced 
holidays at the week end. The total 
for the week was $185,195,706 com- 
pared with $218,965,215 for the previ- 
ous week and $179,198,352 for the! 
corresponding period in 1917. The 
gain over. last year’s figures is $5,- 
997,044 or 3.3 per cent. The total 
for the East is $122,041,690, a decline 
of $7,413,165 or 5.7 per cent. All 
cities in the East with the exception 
of Halifax, St. John and Peterbor- 
ough show declines. Montreal show- 
ed a falling off of $1,269,427 or 2.0 
per cent., while Toronto clearings at 
$43,124,888 were lower by $4,744,543 
or 9.9 per cent. In the West the 
amount was $63,153,706, a -gain of 
$13,410,208 or 26.9 per cent. All 
points in the West showed gains, New 
Westminster and Calgary showing 
the largest percentage gains. Fol- 
lowing are comparative figures: 

WEEKLY BANK, CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 

Feb. 14, 1918. Change. % 
we e++$ 61,066,430—$ 1,269,427 2. 

48,124,838— 4,744,543 

$,691,966— 315,208 

8,334,451— 428.626 

2,410,952— 989,619 

3,129,090 + 661,415 

1,545.576— 241,585 

1,832,912 + 81,075 

684,891+ 49,932 
463,232 + 9,928 


419,623— 93,543 
337,729— 133,013 


Montreal 
Toronto 

Ottawa ....... 
Hamilton ..... 


“rower 


Brantford .... 
Peterboro 

Sherbrooke ... 
Kitchener .... 
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East..$122,041,690—$ 7,413,164 
Western Cities 


Feb. 14, 1918. Change. 
«++-$ 36,382,301+$ 6,239,131 
8,717,659+ 2,707,903 
6,118,017+ 2,411,903 
2,871,103 + 621,370 
1,672,261+ 290,846 
2,535,011 + 391,304 
1,378,287 + 142,392 
1,006,291+ 87,405 

510,129+ 63,737 
494,492 + 93,144 
5657,94L+ 66,432 
401,444+ 158,405 
507,870+ 136,236 


Total, 


Jo 
Winnipeg 20.7 
Vancouver .... 
Calgary 
Edmonton .... 
Victoria . 
Rewina ss os sees 
Saskatoon .... 
Moose Jaw ... 
Ft. William .. 
Brandon 
Lethbridge ... 
N. Westm’ster. 
Medicine Hat.. 


27.7 
21.0 
18.2 
11.5 
9.5 
14.2 
23.2 
13.5 
65.2 
36.6 
West.$ 63,153,706+$ 13,410,208 26.9 


Total, 6. 
Grand total.$185,195,396+$ 5,997,044 3.3 
Yr. to date..$1,546,548,029+$102,270,034 7. 


U.S. BANK CLEARINGS 

Bank clearings in the United States for 
the week ending February 7 aggregate $5,- 
726,989,000, against $5,142,840,000 last 
week and $6,846,733,000 in this week last 
year, a decrease of 16.4 per cent. Fol- 
lowing are the returns for this week and 
last, with percentages of change shown 
this week as compared with this week last 


year: 
(000’s omitted) 
Feb.7 LorD. Jan.31 
New York ..$3,384,666 e 
Chicago .... 427,057 422,761 
Philadelphia . 304,656 
Boston 229,997 
Kansas City.. 183,185 
St. Louis.... 126,589 
S’n Francisco 85,437 
Pittsburgh .. 60,803 
Cleveland , 64,628 
Detroit 41,918 
Baltimore ... 42,563 
Cincinnati .. 38,456 
New Orleans. 50,423 
Omaha 
Minneapolis . 
Atlanta ..... 
Los Angeles. 
Richmond ... 
Milwaukee .. 
Seattle 
Louisville . 
Buffalo 


Portland, Ore. 
St. Joseph .. 
St. Paul .... 
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43,592 
26,657 
36,134 
22,685 
23,950 
17,571 
20,588 
19,918 
17,129 
17,593 
11,987 
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Call money has again been decided- 
ly firm in New York, ruling around 
6 per cent. The time money situation 
still shows firmness with very little 


money being loaned. 6 per cent. is | 


being bid for all dates on industrial 


cent. Since then they have been 
dropping, the decline being most pro- 
nounced the last couple of days. 
Yesterday they were quoted at 1 per 
cent. premium. Conditions affecting 
exchange are so unusual that it is al- 
most impossible to offer any opinion 
as to the trend of funds. At present 
demand seems to be a good deal 
lighter and in consequence the price 
is dropping. 

Demand sterling was quoted at 
4.75% early in the week but firmed 
to 4.75 5/16 on Wednesday. Cables 
have been unchanged at 4.76 7/16. 

Francs have been a trifle firmer, 
cheques advancing from 5.72% to 
5.72% and cables from 5.70% 
to 5.70%. Roubles have been un- 
changed at 13.00 and 13.25. for 
cheques and cables respectively. 


The changing aspect of dealings in 
exchange is worthy of considerable 
study says the New York Annalist. 
Will the old status be resumed after 
the war ends? When the treaty of 
peace is signed it is reasonable to 
expect that the European Allies will 
no longer depend upon credits here. 
They should revert to the convention- 
al operations of peace times, financ- 
ing imports through the medium of 
sterling, franc, guilder, and the other 
exchanges. The source of mental 
speculation in respect to the future 
lies not so much with what the bank- 
ers of Europe will do as with the 
situation of the exchange market on 
this side. The Federal Reserve facil- 
ities should widen in scope while the 
war lasts, and the groundwork will 
be firmly laid for the adaptation of 
a new regime to peace-time transac- 


tions. 


BANK OF ENGLAND 

The weekly statement of the Bank of 
England shows the following changes: 
Total reserve increased £ 404,000 
Circulation decreased 
Bullion increased 
Other securities decreased .. 
Public deposits decreased 
Other deposits increased 
Notes reserve increased 
Government securities decreased 540,000 

The proportion of the bank’s reserve \to 
liability this week is 18.96 per cent.; last 
week it was 18.56 percent. Rate of dis- 


count, five per cent. 


BANK OF B.N.A. 
The court of directors of the Bank of 


“| British North America have resolved to 


declare, subject to audit, at the meeting 
of proprietors to be held on the 5th of 
March, a dividend payable April 5 of 40 
shillings per share, less income tax, being 
at the rate of 8 per cent. per annum, and 
carrying forward about £30,000 to the 
new account. 


ROYAL 

S. A. Duke, manager of the -Royal 
Bank of Canada at Brandon, has been 
appointed assistant inspector of the 
bank’s branches in Ontario. Mr. Duke 
will be succeeded at Brandon by J. H. 
erase, manager of the branch at Unity, 
ask. 


AMERICAN NOTES 


The Guaranty Trust Company of New 
York City has arranged that any Ameri- 
ean officer of a grade below lieutenant- 
colonel may cash his cheques on the 
trust company up to 150 francs at any 
one time at any of the 170 branches 
of the Bank of France six times in a 
month. The amount will be 500 francs 
for higher officers, excepting a general, 
for whom it will be 1,000 francs. 4 To 
privates and officers of the American 
expeditionary forces is extended a sys- 
tem of revolving credits through which 
they may arrange before going abroad 
to cash their personal cheques on feir 
home banks at most French towns. 

The proposed merger of the .Bank of 
the Metropolis with the Bank of Man- 
hattan Company, at meetings of stock- 
holders of both institutions, was ap- 


0 proved. Stockholders of the latter bank 


held a separate meeting to pass upon 
the question of increasing the capital 
stock from $2,050,000 to $2,500,000, and 
to vote upon an increase in the number 
of directors from twelve to fourteen. 
Both provisions were approved. 


U.S. INDUSTRIES 


. Manufacturing Activity in 1917 Evi- 


denced by Foreign Trade 


The 1917 activity of the manufac- 
j turers of the United States is evi- 
denced by the fact that the value of 
manufacturing material imported in 
1917 was double that of 1915. The 
value of manufacturing material im- 
ported, as shown by a compilation by 
the National City Bank of New York, 
in the calendar year 1917, was in 
!rounl terms $1.800,000.000 against 
$957,000,000 in 1915 and $874,000,000 
in 1914. Manufacturing material 
!formed in 1917 61 per cent. of the 
{total merchandise imported against 


collateral, while mixed money is un-|24 Per cent. in 1915 and 49 per cent. 


chanced at 5% per cent. to 6 ner cent. 
Bankers quite venerally predict that 


rates are not likelv to move down- 


lin 1914, 
| Another evidence of the activity of 
jthe manufacturers of the United 


ward, though one incident cave rise >'#tes in the year just ended, is found 
to the belief that the tendency of in the fact that the value of manufac- 
rates might be somewhat easier. This t¥TeS exported in the calendar year 
was the offering by J. P. Morean & 1917 aggrevated nearly $4,000.000,000 
Co. of British Treasury ninety-day *8#inst $1,791,000,000 in 1915 and 
bills on a discount basis of 5% per | #974000 000,000 in 1914. 


cent., instead of 6 per cent., the rate 


paid for several months past. 


EXCHANGE 


| Thus manufacturing material im- 
; Dotted in 1917 was nearlv double thot 


‘of 1915 and more than double that of} 


1914, and manufactures exported were 


EXCHANGE 


DEPOSITS OF MONTREAL 
C. & D. BANK INCREASE 


Another Year of Development Re- 
ported—Profits Were Slightly 
Higher 

The report of the Montreal City 

and District Savings Bank for 1917 
showed a marked continuance in the 
tendency of the previous year to- 
wards an increase in the holdings of 
Dominion securities, a slight increase 
in deposits in spite of the withdrawals 
for the Victory Loan, and:a small in- 
crease in profits, $222,189, as com- 
pared with $221,756 in 1916 and $220,- 
266 in 1915. The deposits at the end 
of the year were $32,956,769, com- 
pared with $32,098,708 in 1916 and 
$29,078,393 in 1915. 

The tendency of all banks towards 
increasing Government securities in 
the effort to assist in war financing 
was strongly marked in this bank, 
especially when the two-year period 
is taken into account. The Govern- 
ment bond holdings in 1915 were only 
$761,069; in 1916 these had increased 
to $4,416,175 and in 1917 to $5,635,633. 

From the profits $165,475 was paid 
in dividends, compared with $160,000, 
due to the increased capitalization, 
and for patriotic purposes $15,000, 
compared with $11,000. The balance 
forward was $214,023, compared with 
$171,000. 

The profit and loss figures for the 


past three years are as follows: 
1917. 1916. 

$221,756 

121,551 


Net profits 
Previous balance.. 172,308 
$396,698 $343,308 
Less: 

Dividends 
Patriotic: .44..sse 


$165,675 
15,000 


$160,000 
11,000 


$160,009 
3,500 


Balance $216,023 $172,308 $121,551 
An analysis by THE FINANCIAL 
POST slows that the position of the 
bank was strengthened, as the imme- 
diately available assets increased in 
ratio to total assets from 27.7 per 
cent. to 30.9 per cent., and the per- 
centage to total liabilities to the pub- 
lic from 29.5 to 33.5. 
Immediately Available Assets 
1917. 1916. Change. 
$ 5,614,346 $5,171,644+§ 442,702 
5,635,633 4,416,175+ 1,219,458 


Specie 

Govt. bonds. 
Total ....$11,249,979 

% total assets 30.9 

% total liab, 
to pub. .. 


$9,587,819 + $1,662,160 
27.7 


$3.5 ‘ 
Other Assets 
1917. ; 

Call and short loans. .$ 7,776,754 
Public securities 14,956,589 
Other securities 1,730,906 


Prem. and other assets 614,950 


29.5 


1916. 
$ 8,438,842 
14,741,958 
2,242,949 
499,929 
Total assets $36,329,172 $35,011,568 
Liabilities to Public 
Due depositors $32,956,769 
Other liabilities 608,386 


$32,098,708 
390,552 
$33,565,154 $32,489,260 
Liabilities to Shareholders 

1917. 

$1,200,000 

1,350,000 

214,023 


1916. 
$1,000,000 
1,350,000 
172,808 


Capital 
Reserve 


$2,764,023 $2,522,308 
HAMILTON’S OVERDRAFT 


Over Three Hundred Thousand Dol- 
lars Incurred Last Year 
At a meeting of the Hamilton 
Board of Control last week, City 
treasurer W. R. Leckie presented the 
1917 financial statement of the city. 
it showed actual receipts less by 
$263,487 than estimated receipts, and 
actual expenditures greater by $71,- 
081 than estimated expenditures, 
producing an overdraft of $334,568, 
The total uncontrollable estimates 
were fixed at the beginning of 1917 at 
$1,880,098.60. The actual uncontroll- 
able expenditures were $1,885,881.53. 
lhe over-expenditure amounted 
$8,526.84, due to general debentures, 
interest and sinking fund. This 
amount, however, is reduced by the 
surplus of $2,743.91 due to under- 
expenditures of $1,378.95 on local im- 
provement debentures and interest 
and owners’ shares; $455.68 on loca! 
improvement debentures and interest, 
city’s share; and $909.27 on war tax. 
The total controllable expenditures 
were estimated at $3,158,892.04, while 
the actual amount expended was $3,- 
229,983.38, leaving an overdraft here 
of $88,688.22, but this is reduced to 
$71,081.34 by a total surplus in con- 
trollable expenditures of $17,606.88. 
The report stated that an additional 
$500,000 indebtedness was incurred in 
1917, which will be provided for as 
soon as the necessary debenture issue 
is arranged. This amount is made 
up of a long list of expenditures 
on capital account. 


Exclusive of the patriotic tax of 
$65,389, Regina made a levy of $961,- 
373 in 1917. Of this amount, the sum 
of $657,233 was collected during the 
year. The collection of arrears, lo- 
cal improvement taxes, penalties, etc., 
brought the total receipts for the 
rear up to $1,292,925. 


Some property owners in Toronto, 
should the tax rate be struck at 30 


New York funds touched their high more than double those. of 1915,'and| mills, will have to pay over 100 mills 
point on Friday of last week when four times as much as in 1914, the]on the dollar when the local improve- 
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Are You an Executor? | 


February 1¢ 


i 
= 
Py 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. 


Montreal Trust Company’ 


Sir Herbert S. Holt, President. 
TORONTO OFFICE: 


J. F. Hobkirk, 


A. J. Brown, K.C., Vice-President, 


ROYAL BANK BLDG. 


Manager 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in ae | 


such case. 


Whether you have littie or much, make a will~and make it NOW. 
Our booklet, “I Give, Devise and Bequeath,” may be ootained 


will be mailed on request. 


| 


at onr office or 


THE UNION TRUST CO., Limited 


TORONTO 


HENRY F. GOODERHAM, President 


J. M. Mc WHINNEY, General Manager 


WILL MAKING 


This is something the average human being dislikes doing; and yet 
how necessary it is if We would dispose of our Estate as we would wish, 
. instead of permitting the law to dispose of it for us. 


The making of the Will now, won’t accelerate death a single day, 
but rather tend to make us satisfied with an act timely and properly 


done. 


The corporate Executor is the only ideal Executor. 


RUSTS COMPANY 


Will forms free. 


THE STANDARD T 


346 MAIN STREET - : 


Consult with us. 


: WINNIPEG 


When selecting a Trust Company as an Executor, choose one whose fixed 


policy is 


to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 


PAID-UP CAPITAL AND RESERVE 


$1,171,700.00 
860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: 


WINNIPEG. 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA, 


Mercantile Trust Company 
of Canada 


; LIMITED 
Hamilton, - 


Canada 


Acts as Executor, Administrator and Trustee. Administers Real 


Estate. 


We have special facilities for handling property in the Niagara 


Peninsula. 


Cyrus A. Birge, President 


S. C. Macdonald, Manager 


The Travellers Life Assurance 


Company of Canada 


HEAD OFFICE * 


MONTREAL 


Table of Growth | 


Insurance Issued 
and Revived 


$1,394,505 
1,529,266 
1,589,983 
1,726,430 


Net Premium 


Net Insurance 
in Force 


$2,946,552 
3,292,204 
3,719,391 
4,404,016 


Total Assets 


Income 


$ 75,256 /87 
105,369.78 
122;890.03 
151,966.75 


$237,599 .82 
284,133.27 
346,814.76 
422,552.13 


SPECIAL FEATURES 


Net premium income increased by 23.66 per cent. and total assets 


21.54 per cent. during 1917. 


Average interest earned on investments, including cash in banks, 


6.58 per cent. 


Average annual premium per $1,000 of net insurance in force, 


$37.50. 
Average amount of policy, $1,400. 


OFFICERS: 


President, HON. GEO. 


P. GRAHAM, LL.D. 


Vice-Presidents, JAMES W. PYKE, LORNE C. WEBSTER. 
Secretary and Actuary, ARTHUR P. EARLE, A.LA., A.A.S. 
Chief Medical Adviser, A. E. GARROW, M.D. 


Da 


STRAIGHT LIFE 


A Boost For This Kind of Insurance 
by the Mutual Life 

In these days when expensive plans 
of insurance are being promoted so 
industriously it is refreshing to hear 
the good old straight life plan cham- 
pioned by no less an authority than the 
Mutual of New York says the agents’ 
bulletin of the Mutua! Life of Canada. 


least money and therefore it is pre 
eminently the policy for the average 
man. If taken in a prosperous 

well managed company the likelihood 
is that in the course of a few years 
the premiums will become much re 
duced and perhaps extinguished if the | 
profits are applied to reduce the pre- — 
miums. For the more prosperous 
of citizens the expensive forms are 
available but of late years the 


This form of policy gives the largest| Straight Life Plan has been largely _ 


The Company i 
is prepared to 
petent produce 


A Copy of the ! 
on request. 
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The Northern Life Assurance 
Company of Canada 






Has found 1917 to be a year of 







SPLENDID PROGRESS 
As the following figures show 


The Company is extending its organization, and 
is prepared to offer advantageous terms to com- 


Assets at 3lst December. .$ 3,090,241 $1,810,228 | 
Income for year ......... — 680,443 403,899 | 
| 

Surplus 31st December. ... 72,895 52,353 
Policies Issued. and Re- | 
VIVED oc seccescvevcons Gpteyh42 2,219,844 | 
Insurance in force 31st De- | 
eember ; . 5 8s3SesGse-. 12,435,227 9,007,182 | 
Policy Reserves 31st Dec.. 2,232,442 1,270,214 | 
Paid to Policyholders..... 201,867 «66,722 Ii 
| 

| 


petent producers. 


A Copy of the last Annual Report will be mailed 


on request. 





1917. 











Head Office, LONDON, ONTARIO 


J. M, FERNLEY 

Superintendent of Agencies, Eaat .« 
Imperial Bank Bldg., 

Cor. Queen and Yonge Sts., 


Toronto, Ont. 


J. W. GLENWRIGHT 
Superintendent of Agencies, West 
308 P. Burns Block 


Calgary, Alta. 
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The Oxford Permanent Loan & Savings Society 
For the Year Ending 31st December, 1917 


Your Directors have much pleasure in submitting the Report of the Society for 1917. 


The total earnings were 


Interest on Deposits, Debentures, ete. 
Management Expenses and War Taxes 


Leaving a balance of 


Out of which were paid: 


Which has been distributed as follows :— 


Two ha 
Add 


many years, and much interested in its work. 


for 


ied to Reserve Fund 


eee eee eRe Eee ee eee ee eee 


If-yearly dividends at seven per cent. per annum 


Ree Ree eee eee eee eee 


wee eee eens 


Cee eee wens 


$22,609.65 
7,859.83 


20,414.80 


$58,884.28 


30,469.48 
$28,414.80 


$28,414.80 


We much regret the loss by death of Mr. James White, a member of our Board for 


the balance of his term. 


It will be necessary to elect a successor 


The Directors who retire this year are Lieut.-Colonel John White, Dr. W. T. Parke 
and Mr. Stevenson Dunlop, all of whom are eligible for re-election. 
Respectfully subm' 


H. J. FINKLE, 
Pres: 


Woodstock, January 16th, 1918. 


Dapesite and Interest .....5.0scessssescscccnevecce ase 


Unpaid Dividends 


By 


By Loans 


By 
By Loa 
By Loans 


By 
By 


By 
By Cash 


| of The Oxford Permanent Loan and Savings Soc 





ASSETS AND LIABILITIES 


LIABILITIES 
To the Public: 


tures and Interest 


To the Shareholders: 
Stock 
idend No. 101 


Mortgages on Realty 
on Society’s Stock 
Loans on Society’s Debentures 
ns on Municipal Debentures 
on Stocks of Other Corporations 


Stocks and Accrued Interest , 
Government and Municipal Debentures 
Office Building 
Rents, Office Building 


We hereby certify that we have made an audit 


The Cash Book, Accounts, Vouchers and 


Society's Ledgers have been examined, and we find 


aa 


% 





ts 


s. 


| _ Going statement. 


Woodstock, Ont., January 14th, 1918. 


Sundry Accounts and Balances 


eee ee eee eee eee eee 
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RRR EERE 


ARO eee eee ee RRR eee ee eee. 
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$357, 


242.02 
246,555.38 
261.95 


07.40 


eRe e eee eee meee eee eee Eee HEE eH EES 
Settee meee eee ee eee eee meee 
PERRO eRe Re eee RRR RHEE EHH EEE HH EHH SEH E HOES 
CPR e HEHE EHR R HEHEHE EHH RHEE EHH EEE 


PARR ee Ree eee eR eR ERROR RHEE EH RE EEE RHR ETE HED 


$ 604,059.35 


447,249.27 
$1,051,308.62 


WRITE FOR BOOKLET ON PROFITS FROM SAVING 
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NEWS 
MAKING THE 

~ OTHER FELLOW 
DO IT FOR YOU 


Manager Who Believes in 
. Friends as Business 


Bringer 


FAVORS INSIDE WORK 


In This Manufacturing City in Fruit 
Growing District Best Results 
Seemingly Obtained by De- 
votion to the Desk 











There are not many sermons on the 
subject of success based on the text: 
Make the other fellow do it. Yet 
that was the axiom set down by the 


bank manager when I asked him as 


to what he considered the most im- 


portant factor in developing new ac- 
counts, particularly in the savings de- 
partment. Knowing that he had been 
a@ successful business builder in his 


branch I pressed for some further 
views, 


“I try to regard every customer 
who goes out of my bank as a busi- 
ness disciple and in order that he 


may teach others convincingly I want 
him to be thoroughly converted him- 


self,” he explained and. continued: 
“The point is that if you can thor- 
oughly satisfy a customer he will be 
an important factor in bringing others 
to your bank and they in turn will 


be held largely by the ability of the 
manager and the other members: of 
the staff to give satisfaction. 

“Farmers, I have found, are partic- 
ularly susceptible to small courtesies. 
Little favors done here and there will 
not only retain their business but will 
lead to their bringing in friends, or 
in dropping little references to your 
bank which may later prove to be 
seeds which have fallen upon fertile 
ground. But other larger accounts 
may also be secured by similar meth- 
ods;_humanity in general appreciates 
a favor and few are done in vain by 
the bank manager seeking to extend 
his business.” 

This manager stated that his ex- 
perience had been that to the average 
person banks were very much tie 
same—both as regards structures and 
standing. “Talks along technical lines 
to point out to the owner of a savings 
account that one bank .is stronger 
than another usually have little effect 
because the average depositor has no 
adequate understanding of such mat- 
ters. Likewise when he comes down 
the street here he is just as likely to 
walk into one bank building as an- 
other. I have had experience here 
with newcomers coming in supposing 
that they were in another bank but 
remaining because they did not think 
it made any difference anyway. Cour- 
teous treatment to such people will 
usually hold them and their friends 

often follow them.” 


The Inside Influence 

That the most effective work of 
the manager in building up his busi- 
ness can be done in the bank rather 
than outside was the opinion of this 
banker and I found that those in 
charge of other branches in the same 
city were of a like opinion. They 
considered that they could give better 
service by being on hand to attend 
to customers’ needs, to give advice 
personally or by the telephone, than 
by visiting over the neighborhood. 
Of course they did not discount the 
importance of being well acquainted 
in a social way but considered that 
this could best be accomplished out- 
side of regular business hours. 

However, though this policy may be 
best suited to the particular com- 
munity refered to, I do not think it 
reflects in any way upon the wisdom 
of those managers who have made a 
success of their branches through 
building up accounts by getting per- 
sonally acquainted with the people 
throughout their district—by making 
personal calls and attending social 
functions when opportunity affords. 
The city in which these “inside” bank- 
ers are located is a manufacturing 
rather than a marketing centre, there 
being a large number of local in 
dustries while the surrounding district 
is oceupied with fruit farms and the 
relations of the farmers with the 
bank are different from those in the 
sections where grain and live stock 
constitute the great bulk of produc- 


~ 





GETTING THE NAME 


Difficult Signatures Created Troubles 
in Victory Loan Campaign - 
Branch bank managers report that 
difficulties were created for them in 
connection..with the details of. the 
fact that in a great many inajanc 
natures were very hard to deqp 


AND VIEWS FOR 


Victory Loan campaign through the 


proverbial hen tracks, However, even 


to induce the subscriber to change 
his signature so that it may identify 
him, there can be an improvement in 
this regard, and there should be an 


effort to secure that improvement in 
the event of future loans. Canvassers 


should be instructed to see that. where 
the signature of the applicant is not 


clear the name be legibly written 
alongside or below or a memorandum 
attached showing the identity. By this 
simple method much time and trouble 


might be saved in dealing with ap- 


plications and in issuing script or 
bonds later. 


FORESTRY FROM THE 
FINANCIAL STANDPOINT 


Points In An Address Given At 
_Meeting of Canadian Bankers’ 


Associatino 


At a recent meeting of the Canadian 
Bankers’ Assoeiation arranged by th 

Canadian Forestry Association an ad- 
dress was heard on’the subject “A 


Financial Analysis of Forestry” by 
Mr. Wilson, who referred to the bank. 


ing side of the situation particularly 
as follows: 

“Now I want to call your attention 
to some of the things connected with 


the forests which come within your 


own special domain. In general, be- 
fore entering into financial arrange- 
ments with a new industry, you as- 
sure yourselvas that the plant is 


well designed, that the sources of raw 


material are ample, and that the men 
in charge of the work are competent. 
Also, speaking generally, you at- 
tend these matters with wood using 
industries, except that you do not 
generally examine very closely into 
the supplies of timber. Millions of 
dollars have been spent for mills 
which do not even have accurate maps 
of the lands from which they draw 
their supplies, and whose only esti- 
mates of quantity are made by men 
who often do not know whether they 
are exploring their own territory or 
that of a neighbor. I might men- 
tion two cases among several others 
which have come under my persona 
notice. A cruiser of experience went 
for his employer up one of our rivers 
and reported plenty of timber. A 
year or. so later, when foresters were 
sent over the same territory, they 
found that there was only a fringe of 
timber along the river and that the 
country behind was practically all 
burnt clean, A large block of limits 
was bought, having been reported as 
only very little burnt and a gooa 
stand of timber remaining. When a 
detailed cruise was made, 97 per cent. 
of the territory was burnt and had 
only a very slight reproduction. This 
reflects very little on the cruiser, for 
he has been expected to cover hund- 
reds of square miles of country in a 
few weeks and for almost nothing. 
Naturally he cannot go over the 
country in detail, but must travel 
along the rivers which are always the 
best wooded and must get what little 
information he can about the back 
country by climbing a hill and looking 
through a pair of field glasses. 

“Another case in point is that of a 
bank which lent money on limits 
which were afterwards found to have 
practically nothing on them. This 
is work for trained and experienced 
men which costs money and is amply 
worth while. If the wood is not there 
a large investment is saved from an 
unsound enterprise and if it is in 
sufficient quantity the supply of raw 
material is there and the management 
has an accurate plan of its territory 
and an estimate of its resources from 
which operations may be intelligently 
planned. Then, too, the mills can be 
so proportioned that they will always 
have timber and not be built of such 
a size that they will use up their raw 
material before the investment has 
been amortized.” 





U.S. LAND BANKS 


Difference Between Joint Stock and 
Federal Institutions 

WASHINGTON.—Recent offerings 
of Farm Loan Bonds by Joint Stock 
Land Banks have led to inquiries 
as to the difference between these 
bonds and those issued hy the Federai 
Land Banks. The Farm Loan Act 
provided for both classes of banks, 
and authorized the issuance of bonds 
by both efasses, with the provision 
that the bonds issued by the Joint 
Stock Land Banks “shall be so en- 
graved as to be readily distinguished 
in form and color from Farm Loan 
Bonds issued by Federal Land Banks.” 
The principal points: of difference be- 
tween the two classes of banks are: 
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directors of Joint Stock Land Banks are 
selected by their stockholders, 

3. Each time that a loan is made by a 
Federal Land Bank its ital stock is 
increased to the extent 5% of that 
loan. There is no such continu in- 


crease in the case of the Joint Stock 
Land Banks. 
a Federal 


4. Each mortgage taken by 
Land Bank is guaranteed a Farm 
Loan Association of at least 10 members. 
There is nc such guarantee on the mort- 


ges taken by the Joint Stock Land 
anks. 


5. All 12 of the Federal Land Banks 
are jointly liable .for the bonds issued 
by any one of their number. There is 
no such joint liability among the Joint 
Stock Land Banks. 


Joint Stock Land Banks are allow- 


ed to issue bonds to the extent of fif- 
teen times their capital and surplus; 
their appointments are made by gov- 


ernment appraisers; and they are un- 
der governmental regulation and in- 
spection. 


PITFALLS IN PEAT 
The fuel famine has aroused in- 


terest in the manufacture of peat fuel 
and has also stimulated the organiza- 















years 
ago. The investigation proved that, 
as the water in peat is in what is 
called the “colloidal” form, it cannot 


by the application of artificial heat 
will inevitably fail on account of ex- 
cessive cost. It is because such meth- 
ods of manufacture have been stub- 
bornly adhered to in the past that so 


much money has been lost in attempts 
to eure a peat fuel industry in Can- 
ada, 


Raw peat contains from 86 to 90 
per cent. of water. Pressure will not 


reduce this to less than 80 per cent, 
The only economical method for ex- 


pelling the moisture is by the action 
of the sun and wind. The chemical 
properties of the raw peat foredoom 


to failure any process of manufacture 


utilizing pressure to reduce the mois- 
ture content. ' 





THE LONDON CITY AND MIDLAND 





~ BANK, LIMITED 


ESTABLISHED 1836 


Subscribed Capital, £224,906,432 0 0 


Pald-up Capital, £5,188,840 @ 0 


Reserve Fund, 24,342,826 6 0 


DIRECTORS 
Sir Edward H. Holden, Bart., Chairman and Managing Director. 


William Graham Bradshaw, 
The Right Hon. Lord Airedale, Leeds. 
Sir Perey Elly Bates, Bart., Liverpool. 
Robert Clover Beazley, Esq., Liverpool. 
The Right Hon. Lord Carnock, G.C.B., London. 
David Davies, Esq., M.P., Liandinam. 
Frank Dudley Docker, Esq., C.B., Birmingham, 
Frederick Hynde Fox, Esq., Liverpool. 
H. Simpson Gee, Esq., Leicester. 
John Glasbrook, Esq., Swansea. 


Esq., 


London, Deputy Chairman. 
Arthur T. Keen, Esq., B 


e Right Hon. Reginald McKenna, M.P., 
London. 


Frederick William Nash, Esq., Birmingham. 

The Right Hon. Lord Pirrie,-M.P., London. 

Sir Thomas Royden, Bart., Liverpool. 

The Right Hon. Sir Guy Fleetwood Wilson, 
K.C.B., K.C.M.G., G.C.LE., London. 

William Fitzthomas Wyley, Esq., Coventry. 


HEAD OFFICE: 5 THREADNEEDLE STREET, LONDON, E.C. 2. 
Joint General Managers: J. M. Madders, S. B, Murray, F: Hyde, E. W. Woolley 
LIABILITIES AND ASSETS, 3ist DECEMBER, 1917. 


Dr. 


£ s. d. 
To Capital Paid Up, viz.:— : 
£2 10s. Od. per Share on 

2,075,536 Shares of £12 ; 

MO Soo eee vi teRerese 5,188,840 © 6 
To Reserve Fund ........... 4,342,826 0 0 
To Dividend payable on ist 

ebruary, 1918 ........... 350,246 14 6 
To Balance of Profit and Loss si 

Account, as below ........ 733,785 & 8 
10,615,697 19 8 
To Current, Deposit and-other 
AOOOURED | 25 ido 0a va wetness 220,551,768 9 5& 
To Acceptances on account o: 
Customers ........0-.s0055 8,826,865 17 6 


Cr. 


(ineluding 
27,000,000) and 
Cash at Bank of ee 44,110,353 13 1@ 


Peete ewe tenes 


s s. 4. 


ar Loans, at 
which £408,418 
lodged 


33,116,534 13 6 


CN. 5 vac vtbieaccdkd 

Stocks Guaranteed by 
British Government, India 
Stocks and Indian Reil- 

181,789 10 © 


ee eeeae 


British Corporation Stocks 


Colonial and Foreign Gov- prin ee 


ernment Stocks and Bonds 660,352 18 6 
Sundry Investments ...... 521,463 6 10 
By Bills of Exchange ...... 35,052,991 17 10 
jsatm 12 4 


By Advances on Current an 
ther 


ether Accounts ...:....... 68,510,358 1 9 
By Advances on War Loans. 12,64 
By Liabilities of Customers | 
‘or eee 8,826,865 17 
a Eerie. at Head " 
and Branches...... 
~ ee pace 2,837,210 6 @ 
49,688 £12 10 © Old Shares 
£2 10 © paid; 148,204 
£2100 Sareea — 1,225,908 
paid; cost ...... @°6 
part premium on 
whe geesaeev 752,639 @ © 
752,639 @ © 
£239,994,332 6 7 





PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 3ist DECEMBER, 1917. 








Dr. 


To Interim Dividend at 18 per 
cent. par ann. to June 30th, 
1917, less Income Tax 

To Dividend payable on Ist 
February, 1918, at 18 per 
cent. per ann.,- less Income 
TOR ina 60s 8% cb ae Sap eone 

To Reserve Fund for Con- 
tingencies .........++0200- 

To Salaries and Bonus to Staff 
serving with H.M. Forces . 
and Bonus to other Members 
of the Staff = .......2.55- 

To Balance carried forward 
te next account 


733,785 





322,703 9 11 


304,518 19 3 
5 8 
£2,211,254 8 10 


VENUS TIS: a 
s. 
By Balance from last Account 243,538 §& 10 
By Net Profits for the year 
ending 3ist December, 1917 
ter providing for all Bad 
and Doubtful Debts....... 1,967,716 3 @ 


i 


350,246 14 - 
500,000 0 0) 


£2,211,254 8 10 
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EDWA 
G. 


W. G. BRADSHAW, Deputy 


RD H. HOLDEN, Chairman and Managing Director 
Chairman 


DAVID DAVIES 
CARNOCK | Directors 


Report of the Auditors to the Shareholders of the Londen City & Midland Bank Limited 
In accordance with the provisions of Sub-section 2 of Section 118 of the Companies 
(Consolidation) Act, 1908, we report as follows :— 
We have examined the above Balance Sheet in detail with the Books at Head Office 
and with the certified returns from the Branches. We have satisfied ourselves as to the 
correctness of the Cash Balances and the Bills of Exchange and have verified the correctness 


of the Money at Cal] and Short Notice. We have also verified the Securities 
the Investments of the Bank, and having obtained all the information and 
we have required, we are of opinion that such Balance Sheet is properly drawn up 80 
to exhibit a true and correct view of the state of the Company's affairs according to 
Best of our information and the explanstions given to us and as shown by the books of 














ment. Joint | Land Banks may) the Company. 
London, 14th January, 1918. 
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concerns with the result that in the end the amount of 
fish actually reaching the public is likely to be seriously 
reduced. 
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THE FINANCIAL POST 
OF CANADA 


THE HYDRO AT ST. CATHARINES ‘ 


Vice-President - - - - - - - H. T. HUNTER HETHER or not the larger publicity given in THE 
Rts. 6b ats + ee FINANCIAL POST to the situation at St. Catharines 

A. weekly newspaper, presenting in popular manner reliable as regards the report of the city auditor and its bearing 
information respecting investments and financia) affairs in Canads-| ynon the affairs of the Hydro-Electric commission has 
No paid advertising, other than annual reports or official notes’ | had anything to do with the matter, the fact remains that 
Se. Sere ee late developments have included an opportunity for H. ‘1. 
: Jamieson, the auditor, to address the council and in the 


Advertising matter vestigated before ication, and none F 
of known questionable ieee is shaeas siuaueds of advertising| near future there promises to be a keen debate as to the 
will not deter the editorial department from making such comments advisability of finally rejecting the report. Perhaps, in 


as the situation may demand. view of Mr. Jamieson’s logical arguments as to the sound- 
ADVERTISING RATES: ness of his recommendations, and appreciating of the un- 

Single insertion rasensnestyoonptet Soe _ — business-like course which has been proposed, the counci 
Peuamat Popes, ibeeaare Notices, po 16 may ignore the resolution of the local Hydro Commission 

eents per agate line. to reject the report and receive it as the only consistent 

course which a public body could well take. : 


Since the publication of the article last week, the 
writer has had a call from Mr. burgoyne, who was mayo: 
ot St. Catharines when the Jamieson report was presenteu 
and who spoke against its adoption at that time, who has 

y| since been defeated as a candidate tor the Hydro Com- 
mission and who is proprietor of the St. Catharines Stan- 
dard in which a critical attitude regarding Mr. Jamieson 
has been taken. As a result some of the details of the 
THE MACLEAN PUBLISHING COMPANY, LIMITED situation are more clearly brought out than by the repre- 
148-158 University Avenue, Toronto. sentative of HE FINANCIAL POST who went to St. 
MONTREAL, Southam Building, 128 Bleury St, H. M. Reid; WINNI-| Catharines for the information printed last week. 


P 1207 Union Trust Building, C. W. Byers; BOSTON, 133 Old s ; 
joan: Bidg., c. L. Morton; NEW YORK, Room 620, 111 Broadway, To go into all the details of the matter would be im- 


R. B. Huestis; CHICAGO, Room 900, Lytton Bidg., 14 EB. Jackson St.) ,o:sible here nor would these details have any bearing 
A. H. Byrne; GREAT BRITAIN—London, et meee Co. of Great! 50n the broader issues involved. he principal point is 
Britain, Ltd., 88 Fleet St. E.C., E. J. Dodd, 5 that Mr. Jamieson has offered suggestions as to the city's 
financing which run contrary to the scheme being followed 
by the Hydro-Electric Commission arranged for the many 
municipalities belonging to the union. His report was 
t| not adopted:by last year’s city council nor, as yet, by the 
the country that the case of the sufferers of the} 2°W council. The local Hydro Commission has by resolu- 


Halifax catastrophe was in good hands when it was placed Se eae ? ee ree be rejected. There the 
with the Halifax Royal Commission. The facts would.now | ™#‘V°E stands for the time being. ‘ 
appear to show the contrary. Mr. Burgoyne objected to certain features of TH 
THE FINANCIAL POST’S Halifax correspondent re- | FINANCIAL POST'S report. Briefly his contention is 
ports that T. S. Rogers, K.C., the chairman of the com- that his attitude was based upon the advice of the Cit) 
mission, has stated twice that the commission can make Solicitor, that Mr. Jamieson in his recommendations went 
no promises as to complete restitution; that attention will beyond his \duties, that his recommendations were sp 
be given to physical suffering and to the providing of involved in the financial statement that they could not 
shelter for the homeless and injured but that for the time be adopted merely as recommendations, and that in any 
being little attention will be paid to those south of North | event the matter was beyond the jurisdiction of the 
Street—in other words, there will be slim consideration | council because the sinking fund, depreciation allowances, 
for a jong time to come for any but the worst sufferers, | and other financial features are regulated by legislation 
those who lost everything. of the-province and administered by the Ontario Hydre 


Let us repeat what we have previously contended; Commission. 

that the burden of the Halifax disaster is a national one, We accept Mr. Burgoyne’s statements as he presented 
in fact an Empire one. Those who suffered were brought| them. But they do not change the situation. They merely 
as close to war as though they had come within the| emphasise the fact that the city is being asked to take 
reach of German guns. Further we believe that Cana-| an attitude against the advice of its competent city auditor 
dians are ready to recompense the victims so far as is} by the Hydro Commission and that influence is being 
humanly possible. That being the case, something fur-| brought to bear to have his report suppressed. ‘Lhis 
ther is to be expected from the Royal Commission than | Jeads to the main issue which is the fundamental soundness 
caring for the injured and the homeless, however well! of the whole system upon which the extensive municipa 
that may be done. If Ottawa has curbed the powers of| hydro system is being financed by the Ontario Hydro Com- 
the body in the manner indicated, then we believe that the/ mission, a feature of Sir Adam’s projects upon which no 
government’s members are not carrying out the wishes of | rea] information has ever been obtainable. Mr. Burgoyne 
those who elected them. we may defend his course of action on technical grounds but 
__ he cannot discount the fact he has championed the. Hydro 
THE HEATLESS DAYS cause as against what Mr. Jamieson believes to be the 

TT HE passing of Canada’s “heatless” days did not bring} city’s best interests. : 

any evidence to change the opinion expressed by THE 

FINANCIAL POST that they were intended to show the 
good will of this country and its people towards our 
neighbors to the south in their suffering from the fuel 


shortage and Dr. Garfield’s drastic regulations—the/| thing which had been said in our last issue. From the 
greater evil of the two belne diMcult to decide. _ | fact that'a slight technical error had been made in refer- 

In both countries, and particularly in Canada, there is| ring to the 7 per cent. depreciation allowance as sinking 
a conviction among those with a practical knowledge of} fund it was claimed that the whole article misrepresented 
mine production and transportation that better results| the facts of the case but there was no reference to any 
could have been obtained without the dislocation of national | of the issues involved as to the relations of the municipali. 
industry at a time when the general cry 8 for greater) ties and the Ontario Hydro Commission in their finaneing. 
production. We would direct the attention of the reader| The petty features of the case which can only appeal to 
to a letter to the editor, appearing in this issue, from | jocal interest are not worth referring to here; however 
Canadian manufacturer who endorses the views expressed | ,aq Mr. Burgoyne brought along a co ot ihat tote 
last week and submits the practical results of the regula-| j..y6 with the several others which he meee eat a alte. 


tions as applied to his own plant where “with the strictest], ; ; 
ing the case w 
economy we saved exactly one ton of coal by closing down ceabiee se we might have pes a few points to take up 


on Saturday and Monday while 200 girls and several men, 
“who work on piece work, lost two days’ wages.” This ir 
addition to the loss sustained by the company. Apply such EDITORIAL NOTES 

results on a wide scale and justification for the regula-| OWING to the defection of Russia . there has been a 
lation is not to be found in actual results. slackening in the demand for munitions in the British 

With the advent of mild weather the fuel shortage plants: which will no doubt have an indirect effect on 

may soon be overcome but let us hope that its lesson will | ©2"@dian production. 
be remembered; that the governments of Canada and the 

United States will appreciate that a continental crisis was : 

brought about by the ill-considered regulation of business oom oe — a . ae pr pet mae wat 
which on the one hand reduced the railroads to weak| the United States during 1917. The addition making i 
skeletons and on the other made coal production in many | total of 22,696. The Bureau rates as a millionaire 
districts unprofitable. every man who has an income of $40,000 to $50,000 per 


President - - - - + JOHN BAYNE MACLEAN 


SUBSCRIPTION PRICE: 


Canada gnd Mexico ............$8.00 per annum 
United States ......sceeeeeeeees 3.50 per annum 


Great Britain, Ireland and Colonies hav- 
ing minimum postal rates ..+.+++++ 12s. 6d. 
France and other Countries Kiet aS 


Subscribers are especially requested to report any instance of dela 
er non-delivery of THE POST. 


PUBLISHED BY 


Toronto, February 16, 1918. 


THE HALIFAX COMMISSION 
E believe that it was generally accepted throughou 


Mr. Burgoyne’s paper, the St. Catharines Standard, on 
the night before his visit to THE FINANCIAL POST 
office and before a copy of the issue had come to hand, 
displayed in an editorial a wild desire to discount every- 


* * * 


year. 


THE PEOPLE PAY 

7 BE joker has made his appearance in the little game} THE 
: of sleight of hand which the Ontario government has | 0’Con 
planned for the benefit of the fish consuming public. 
appropriation of $125,000 is being arranged to carry out | these dealers 
the scheme. As usual the public will be taxed to pay'| is he not open to the charge of aiding and abetting them 


* * * 
public still awaits from Commissioner W. F. 
nor the names of the produce dealers who have 
An| unduly hoarded eggs in order to enhance prices.. If 
are as guilty as Mr. O’Connor indicates 


for the experiments of the government. in their nefarious practices? 


The government proposes to save the public 5 cents 
per pound on fish. Under the proposal announced this 
saving to fish consumers on the first 2,500,000 pounds wil! 
immediately be taken out of the provincial treasury and 


* * * 


PROVINCIAL TREASURER McGARRY’S efforts to 
justify a statement to the press this week that a two 


million dollar loan had not been floated b i 
will be made up by the people who get the benefit of the| of Ontario raises the interesting antag a a 


cheap fish as well as by those who do not. when it may be said with encyclopedic accuracy that a 

~ But this is not the most serious feature of the situa- | !0an is floated. We were under the impression that when 
tion. Even if the government scheme meant more cost!y | N¢Sotiations had been completed with the underwriters 
administration it might be justified in these times if it | *"4 8" 8greement signed for the purchase of a bond issue 
meant greater production. But this is not the case. To the that the process of flotation, so far as the province was 


the government has gone into the fish business on cen yas practically completed. However, Mr. 
! may be of the opinion that the loan is 
bette snd private disteRatingn comes nt ft “ar be. bes his 
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AS, GREATEST EXECUTIVE 


An Intimate Story of the Life History of the Present ton 


Head of the United States Steel 
Corporation 


The following concludes an interest- 
ing and intimate sketch of the life 
story of Judge Elbert H. Gary, the 
president of the United States Steel 
Corporation, as told to readers of 
“Forbes’ Magazine” by B. C. Forbes: 


He not only had performed every task 
with painstaking accuracy, but had diti- 
gently used his brain to improve the sys- 
tem of conducting the business. He dis- 
cerned that a great deal of time and labor 
could be saved by standardizing various 
legal decrees and orders of court, petitions, 
writs, ete. and having them printed in- 
stead of following the established ‘method 
of writing each out by hand every time it 
was needed. He set about preparing the 
different forms and had them printed, 
leaving only blank spaces for names, etc. 
hese forms are still in use to-day. 

‘Yhe labor and the thought devoted to 
their compiiation was to bear fruit in & 
most unroreseen way later. 

As another instance of the service young 
Gary was abie to render his superior 
might be cited an occasion when & mur- 
derer was sentenced to be hung. When 
ordered to prepare a mandate for the 
hanging of this man, the Gierk of the 
Court was in a quandary, tor he had 
never handled a murder case and had no 
idea how to prepare the necessary docu- 
ment or even wnere he couid find a for- 
mula to guide him. in his dilemma he 
appealed to resourceful Gary. ‘Ine latter 
nad contrived to find time by working 
12 to 14 hours daily, to dig into al 
sorts of ponderous legal tomes connected 
with court procedure and had acquired 
the nucleus of a substantial library. He 
burrowed into some eariy Efigiish vol- 
umes and there found the outuens of a 
form that could be used—much to the 
relief of the Clerk of the Court. 

All this time he was saving every penny 
possibie. lt did not take nim 10ng to 
accumuiate his nrst thousand dollars alter 
repaying, with interest, the money his 
father advanced to put him througn the 
iaw school. His ambition was to open @ 
iaw oftice of his own as soon as he felt 
tnorougniy equipped, legally and nnan- 
cially. So many iawyers began to come 
and consult him in regard to torms and 
cuies of practice when they had any pe- 
culiar procedure to be fouowed that wary 
decided he couid probabiy earn a hiving 
on his own account. 


Starts Law Practice 


Colonel Vallette had meanwhile entered 
into partnersmp in Chicago with vonn 
van Armin, one ot the Loremost iawyers 
of the day, and he suggested Unat uary 
come with them. ‘ihe young man had no 
intention of remaining Mereiy an em- 
pioyee. So he asked: “Un wnat basis {” 
de Was oltered a minor partnership with 
cne choice of @ sMalisaare OL tnd prouts 
or a saiary of $1,cvv a year with the privi- 
sege of aoing business of his own. He 
acepted, the 1avver arrangement and in the 
nrst year earned $2,5UvU. 


Then came the fateful Chicago fire of 
| Octover, is/1. ‘The wnole of tne olfice 
| district of. the city was burned. “ane 

courts were wiped out and au records and 
ulbraries of books were destroyed. ‘Lhe 
urm decided to dissoive torthwith. 

Within twenty-four hours Gary opened 
an omice and tais sningie went up; 


Elbert H. Gary, Lawyer 


It was oniy one smaii room, and it was 
Nail a Mue .rom the Oid Ossive. Bul Cil- 
enus, Mcaudshg some lawyers, at Once De- 
6en tO Wha well Way LO lt Lavery segai 
.0rm had Deen consumed Dy fire, and uw 
vo draw up proper deciarations was a 
probiem too hard Lor most iegai practicion- 
ers. ihey had not had eCluuer the same 
opportunity or the same occasion as Gary 
vO saturate themseives with such exuct 
Knowledge—they Knew that young Gary 
nad disunguisned himseit in this head. 
He was ane to sit down and from mem- 
ory prepare aimost any kind ofr iegal 
torm desired, and he had .innumerapie 
caiis for this particular service during the 
days and weeks immediately tquowing the 
nre. 

_Here again his special qualifications, 
born of hard mental work, were to bring 
an unexpected reward. 

Two years later, by which time he had 
moved into iarger quarters and nad bulit 
up a considerabie praciice, ne received 
this peremptory Message from Generai 
Benjamin Sweet, Commissioner of Iin- 
ternal Revenue: 


“Come to Washington. Start at once.” 


Called to the Capitol 


In less than 60 minutes Gary ‘was on a 
train bound tor Washington. He did not 
take time even to go home or to provide 
himself with a satchel of clothing. On 
peing ushered into the olfice of the high 
government official, Gary, after being 
complimented on the promptness of his 
arrival, was told that the work he had 
done in Chicago had mafe an impression 
upon Mr. Sweet, who had formeriy prac- 
tised law in that city. Then the commis- 
sioner explained that he had invested his 
fortune in partnership with two other men 
in property in Colorado, including a large 
tract of land and valuable herds of thor- 
oughbred horses and cattle and sheep, and 
that differences had arisen because of the 
conduct of one of the 
rapidly -squandering the property and 
threatened to cause its entire loss. 

“I want you to advise me what to do,” 
concluded the commissioner. 

Young Gary did not: have time to reflect 
on the incongruity of the position—a 
veteran, experienced lawyer sending post- 
haste for one not half his age for legal 
advice. 

“I could not advise anything without go- 
ing*to Colorado,” replied Gary. 

“I was hoping you would say just that. 
When can you start?” 

“As soon as I get a clean shirt I can 
start “back for Chicago and leave there 
to-morrow.” 

_ The moment he surveyed the situation 
in Colorado, Mr. Gary realized it was 
urgently necessary to file a dissolution of 
partnership and immediately ae the 
refraetory partner from p ng fur- 
ther with the dissipation of the property. 
Hurriedly drawing up the necessary pa- 
the la that the 


hands on the pro- 


artners, who was| » 


order for an injunction, endorsed on 
Gary’s bill. The lawyer inquired where 
he could find the clerk. At Colorado 
City, he was told—fifty miles away. Off 
Gary went to hunt up the clerk and obtain 
the injunction writ and summons. The 
clerk explained that he had no forms 
there and would have to undertake a day’s 
journey to procure them. 


Initiative Wins 

Gary was becoming alarmed, for his 
client’s property was being sacrificed 
alarmingiy and every hour’s delay meant 
heavier ioss. Why not press into service 
his exact knowledge of how ‘to prepare a 
summons and write an injunction? He 
sat down and wrote out both documents, 
the clerk looking on in amazement. The 
clerk was even more astounded when, on 
reading them over, they appeared to be 
perfect. He signed them. ; 

The whole matter was handled so suc- 
césstully that Commissioner Sweet wrote 
the young lawyer a ietter which is pre- 
servd to this day among the Gary family 
papers at Wheaton. 

It was inevitable, of course, that a law- 
yer of Gary’s calibre and industry should 
draw more and more clients. from his 
one room he moved into an office buiiding 
erected after the fire at the corner of La 
Salle and Monroe streets, taking into part- 
nership his older brother, who had also 
studied law and had succeeded Elbert as 
Chief Deputy Clerk of the Supreme Court. 
A few years later Judge Cody—he had 
been elected a Circuit Court Judge—was 
anxious to join the firm, and the name 
became Gary, Cody & Gary. From then 
on the head of the firm, although only in 
his early twenties, was building up a 
business which was netting him aimost the 
salary then paid the President cf the 
United States. . 


So indefatigably, irrepressibly energetic 
was Mr. Gary that the diligent building up 
of a successful legal career could not 
absorb all his vital powers. He was doing, 
in a sense, even bigger things in develop- 

‘ing Wheaton, which, under hig aggressive 
but unofficial leadership, had biossomed 
from a village intu-a town under a spe- 
cial charter, The townspeople nominated 
him as president of the Town Council, but, 
although his ticket won, his opponents had 
him barred out from serving because he 
was slightly under twenty-five years of 
age, the minimum specified in the law. 
Next year he won easily, and was twice 
re-elected before stepping aside to be suc- 
ceeded as president by his father. 


Booming Wheaton 


Elbert H. Gary had high conceptions of 
the status his birthpiace ought to reach, 
and he championed the organizing otf 
Wheaton into a city. It had uiready been 
made the county seat and possessed a fine 
court house. He had the ‘own Council 
call a meeting. On being calied upon to 
preside he explained the whoie proposal, 
emphasized its advantages, outiined how it 
wouid increase the vaiue of ali real estate 
in the piace and enhance Wheaton’s gen- 
eral importance. ‘the moment he sat 
down he was dumbfounded by his brother 
jumping up and opposing the whole thing 
in the strongest language. Jesse Whea- 
ton, his uncie, also denounced the proposal, 
as did a number of other prominent citi- 
zens. Realizing that nothing could be 
accomplished that night, Mr. Gary suc- 
ceeded in having the meeting adjourned. 

The second meeting was even more 
stormy. The excitement was at fever 
height when Chairman Gary rose to make 
the final speech in reply. Now Gary’s de- 
nouncers would catch it! How he would 
flay them! : 

“Gentlemen,” he began unruffled, “you 
are expecting me to answer all the re- 
marks that have been made. This is my 
answer: To-morrow is election day; I de- 
pend upon you to go to the polls and vote 
in favor of a city.” 

He sat down. 

First Mayor of Home Town 

Next day Gary’s proposal was carried 
by three to one, and he was overwheim- 
ingly eiected nrst Mayor of the City of 
Wneaton—with subsequent  re-elections. 
An eariy ambition to become a judge was 
tulfilied before he was thirty. : 


Election as a member of the Supreme 
Court ot the State ot ,lilinois coud nave 
been his had he yielded to urgent solicita- 
tions to accept the nomination. 

A seat in Uongress was aiso pressed 
upon him but decuned, as he nag never 
cuillValed @ taBLe or pouiltics. 


- He had come to be regarded as one of 
Chicagos ioremost lawyers and was, 
morevver, a Dunker and business man oi 
nove, the dominuting torce in his native 
city. 


Was it not certain that a man who had 
achieved such a recor@ before he was out 
of his thirties shouid be sought out for a 
position of tremendous importance later 
in lite? Was it not inévitabie that the 
stern, rigid upbringing of Judge Gary, his 
hard study and hard work as a boy, his 
diligence and concentration as a law stu- 
dent and law cierk, his resourcefulness as 
a lawyer and his energetic leadership in 
civic attairs should attract the attention 
of the greatest man in the State? 


Powerful business interests turned to 
Judge Gary to handle complicated cor- 
porate affairs for them, and here, as in 
every other sphere, he exhibited phenom- 
enal capacity, industry and foresight. He 
ecame general counsel for a number of 
large corporations. The result was that 
he was impressed into service not merely 
as legal counsellor but as an active direc- 
tor by large business enterprises. 


His keen perception told him that the 
world was entering the steel age, and he 
became a leading factor in the iron and 
steel industry. He effected one of the 
first important combinations iff the steel 
industry and later organized the Federal 
Steel Company with $200,000,000 capital, 
a feat which the late J. P. Morgan de- 
scribed as more notable than the forma- 
tion years afterwards of the U. §. Steel 
Corporation. So successful was Judge 
Gary’s management of-the Federal Steel 
Company that when the billion-dollar 
steel corporation was mooted Mr, Morgan 
stipulated that Judge Gary was the only 
man in the country fit to take control of 
its ma t. At first J Gary, 
who was then ea 


year from his law 1, refuel bet 


' PERSONAL _ 


FRANK CARRE 
pointed by the Legian? tS been ap. 
Trovince 0 ‘ue q 
CCeSSOr to me 
Hon, Richard T the | 
f the Gulf Division in tho een 


- 7 Provincia} 
pper House, is editor and Proprietor of | 
the Quebee Daily Telegraph, and ot 
the best-known newspaper writers t 
publishers in Canada. He ang his and | 
cation were much in the limelight 
in the Dominion elections. [p adden? 
his success in journalism, Mr. ‘tion 
shown capacity as a business ey has 
being a director of Canady ene 
Corporation, Mexican Maho ae gern 
ber Corporation and the Mount = 
Brick Company, as well as vice. Royal 
ps Bape St. ore, Realty Company. He is 
a member of the adv ‘ 
Richelieu & Ontario Nocscty, board of 
and of the Prudential 

Mr. Carrel, who was for 

lier career the 


number oa wa 


MAC ’ 
a Montreal broker and ath ey MC 
seen active service at the freut, has 
always sure of a hearty cheer wn 

arose to report the total of his ¢ en he 
the recent Victory Loan campaign pe in 
city, and his winning out with the ia 


est team total was v 
invalided home, he “attempted elton 


but this was refused, as . 
decided that he could ae ok 
ors of active warfare again. §o i ~ 
content to go back to the ticker for a h 
months. But his services have been ed 
for again, and he has accepted the 
tion of Provost-Marshal for Military Din 
trict No. 4. Probably many 9 soldier will 
feel the ‘better in the guard house when 
he realizes that it was a famous footballer 
and the amateur squash racket 
of Canada who sent him there, 
the war wrebe out “Phil.” M. 
company with his friend and 
league, Capt. Molson, joined a bf 
Universities’ Company to reinforce the 
Princess Patricias. For his work there 
- Military Cross was conferred upon 
im. 


m. 
R. J. YOUNGE, who has been 
eral manager of the Export pad. 
of Canada, has left to assume new duties 
at Washington. In the annual Teport of 
the association, issued this week, this is 
referred to in the following terms: “The 
services of the general manager of the 
association have been requisitioned by 
the Canadian War Trade Board at Wash 
ington, and your directors, app 
the important opportunities now 
opened for Canadian industries to assist 
the war programme of our ally, the 
United States, have agreed that the me 
quest should be granted for such period 
of the present year as may be n 7s 
Mr. Younge has been in charge of the 
association since its organization in 1915, 
At that time he was head of the financial 
house of R. J. Younge & Company of 
Montreal, which he formed when he gave 
up the position of sales m of the 
Canadian Consolidated Rubber Company, 
and was formerly with its predecessor, 
the Canadian Rubber Company. Prior 
to that Mr. Younge was secretary of the 
Canadian Manufacturers’ Association, 
Last year <~Mr. Younge made a to 
South Africa and opened up conn : 
there for a number of Canadian firms — 
SAMUEL H. EWING, who has bes 
head of the coffee and spice firm of §, E 
Ewing & Sons, of Montreal, for the last 
fifty-five years, is more widely known fer 
his activities in other fields of an 
and especially textile manufacture. 
Sunshine Magazine, organ of the Sun Lift 
Assurance Company, hails him in another 
sphere as “The Dean of the Companys 
Directorate,” who was one of the original 
subscribers of the company’s stock, and 
has been a@ member of the 
board since 1883, and vice-president sine: 
1902. The following sketch will be of it 
terest: “Born in Ireland in 1834, he came, 
in 1845, with his parents to Canada, 
where his father established the firm of 
S. Ewing & Son, coffee and spice met 
chants. In 1862, at the age of 28, the 
younger Ewing became head of the busi- 
ness, which was reorganized as S. H. & 
A. 8. Ewing, his partner being an unde 
About two depades ago the firm name 
was again changed to S. H. Ewing & 
Sons. During his long business career 
Mr. Ewing has become associated with 
many important enterprises, and 
value set upon his experience and judg- 
ment is witnessed by the fact that he has 
been elected to the directorates of a score 
of corporations. He is president of 
Montreal Cottons, Limited, one of Can- 
ada’s leading textile concerns, and 
the presidencies also of Canada 
Accident Assurance Company, the Corn- 
wall Street Railway and half a dozen real 
estate companies. Besides being vite 
president of the Sun Life of Canada, he 
occupies the same post with Molson) 
Bank, one of the Dominion’s largest finan- 
cial institutions, the Crown Trust Com-. 
pany, Sherbrooke Street Railway and | 
other concerns. His directorships include 
the Illinois Traction Co., Standard Clay 
Products, Atlantic Sugar Refineries 
many others. vith , 
“In addition to his business 
Mr. Ewing has found time to set 
treasurer of the Montreal General 
pital, and to devote a portion of his #f 
vices to the Protestant Hospital for th 
Insane at Verdun and to the Art ; 
toe af Montreal. Of eat of those 
stitntions he is now a life governor 
“Mr. Ewing takes some pride in the 
fact that, in the various companies with 
which he is conneeted. he has 
three generations of directors, and 
although he is now in his eighty-four 
vear, he is still in vigorous health and tat 
hoves of outlasting another generation @ | 
directors yet.” : 
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THE WAR 


By JOHN BAYNE MACLEAN 


Failures and disappointments have 


| peen our experience during the past 
| twelve months. War conditions are 


growing steadily worse. The general 
utlook to-day is just about as black 
as jt can be. The greatest shock 
to our pride seems to be developing— 
g set-back to the insane strategy. 
forced upon our military by interfer- 
ing politicians. The first sign of our 
partial defeat is the ‘shading down 
of our war aims. The Asquith- 
Churchill-Grey-Balfour family laid 
down very definite objects which we 
proposed to attain—which easily have 
been attained but for the damnable 
incompetence and the refusa! of these 
men to listen to the naval and mili- 
tary heads and the other great execu- 
tives of the nation. Now we are told 


by Lloyd George, Henderson and 
others that is was never intended to 
humiliate the Germans by war or to 


exterminate them in a business way 
after. I pointed out at the time that 
the Paris Economic Conference was 
a joke—made up as it was of unprac- 
tical men, like our own Sir George 
Foster, while Asquith refused to allow 
Premier Hughes to attend. Later Mr. 


Asyuith made a statement in the 
House of Commons concerning it, 
which Mr. Hughes described as a de- 


liberate falsehood. It looks as though 


we were now being prepared for a 
compromise peace with Germany. 
Any peace but the complete defeat 
of Germany means a German victory. 


Germany could give up and indem- 


nify Belgium and France; give up 
Alsace-Lorraine and all her co!onies; 
and still win the war. More impor- 
tant to Germany are Austria-Hun- 


gary, the Balkans and Turkey, They 


will become part of a German Em- 
pire. They, and perhaps Sweden, will 
be absorbed as Prussia took in the 
states now forming the German Em- 
pire. 

There are some rays of hope. It is 
not yet too late to help Russia back 
on our side, and there are signs that 


the influence of the family compact 
that has so woefully misdirected our 


Imverial affairs, is weakening. 
We can’t win Russia back with 


prayers and statesmanship, but we 
can with cash and saloon politics. I 
am not betittling prayer. I have had to 
say more prayers than most men. But 
there are times when they do not seem 


in place—as the late Bishop Strachan 


told his clergy, “What's the use of 
praying for rain when there’s not 
a cloud in the sky?” To bring Russia 
back we need entirely new methods, 
and we can’t have new methods until 
we get new men.. As Frank Munsey, 


the publisher-financier, once said: 


“You can't get out of a man what 


God Almighty did not put into him. 
You must suit the man to the job, 
not the job to the man.” 

The success of British recruiting 


in Boston and its failure in New 


York is an example of what I mean. 


Colonel Guthrie, a New Brunswick 
lawyer, a member of the Legislature 
and a clever local politician, whose 


regiment was practically wiped out 


in France, went to Boston to recruit 


men for a new battalian. He was 


told he could not expect much suc- 
cess as the British had al-eady_work- 
ed the city, but perhaps they might 
be interested in a Canadian regiment. 


In.Boston they had a strong Trish 


Home Rule anti-British mayor, a 


powerful man with the masses. 
Guthrie’s first move was to call on 
him, figur-*~ - him on the back, 
tell his story and ask his help. That 


WE OWN AND OFFER 


was an approach no human man could 
resent. The mayor dropped every- 
thing to help. He soon had all the 
“boys” and the press in Boston work- 
ing. When the mayor and the colonel 
had their last drink in a saloon in 
the Irish ward at the end of the first 
day’s recruiting they were calling 
each other by their pet namés. No 
outsider ever got such a cordial re- 
ception. He needed about 500 men 
to complete, but in a few days he had 
over 2,000 and had to stop. . 

His success reached the ears of the 
British authorities in New York. 
They sent an urgent call for his assis- 
tance; but they would have none of his 
methods. Instead, the procedure had 
to be dignified. A public meeting 
was held, opened with prayer and con- 
ducted in the usual orthodox style. 
The clergy and other distinguished 
citizens were on the platform. Fash- 
ionable society was in the audience. 
But eligible recruits were not. Colonel 
Guthrie was entertained. He was 
popular in exclusive society circles, 
but possible recruits saw him only 
when he marched through the streets 
with his pipers. At the end of a 
week only fifty-seven recruits had 
come in. It was not the fault of the 
men of the British Mission, who are 
splendid soldiers, but the system 
which fails to recognize and deal with 
conditions. 

With everything in our favor from 
the German retreat of the Marne; 
with a wonderfully magnificent army 
and navy—invincible. soldiers and 
sailors; with our various departments 
marvellously organized; with numbers 
vastly superior to: the enemy, with 


superior stamina and wealth; with 


greater supplies of every kind; wits 
everything necessary to ensure a de- 
cisive victory before now; with aii 
these points in our favor we have 


frittered away tremendoues advant- 


ages until only a miracle, by the 
grace of God, can now enable us to 
"The cause of our failures and losses 
are the members of the clique of in- 
competent professional politicians ir 
London who refused to resign or to 
bring in the experts who can meet 


our enemy on equal terms. 
The great advantages are decidely 


on the side of Germany to-day, Yet 


the Germans, even when they have 


massed superior numbers, have not 
once won a decisive victory over us. 
In a clean-cut fair ficht our soldiers 
have never been defeated. : If this 
war were between armies it would 
have been over long ago. But they 
have beaten us so far because they 
have made war a business—and this 
is a business war. Don’t interpret 


this as a war inspired by business— 
an impression constantly sought to be 


conveyed by certain political interests 
and believed by many in Canada. War 


is the last condition sane business 
wants. I heard a U.S. professor once 
say that history shows that great 
wars began with small trivialities and 


I can’t get away from the belief that 


this war had its beginning in the 


petty jealousies between the Kaiser 
and the late King Edward and had 
no connection with business rivalries. 
There are many influential English- 


men who had this view. 


The seed was sown, when, after an 


official dinner to the Kaiser on the 
Royal yacht, Kine Edward, then 
Prince of Wales, told his nephew that 
he desired to introduce some ladies 


of his court circle. The Kaisery who 


is very much of a Puritan, excused 


himself saying that, being a ruler 
over a-great people, he ‘could not 
afford to meet them. This story was 
told me years ago in condemnation 
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WE ARE LOSING 


doubtedly true. This was the begin- 
ning. There was constant friction 
and jealousy between the two mon- 
archs. The deep anxiety. that pre- 
vailed in court and higher political 
cirtles over subsequent bickerings 
during the whole of King Edward’s 
rule leaves no doubt as to the great 
importance that was attributed to 
them. And I have no doubt the 
women who were snubbed on that 
early occasion took no steps to dis- 
courage ill feeling. More than ‘one 
mishap of this war is attributed to 
the interference of highly placed 
women. : 

I am not saying that King Edward 
was to blame. A Russian. diplomat, 
writing in 1915, gave him the entire 
credit for the. Russian-British Alli- 
ance. He drew Britain out of her 
position of “splendid isolation.” 

Time alone will te«. whether he 
was right. King Edward had some 
rare qualifications, yet as history un- 
folds our present Sovereign will stand 
out as much the better man. When 
one sees and learns much of the pri- 
vate life of many of the rulers and 
lesser Royalties of the continent, he 
cannot help but thank God for King 
George and Queen Mary. In fact the 
Duke of Sutherland, who knew both 
well, said to me in 1909 that misun- 
derstandings with Germany could 
never have arisen under King George. 
He considered our, present King a 
very safe, sane, man, with less assur- 


ance and affability, but much more 
capability than his father. There is 
so much information from the best of 


sources on this phase, but space will 
not permit more at the present time. 
The point I desire to bring out very 


strongly is that British business is 
absolutely blameless as an irritating 


‘original cause of the war. 


Last month I showed’ how spendidly 
the Americans are doing because they 
called in their expert to help. They 
expect to make mistakes, but they 
boldly and publicly investigate them. 
They eliminate the incompetents and 


expose highly placed offenders. We 
have refused right along to consider 
a policy of conscripting our experts, 
and we reward incompetents. Be- 
cause of this, and through no fault of 
our army, we are losing the war. I do 
not believe the Germans have it in 
them to beat our armies on the West- 


ern front, but we will have to beat 
them there or they will win the war. 


It is only by exposing the rotten state 


of political affairs at our Imperial 
Headquarters, and the reasons there- 
for, and by adopting the remedies 
that suggest themselves to any man 
with good business experience and or- 
dinary common sense that we can 


hope to turn the tide and win the 


war. Our naval and military leaders 
are confident they can win, if we give 
them the support they need. This is 
what we must do. 

This is a business war. Germany 
is conducting it exactly as a big un- 


scrupulous corporation proceeds to de- 


lop a business monopoly. Germany 
knows she has no chance against our 
army and navy in a fair fight. 
Therefore, she has adopted the famil- 


iar methods, so often exposed, of the 


big combines in this country plus the 


tactics of petty politicians. She has 


corrupted the leading employees of 
her competitors. She has bribed 
them. She has -black-mailed them. 


She has intrigued and spread false 


stories. She has had her agents 


everywhere among us stirring up 


strikes and destroying our plants. The 
German is not a clever, quick-witted 
individual, but he studies situations 
and adopts the most efficient method 


of doing things. Germany found it 


was cheaper to buy the enemy than 
fight him, and when she had to fight 


she concentrated overwhelming 
armies. Our intellectuals muddled 


along in diplomacy and against all 
military experience and advice dis- 


tributed our forces in small armies in 


all climes to fight picayune wars. 
Let me run over a few important 

incidents—and there are many more 

—that will show how Asquith, Grey, 


Churchill, Balfour, Carson and other 


brilliant intellectuals have in point of 


fact been aiding and are still aiding 
and co-operating with the Germans. 
In former articles I showed how we 
suffered in the early days from the 


over-confidence of our politicians and 


to grasp situations, failed to realize 
the seriousness of the outlook. My 
time was very much occupied with 
my own affairs. I had no thought’of 
more than occasional ‘short articles 
under the title, “The Nation’s Busi- 
ness,” leaving the handling of the 
problems to our own special writers, 

Some of these articles were reprint- 
‘ed and read in“ England, and one 
morning I received a cable from Sir 
Charles Macara, Bart., Manchester, 
urging that copies of one of these 
articles should go to members of the 
British Parliament and press and add- 
ing, “Such advice invaluable in pre- 
sent crisis.” Alt I knew of Sir Charles 
was that he was one of the big men 


in the world’s cotton 

sent an enquiry to ny Cases office 
for all the information they could give 
me about him. The largest cotton 
operator in the Unitéd States told 
me Sir Charles was regarded as one 
of the ablest of British men—a man 
who has done more than any other 
to put the cotton industry and Bri- 
tish labor on a sound, satisfactory 
basis. Our London office gave me 
some interesting information on his 
war activities. It was the perusual 
of these and some private letters 
and reports from several other sources 
that showed why we were always fail- 
ing. 
Conffnued in next issue. 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 


who are readers of The Financial Post. Many questions 


Ing securities are 


respecti: 
answered by mail direct. We would remind correspondents that it is now necessary 


te enclose three cents in 


DOMINION STEEL PREFERRED 


X. Y., Toronto.—In the event of a steel 
merger, how will it affect the 6 per cent. 
preferred stock of the Dominion Steel 
Corporation-. Would you advise selling 
this now? 


Brokers in Montreal are of-the opin- 
ion that the merger if consummated 
will make no difference in the position 
of Dominion Steel Corporation pre- 
ferred stock. The merger cannot 
weaken the stock nor on the other 
hand does it appear that it will 
strengthen it in any war. As it stands 
payments are assured; so they will be 
also if there is a merger. Any spe- 
cial change in the market quotation 
will probably only apply to the com- 


mon stock. 


CAPITAL FOR MORTGAGES 


1.B., Edmonton.—Asks advice as to get- 
ting into touch with investors who 
would be interested in small farm 
mortgage propositions returning 9 per 
cent. to the investor. States that he 
has had consistent success with such 


loans for some years being thoroughly 
acquainted with the territory and giving 
each transaction his personal attention. 

The proposition as you outline it 
would appear to be a very attractive 
one but your difficulty in securing 
funds is a logical development of the 


general situation existing in relation 
to capital. As the result of national 
financine the v2lue of money has risen 
considerably. There is a shortage and 


althouch the rate being offered on 
vour vroposition would still seem to 
be hich enouch to bring funds the 


fact remains that the return is not 
so high, comparatively speaking, as 
it was prior to the outbreak of the 


war. 
The success which you have had 


with the loans placed and the fact 
that the rate offered is still sufficient 
to provide a substantially higher re- 


Head Office 


stamps to cover 


on answers direct. 


turn than in other fields for invest- 
ment would undoubtedly be sufficient 
attraction to provide funds if you 
could establish confidential relations 
with an increasing number of invest- 
ors. To do so we would suggest that 
you endeavor to establish a connec- 


tion through agents in Eastern Can- 
ada or to get in closer touch with 
prospective ,investors personally by 
advertising, direct letters or by.a per- 


sonal trip among the investors them- 
selves. — 


MEXICAN RAILWAY 

J.G.R., Wisconsin.—In recent issue of 
vour paper I see mention was made of 
the half-yearly statement of the Mexican 
Railway Company and I wonder if you 
could secure that report for me? — 

We are not in a pasition to submit 
a copy of the report referred to. The 


reference made to it in THE FINAN- 
CIAL POST was from a brief report 


in a British financial publication. 
Search of these publications fails to 
reveal a more extended reference. 


Have written to officials of the com- 


pany and hope to be able to send a 
copy of the report on to you in the 


near future. 
Letters To The Editor 


The Editor, FINANCIAL POST. 

Dear Sir:—The article -appearing in 
vour issue of February 9th, under the 
heading of “Evidence Lacking That Fuel 
Order Will Justify Itself in Husband- 
ing Coal Supvlv.” is the character of 
responsible editorials that we require 
at the present time. 

Patriotism does not make it necessary 
for the individual to take castor- oil 
with every meal. The political signifi- 
cance of the ruling of _the fuel con- 
troller is, I think, aporeciated by every- 
one conversant with the relationship 
existing between Canada and the United 

ates. 

This, however, should not act as an 
excuse for not putting into force ade- 
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If unmarried, and your 
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this synopsis is 
important to you. 

We have a few extra 
copies which we shall be 
pleased to send free to 

\to-those interested. . 
~ Write far Pamphlet 29. 
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quate and efficient regulations that will 
strike at the root of the whole problem. 

hat we require torday, is government 
supervision and regulation of every 
transportation company in Canada; Pro- 
vincial distribution of fuel, fundamental 
food supplies, and most important of all, 
a tariff to meet present day conditions. 

There is not an individual, there’ is 
not a household, there is not a business, 
but has had to change or adjust their 
methods and policy to: meet the con- 
ditions that exist to-day, resulting from 
the world’s greatest war.- Still we "f° 
on with a tariff that was originated in 
the dark ages with the blanket 74% 
tagged on, to create revenue. 

I appreciate the difficulties in touch- 
ing tariff, but that is what we are up 
against to-day—difficulties. If, with the- 
styoke of the pen we can lay off mil- 
lions of workers, cutting down our pro- 
duction bv millions of dollars. creating 


actual suffering in thousands of families. 
we surely can afford to appoint a tariff 
commission to investigate, and if pos- 
sible reenlate, a tariff to meet present 
day conditions. 

The cry that this has nothing to do 
with the war does abort as much good 
to the countrv as a Union Jack over 
| the debris resulting from a fire. Our 

tariff is burnt out—is dead, as many 
other thines are in Canada, and irre” 

snective of war or anvthirne else. for 
the good of the war and the good of 
the eountry, it shonld be changed. 

With the strictest economy we saved 

exactly one ton of coal bv closing down 

Saturdav and Monday, but abont 200 

girls and several men, who work on 

piece work. lost two davs’ wages. which 
some of them were sorelv in need of, 
and if thev are supnorting families, 
thev will prohably go without that much 
conl—not for economv’s sake, but 
thronch financial necessitv. whereas onr 
salsried emplovees. who are more able 
to buy the necessities of life, receive 
at the end of the month, their salaries 
in full. ‘ 
Thonehtless actions that bring about 
such inequalities surely must be stop- 


ped some day. 
Yours trulv. 
A Reader of the FTNANCIAL POST 
Kitchener, Feb. 12, 1918. 
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FORTY-THIRD ANNUAL REPORT 
Shows Wonderful Progress During 1917 


Business Written $15,703,593.10 
Business in Force $50,787,365.64 


Ratio and Expense Ratio again reduced in both Departments. 
for 1918—155% of Estimates. 


Lapse 


Quinquennial Profit Distributions 


A Gain of $2,667,647.30 
A Gain of $9,072,048.238 


Synopsis of Financial Statement: 
REVENUE ACCOUNT 


$1,908,100.62 
474,524.13 
2,472.93 


$2,385,097.68 


Total Premium Income 
Interest on Investments 


Items in Suspense 


. ASSETS 
Mortgages, Debentures and Stocks 
Loans on Policies 


and Other Invested Assets. . 
Outstanding and Deferred Premiums, Net 


Interest Due and Accrued ....csseesers 


Paid Policyholders or 


BALANCE SHEET 


$6,798,746.83 
852,582.61 
223,578.27 
175,361.48 


$8,050,269.19 


Investment 


DISBURSEMENTS 
Heirs 


All Other Disbursements 
Balance to Investment Account 


LIABILITIES 


Policy and Annuity Reserves 
Accumulating and Accruing Profi 
Reserve and Other 
Surplus on Policyholders’ Account 


$8,050,269.19 


The Annual Report Embraces the Following Particulars: 
Business.—The gain in amount of new business was over 20%. The business in force has more than 


, ‘ : 
their incapacity; from the crimina: 
actions of Asquith and Churchill, in 
direct opposition to the advice of our 
naval and military experts. All Cana- 
dians will be amazed and disgust®d 


with the tales of helplessness, ineffi- 
ciency and plain unadulterated graft 


that have gone unpunished and under 
which the British have aided Germany 
to obtain the supplies she most needed 
to defeat us. : 

I began writing these war articles 


in THE FINANCIAL POST in 1914 


—though a couple appeared in 1912— 
for the information of financial] and 


doubled in five years and more than quadrupled in ten years. 
Income.—The income shows a splendid gain of $400,000, also over 20% of the income in 1916. 


Expense Rates.—Both branches of the businéss again show a reduction in the expense ratio as compared 
with the previous year, which again was very favorable as compared with previous years. 

Assets and Liabilities—All bonds, debentures and stocks owned by the Company have been carried into the 
statement at a figure considerably below the current market value. As usual, the liabilities have been ded 


le manner—the reserve basis being more stringent than that adopted by any similar Com- ~ 
oe oe tuaede ~ the United States. The liabilities include full reserve for all profits accrued under partici- 


i licies to date of statement. 
paWar, Cl the war claims of the year amounted to 


Due May 1, 1937 


The Company has in operation a thoroughly modern sulphite 
pulp mill, at Smooth Rock Falls, Ontario, and owns and controls. = 
square miles of pulp-wood lands, containing 4,000,000. cords 


spruce pulp-wood, sufficient for 60, years’ operation at designed 
a the Company’s property and 
The Bonds are a first charge on m 
assets, aa at three times the Bond on. which is fimited under 
a closed mortgage to $2,000,000. 
We recommend these Bonds, believing them to offer a very 
attractive opportunity for safe and profitable investment. 


ooo ane, ° . 
Price and Full Particulars on Application 


Royal Securities Corporation, Limited 
. 164 St. James Street — Montreal 


AS OTHERS SEE US ~ 
AT OTHER INDUSTRY IS TAXED? 
ores a 

Toronto correspondent has kindly 


Hed our attenti editorial par® 
ur attention to an.ed ‘ime age 


aph which appeared some 

the Toronto Financial Poet, reading 
follows:— 4 
“The Forest Free Press says aa 
der — neers ee inp os tatement 
hich precludes heme: r intelligent ¢ 
ssion of the subler in that ¢ 


Hf. the Post will drop the intends 
casm for a moment and k 

= e aadinn neers thee 

od-producin ndustry, at _— 

der our inbeatapan fisea} policy, it 

d that there is room intellg 
ussion of the su 
tion is now of 


Ww. ims.—Including the claims due to the Halifax disaster , 
over Senge aia it io antieipeted. is the largest strain the Company will be under in this conn 
any future calendar year. The total claims of the year were well within the expected. a wae 

Profit Distributions.—The financial position of the Company is so strong that notwithstanding the heavy war 
mortality the liberal profit scale now in force is maintained and will give, during 1918, actual results 55% 


in excess of original estimates under present rates. | 

Surplus.—The surplus according to the Government standard had increased from $834,642.58 - the bee 
ning of the year to $945,513.55 at the close of the year. After deducting the amount nacennrey 
business interests in Canada and be- reserves to the Company’s standard and providing for other special funda, the net surplus on 
cause I felt that even big §nanciers account is k 
quick and sensitive as they usQally are | jj i 





We Offer 


VICTORY BONDS 


Due 1922, 1927, 1937 
At 98% and Interest 


_ Descriptive Booklet on request. 


A. E. AMES & CO. | 


. Union Bank Building, Toronto 
eigenen 


New York 


Established 
1889 


Invest ment 
Securities 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


MONTREAL 


TORONTO WINNIPEG 


H. OHARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
— for investment. Write for particulars and of 


erings. 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Torente Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. * Harris Trust Bldg., Chicago, Ill 


The Unavoidable “IF”’ 


If a man were certain of living a specified time—IF he could foresee 
the future—perhaps he could do without Life Insurance. But the 
element of uncertainty enters, and makes the best schemes of no 
account. It is this uncertainty that makes Life Insurance so in- 
valuable. A Life Policy is the one certain way of providing for an 
uncertain future. | 


The Great-West Life Policies embody all the essentials of profit- 
able Life Insurance. Low premium rates are charged—these premiums 
may be paid annually or otherwise, as suits the insured. The Policy 
conditions are liberal and clearly expressed, and the profit returns to 
Policyholders are so satisfactory that seldom does a participant fail . 
to express both gratification and surprise at returns under his Policy. 


Fall particulars of suitable Policies will be mailed to any applicant. 


The Great-West Life Assurance Co. 


Dept. “G. or 
Head Office - 


CROWN LIFE 


The Extra Death Claims resulting from the war in 1917 
were about equal to the number of Normal Death 
Claims resulting from all other causes, yet the Com- 
pany's income from interest alone was more than suffi- 
cient to pay ALL Death Claims. 


Winnipeg 


$62,454,686 
860 


ABSORPTIVE — a ee 
State and Municipal Borrowing in 
POWER BEING January Was Small 
NSTRATED | oc’Scr ‘Yor, state. and ‘munich 
DEMO of New York, state and cipal 
Issu borrowing in the a et aes Pk 
Provincial @ ing January did not ,000,- 
ae oe idl 000, as against $41.000.000 in Janu- 
 apMay ary, 1917; $51,400,000 in 1916; $31,- 
Taken up 400,000 in 1915; $84,000,000 in 1914, 
ene and $43,000,000 in 1913. 
OTHER ISSUES COMING The marked reduction in the vol- 
ume of borrowing of this character 
With Reasonable Care.in Not Allow-| reflects the unfavorable state of the 
ing Large Blocks Come on | money market, the scarcity of labor, 
the Market Too Quickly, Buying the lack of transportation facilities, 
Power Should Continue and the tendency of borrowers to 
manners postpone all non-essential projects in 

There can be no denying the fact on effort to help the Government in 
that the market is in a remarkably the prosecution of the war. Here- 
receptive mood for such issues as are | after, it is probable that no issue of 
being offered. Since the first of the state and municipal bonds, amount- 
year large blocks of bonds of the Pro-' ine te more than a few hundred thou- 
vinces of Saskatchewan, Manitoba, | ..n4 dollars, will be publicly offered 
Ontario and New Brunswick, together | to sale until the Treasury Depart- 
with a lot of Greater Winnipeg Water rent at Washington has been given 
District bonds, have been. absorbed . opportunity to pass upon it. 
with seeming ease and more offer-) according to the records of the 
ings of a similar nature may be et-' pain Bond Buyer of New York, the 
pected in the near future. Apart volume of financing in January com- 
from these issues, however, there 1# _. 125 with that in each of the months 
not @ great deal doing, whieh: means since the United States entered the 
that the demand is pretty largely for fata: 
specialties. Just how long the mar-| WT ao vaaee : 
ket will be able to continue this steady} yoy’ 
absorption of issues is a problem of 
deep interest to bond dealers. The 
opinion is expressed that if care is mentemtios 
exercised in preventing one large Gclohar 22,834,348 
issue from coming on the market until November 17,285,168 
its predecessor has been placed, and December sees 
thus avoiding as far as pra s - January, 1918 ....... 10,479, 
competitive market, there shou e ’ 
no early let-up to the business. BOND DEALERS’ ASSN. 

Victory bond trading continues fa- HOLDS ANNUAL MEETING 
vorable in character, and only the 
fact that provincials can be had to! Programme of Work Laid Out for the 
yield over 6 per cent. prevents quite Coming Year and Organization 
heavy buying of the big Dominion Considerably Enlarged 
issue. Were the price of provincials| There was an attendance of about 
to firm up, it is freely predicted that! forty-five members at the annual 
there would be a good demand for] meeting of the Canadian Bond Deal- 
the Victory bonds. ers’ Association, which was held in 

_The receptive quality of the Cana-|'Toronto on Tuesday of this week. 
dian market has been well attested During the past year developments 
by the facility with which an issue] of an exceedingly important character 
of $1,000,000 6 per cent., 10-year} in the work of the association have 
coupon gold bonds of the province of| taken place, notably the organization 
New Brunswick, has been disposed of| of the Victory Loan compaign, and 
this week. The offering was made} as a result the membership has been 
by A. E. Ames & Co., in association| largely increased, and the scope of 
with J. M. Robinson & Sons, St. John,| the association has been extended to 
the bonds being listed at 99.08 and nation-wide proportions. 
accrued interest, at which figure the} no\means unexpected under these cir- 
yield is 6% per cent. The entire| cumstances that a decision was ar- 
issue was rapidly absolved, indicating| rived at to establish an office and em- 
not only the attractiveness of the ploy a permanent salaried secretary. 
offering but the absorptive character|~ 7, opening the proceedings the re- 
of the market. tiring president, A. E. Ames, review- 

An issue of $175,000, 5% per cent.) oq the history of the Victory Loan 
gold bonds of the town of St. Lam-| campaign from its inception, showing 
bert, P.Q., are being offered this week how the idea of conducting it on a 
by Hanson Bros. and C. Meredith &| cooperative ‘basis originated, and 
Co., Limited. The honds are dated|/ how the size of the objective was 
May 1, 1917, and are due May Z, gradually enlarged to $300,000,000, to 
1927, and are offered at a price t0/ he secured from 500,000 subscribers. 
yield 6% per cent. : That this objective was far exceeded 

A. E.-Ames & Co. are making an] poth in amount and in the number of 
offering of town of Trenton, \Ont.,| applicants was an indication not only 
bonds at present. There are two} of Canada’s ability to raise this large 
blocks of these—$25,500, 5% per cent.| sum, but of the effectiveness of the 
30-instalment bonds dated May 1, bond-selling organization. 

1917, and issued for school purposes, A report was presented from the 
and $10,000, 5% per cent., 10-instal- Quebec section of the association, in 
ment bonds, dated Nov. 1, 1916, and| which special mention was made of 
issued for school site. Both issues tne result of the committee’s efforts 
are offered at a price to yield 6%/ in obtaining sound municipal legisla- 
per cont. tion in the province. The new pro- 
_ An issue of $4,000, 6 per cent., 20-] vincial Act, and the Acts dealing with 
instalment bonds of Eden Consoli-| the financial administration of the 
dated School District, Man., were cities of Montreal and Quebec were 
placed in Winnipeg last week. attributable to the work of the Mont- 
a O'Hara & Co. report the pur-| real bond dealers. The association 
chase of an issue of $13,300, 7% Per) took note of what had been accom- 
See a bonds of plished in Quebec, and will aim to 
ity Rural Telephone Co., Sask. place the legislation of all the pro- 
’ vinces on an equally favorable basis. 

PROVINCIAL LOANS Owing to the addition during the 
Arrangement Under Which Dominion! year of members from the Maritime 
Loans to the Provinces Provinces and the West, it was de- 

The following is the statement cre- | cided to form three sections, one for 
dited to Hon. C. R. Mitchell, provin-| Quebec and the Maritime Provinces, 
cial treasurer of Alberta, on the ar-| 4 second for Ontario, and a third for 
rangement between the provinces and, Manitoba and the West. A programme 
the Dominion for the supplying of{ of work for the year was laid out, 
pressing capital needs: various problems confronting the 

“In connection with the recent} bond dealing business calling for 
order-in-council requiring the consent| special attention. Special committees 
of the Minister of Finance before pro-| have been appointed to deal with each 
vincial, municipal or other bond is-| question. 
sues or sale of shares could be put} The officers elected for the current 
on the market, the Minister of Fi-| year were as follows: Hon. President, 
nance has arranged to advance money! E. R. Wood; President, J. M. Mackie, 
to the various provinces in a limited | Montreal; Vice-Presidents, J. H. 
aggregate amount, but sufficient to; Gundy (Toronto), Sir Augustus Nan- 
meet the essential and pressing capi-| ton (Winnipeg), and Edwin Hanson 
tal expenditures of the provinces re-| (Montreal); Treasurer, A. H. B. Mac- 
quiring such assistance. kenzie, (Montreal). 

“This money will be advanced at| The executive is- composed of 
the rate of 6% per cent,” said Mr.| eighteen members: J. M. Mackie, Ed- 
Mitchell, ‘covering any term up to] win Hanson, R. P. Leélere,- A. G. 
a period of five years and repayable| Nesbitt and R. A. Stevenson, in the 
at any time within that period. It is,| East; J. H. Gundy, J. W. Mitchell, 
however, within the expectations of| A. E. Ames, W. C. Brent, R. C. Mat- 
the Dominion Finance Department| thews and W. L. McKinnon, in On- 
that if the market conditions permit, | tario, and Sir Augustus Nanton, Hon. 
the provinces should float their loans| Edward Brown, A. L. Crossen, Mani- 
for capital expenditures as largely as; toba; G. H. Sneath ,Sasqatchewan, 
possible in the open market, but| and F. B. Pemberton, British Colum- 
should conditions make this course| bia. Alberta’s representative has not 
inadvisable or too expensive, the Do-| yet been chosen. C. H. 
minion is prepared to make the ad-|tinues as honorary secretary until a 
vances on the terms mentioned.” permarent official is appointed. ~~ 


ANITOBA HAD 
A SMALL DEFICIT 
IN YEAR 1916-1917 


New Sources of Revenue 
Will be Tapped to Get . 
More Money 


TAX ON REAL ESTATE 


Provision Is Being Made to Establish 
Sinking Fund for Retirement 
of All Funded In- 
debtedness 


The Hon. Edward Brown’s speech 


on the financial affairs of the prov-|} 


ince of Manitoba, which was delivered 
last week in the Provincial Legisla- 
ture, presented in a clear and. enter- 
taining way the position of Mani- 
toba’s finances at the end of the last 
fiscal year. After referring tothe 


general prosperity of Canada and/|}} 
quoting figures to show how his own| I} 
province had progressed, Mr. Brown| jj 
took up the first section of the an-+|} 
nual statement, that dealitiz with the| 


assets and liabilities. 


The total assets, which are now ! 


classified as capital. current and de- 


Bonds 


SN 
C.P.R. BUILDING 
TORONTO -: 


TAXATION 


We offer all 
maturities of 
Victory Loan 
at 9876 and ac. 
crued interest, 


ferred, are placed in round figures at} | 


$70,000,000, being an increase for the} | 


year of $3,500,000. This increase is 


made up of school land funds held in|} 
$200.000; | Hi 
public buildings and utilities, $1,500,-| | 
000, and claim against Thos. Kelly} |j 


trust by the Dominion, 


& Sons, $1,400,000. 

Liabilities are made—-uv of $18- 
000,000 of revenue-producing bonds; 
$14,000,000 of non-revenue-producing 
bonds; treasury bills of $500,000 for 
seed grain, and of $300,000 for sup- 
plementing the revenue prior to the 
receipt of the Dominion half-yearly 
subsidy. Bonded indebtedness shows 
an increase of $2,000,000, but Mr. 
Brown points out that there was 
concurrently a reduction of $440,000, 
being the profit arising out of the 
bond conversion scheme for the bene- 
fit of the British Treasury. The sur- 
plus of assets over liabilities is 
$34,000,000, or an increase of $950,- 
000. 


A Small Deficit 


Mr. Brown then took up the -work- 
ing account and showed that the 
year’s operations had resulted in a 
deficit of $184,175. This is the third 
successive deficit, the three aggregat- 
ing $532,271. It was stated, however, 
that while these deficits have been on 
a revenue basis, it has not been neces- 
sary to borrow for revenue purposes. 
Actual expenditures for the year ex- 
ceeded the estimates by $80,000, be- 
ing due to the interest charges on 
the $2.000000 loan which was not 
provided for in the estimates. The 
estimated revenue was $6,665,000, 
but actual revenue was $317,000 less. 

The Provincial Treasurer, in re- 
ferring to the working account, made 
some interesting comments. It was 
shown, for instance, that accrued in- 
terest on the bonded debt had heen 
adjusted to the date of the  state- 
ment, while-all revenues paid in ad- 
vance were similarly adjusted. Un- 
paid revenue was not taken into the 
operating account at all, but was 
shown as a deferred asset. Had these 
items been introduced, as is custom- 
arily done, a surplus could easily 
have been shown. 


Province’s Investments 
The province’s cash balance at 


November 30 was shown as $3,863,487, 


and investments held within the pro- 
vince at $2,403,473, or together, over 
six million dollars. This more than 
offsets the increase in the debenture 
debt. It will be the policy of the 
Treasury to increase the investments 
from year to year until such time as 
these amount to the entire debt of the 
province. : 

Mr. Brown, after showing that the 
cash balance to the credit of the con- 
solidated revenue account had been 
reduced in three years from $962,000 
to an adverse balance of $109,000, 
stated that new sources of revenue 
had been devised. One source would 
be a levy of one mill on all rateable 
property in the province. Another 
would be a tax on amusements, and 
a third a tax on unoccupied lands. 


A provision was forecast for an 
appropriation of $110,000 for sinking 
fund. It was shown that of a total 
bonded debt of $32,000,000, only 
payment by way of sinking was 
on $10,000,000 permanent stock in the 
London market. The desirability of 


R. A. DALY & C0, 


- BANK OF NOVA SCOTLA BUILDING 
TORONTO 


[—— = 


Chartered Trust and 
Executor Company 


aecepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides al) the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
as payment, and security of prin- 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc. 
Canadian Bank o7 Commerce Building, 
Teorento 
Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Bank 
of Commerce, National Trust Company, 
Limited, ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 


BUSINESS FOR SALE 


(QENERAL STORE BUSINESS FOR SALE 
as a concern, carrying & stock, of 
business, site- 


TENDERS WANTED 


City of Sarnia § 


TENDERS FOR DEBENTURES 


debentures to the amount 
as per statement below, 
instalments of p 
interest combined, on December 31, is 
Saribe und capa = chal) ee 
payment to 
deduction, at the Bank of Montreal, Sarnis- 


tHe 


h 


creating a sinking fund for the ba-|""'5 


lance of the debt was emphasized. 
Mr. Brown concluded his speech 
with the important announcement 


my 


f 


260 St. James & 


fi 


Ask for 


RENE-T. 


160 St. James S 
Telephones: Main 


One of the bes 
investments fo 
is our 


5% DEB 


Ask for Booklet ' 


Paid-Up Capita 
Reserve - 


THE: GRE 
PERMAN 





C.P.R. BUILDING 
TORONTO 


We offer all 
maturities of 
Victory Loan 
at 98 zw and ac. 
crued interest, 


. A. DALY & CO. 


Executor Company 
h Yonge St, TORONTO 


SOLICITORS 


KE, LASH, ANGLIN & CASSEL 


Barristers, Seliciters, Ete. 
adian Bank of Commerce Bullding, 
Terente 
ole Addreas: Blakes, Toronto. 
eral Solicitors for the Canadian Bank 


ommerce, National pang, 
ted, ete, Trest Compe 


RTERED ACCOUNTANTS 


EDMONTON, ALTA. 
win, Dow & Bowman, Jackson Block. 


INSULTING ENGINEERS 


MONTREAL 
Francis & Co, - 260 St. James St. 


USINESS FOR SALE 


ERAL STORE BUSINESS FOR SALE 
a going con 


t; best 


selling. Owner will 
$10,000 in the business at 6% interest. 


Box 10, Financial Post. 


TENDERS WANTED 


ty of Sarnia 
TENDERS FOR DEBENTURES 
VERS will be received by the under- 


ned up to Friday, the twen 
February, at five o'clock p.m., for 


of debentures to the amount 
= principal 
annua! ins ts 
it combined, on December $1, in 
in which the same shall become 
and payment to be made without 
ion, at the Bank of Montreal, 


Hers will be received for the 

h lot separately, and acerued in 
added to the amount of the tender. 

der'be for the whole or for ang Ee 
r or w any 

sreel, to call sau Et on es 


highest or any tender not necessarily 


1—Schoo] Purposes .....«+«+$12,987.85 

debentures, varying sums, 
1918-1926, 6% 

7—Local Improvements .....$ 2,823.34 

bentures,- varying sums, : 

1918-1926, 54% 

9M k eeeeeeeee 049.64 

ro Mas et Building $ 3, 


1918-1926, 6% 


B8—School Purposes eaeenee ee 
debentures, varying sums, — 
1918-1927, 6% 


i 


DN AR SAR aD Sa it 


pen nssens Sam 
CHASE OF 


Lang torm--High yilding 


Municipal Bonds 


ELLE SEO PELOSI 


_ RENE-T. LECLERC 


Investment Banker 
160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


F.G. DEACON J.C. FRASER 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 


Transact a general 
Stock Exchange 
business, also deal 
in unlisted and in- 
vestment securities. 


97 BAY STREET, TORONTO 


The UNION BANK OF AUSTRALIA, Ltd 


Established 1837. Incorporated 1880. 
CAPITAL :— 
AUTHORIZED and ISSUBD 
Paid-up Capital. .£2,000,000 a 
Reserve Fund....£1,980,000 Together ....£3,980,000 
Reserve Liability of Proprietors....... 000 
Total Capital and Reserve ............. £7, 980,00 


Head Office: 71, CORNHILL, LONDON, E.c 
ETO cui 
Y Pp. STU , ). 
eet tee | Willem &. Moeben 
Earl of Chichester . 
John un, | The 
Hugh D. Flower, Esq. 
Charles A. Galton, | Frederick G. Parbur; 
8. R&R,  Livingston- | gir Westby B. Pere” 
Menager ARTHUR C, wit e. ze 
oe 
in NEW SOUTH WALBS, 
LAND, 144 in SOUTH AUSTRAL 
Ww RN AUSTRALIA, 3 in 
and 4 in NDW ZEALAND. 
Branches are issued 
may be obtained from 
t the world. Commercia) and 

Travelling Credits issued — availab’: 

throughout the world. Cable nsfers are als 


a ‘Tra 
Bills on the Australian States and 
Dominion of New Zealand are pu or ee: 


fae antlactian 


investments for TRUST FUNDS 
is our 


5% DEBENTURE 


Ask for Booklet ‘‘About Debentures"’ 


Paid-Up Capital $2,410,925.31 
Reserve . 685,902.02 
_ Assets - - 7,426,971.18 


THE GREAT WEST 
PERMANENT LOAM 
“COMPANY TO 


VICTORIA 
OUVER EDMONT 
LONDON, ENG. EDINBURGH, SCOT. 


One of the best AUTHORIZED | 


Debentures Issued 


In sums of $100 and upwards. 

For terms to suit convenience of in- 
vestor. 

Interest paid half-yearly. 

Interest computed from the date on 
which money is received. 


These Debentures are a Legal 
Investment for Trust Funds. 


They are a favorite investment 
of Benevolent and Fraternal Insti- 
tutions, and of British, Canadian 
~~ United States aa ee —_ 

rance Companies, or 
deposit with the Sane aan 
ernment, being held by such in- 
stitutions to the amount of more 
than ONE MILLION AND A 
HALF DOLLARS. 


We shall be glad te mail a specimen 
debenture, copy of annual report, and 
any further information desired to any- 
one sending us their address. 


Canada Permanent 
Mortgage Corporation 
Established 1855 
ene tne amas Pont 

Toronto Street, Toronto 


OF TAXES OVER 
FIFTEEN YEARS 


Proposal of Victoria Board 
of Trade to Solve Press- 
ing Difficulty 


TAX SALE RECOMMENDED 


Re-adjustment of Local Improvement 
. Tax to be Made in Order to Re- 
lieve Uneven Burden on Some 
Taxpayers 


—— 
Tax arrears have been the bug- 
bear of Western municipalities ever 
since the real estate boom broke in 
1913, and practically all of the finan- 
cial difficulties which have since 
arisen have had their source in the 
seeming impossibility of making a 
complete collection of the tax levies. 
In Victoria, B.C. where the problem 
is not less pressing than in other 
citi#s, the Board of Trade has lately 
taken a hand in the matter and, 
through a special committee, has in- 
vestigated the situation and made 
certain recommendations for a per- 
manent solution of the trouble. 

In their report to the board, the 
special. committee singled out nine 
conditions which they believe to be 
the-dominating factors in the situa- 
tion. These are: (1) Less than two- 
thirds of the taxes, both general and 
local improvement for 1916 and 1917, 
were paid at the end of these years; 
(2) Present arrears amount to $3,- 
351,883; (8) There is a tendency 
amorg those who can pay taxes not 
to do so, because others in arrears 
are not forced to pay; (4) A very 
considerable portion of the city is not 
new paying taxes; (5) Value of all 
property is being affected by the fear 
of future tax sales; (6) No solution 
of present difficulties possible unless 
the causes which have led to the non- 
payment of taxes are included. in a 
comprehensive scheme; (7) Apnenls 
against increased assessments might 
lead to undesirable reductions in as- 
sessments; (8) Reduced aggregate 
assessments do not lessen the taxes 
which will have to be obtained from 
the land, as the same proportion of 
the city’s revenue has to be obtained 
from these taxes under any circum- 
stances; and (9) It is in the general 
interest that an equity should be re- 
Stored if possible to properties which 
are now overwhelmed by tax arrears. 

Recommendations 
The following are the recommenda- 


tions made by the special committee: 
1. Arrears of taxation to the end of 


(a) That arrears of taxation, both gen- 
eral and local improvement, subject to any 
relief which may be granted as herein- 
after provided, should be made payable in 
fifteen yearly instalments covering the 
net amount of the taxes when originally 
due, with interest at the rate of 7 per 
cent. computed annually. 

(b) That all taxpayers paying the first 
instalment before the 30th of June, 1918, 
should be entitled to the benefit of this 
extension, which should not imply any fur- 
ther personal covenant than at present 
exists in respect to taxes. : 

(c) That there should be a tax sale this 
year of all properties in respect to which 
the taxes for 1914 or earlier have not 
been paid, unless the arrears of taxes 
have been extended or paid as provided 
above. 

2. Assessment: . 

(a) That powers should be obtained 
to fix the aggregate assessment of all 
land within the city at a figure which shall 
be approximately that of the aggregate 
assessment for 1918. Ie 

(b) That an independent commission 
be appointed to readjust the relative 
assessment of all lands within the city so 
that the aggregate assessment so made 
shall be within 5 per cent. of the pivot 
assessment above mentioned. 

(c) That the readjustments so made 
shall remain in force for three years. 

(d) That there should be no appeal from 
the decisions of the commission, provid- 
ing, however, that any taxpayer who con- 
siders that an error has been made may 
appeal to the commission itself within a 
stated period. 

Local 


3. xcessive 
Charges: 

Roads, sidewalks, ete—That a charge 
per front foot should be made against all 
properties,~with assessments for roads, 
sidewalks, ete. representing the _ fair 
charge which such properties should pay 
for benefit received from the improve- 
ment. That where the present levy ex- 
ceeds the standard charge any excess 
should be absorbed by the general rev- 
enue. . 

4. Expropriations, etc.: 

That a commission should be appointed 
to decide what relief, if any, should be 
granted in respect to cost of expropria- 
tions, taking into consideration the de- 
sirability of restoring an equity by Local 
Improvement outlays, and that the deci- 
sion of such commission should be final. 
That if relief be granted to taxpayers no 
distinction should be made between those 
who received compensation and those who 
did not. 

5. Cases where by-laws cannot be passed 
owing to disputes: 

That where by-laws are held up owing 


Improvement 


to disputes, the commission ae with 
the riation questions 
authorized to draw up a soarhienaels fair = 


es. 
\ 6 Phat if assessments for local im- 


provement are reduced, those taxpayers 
who have paid instalments of the orignal 
ee eee receive credit for any 

cess over what they would have paid o 
the reduced basis, in the form of a voaebads 
which may be applied to succeeding pay- 
ments of the assessment reduced, or if 
there are no further payments to be made 
on account of the assessments in question, 
then in payment of other city taxes due 
by the holder of the voucher; if the holder 
of the voucher has no property subject te 
taxation, then the vouchers may be trans- 
ferred to another taxpayer. 

7. That if the foregoing or any other 
remedial scheme is approved, statements 
should be prepared giving as far as pos- 
sible the effect on the properties affected 
and on the city finances, taking into con- 
sideration the probable early movement 
of a considerable portion of the- taxes 
now in default. 


RELIEF WANTED 


Taxpayers Would Escape Interest 
Payment on Guaranteed 
Bonds 


Meetings. of farmers at Kintail and 
Port Albert were held recently to 
protest against’ any further levy of 
taxes to meet the interest on Ontario 
West Shore Railway bonds. Both 
meetings passed resolutions petition- 
ing the townships council to instruct 
the clerk not to levy any more taxes 
for the purpose. Canvassers were also 
appointed to call on all property 
owners in order to get support for the 
prosecution of a test case to see if 
relief from the payment of the bond 
interest cannot be secured. 


William Proudfoot, opposition 
Teader ini the Ontario Legislature, has 


‘introduced a bill permitting insur- 


ance companies to make _ arrange- 
ments with returned soldiers to con- 
tinue in force policies taken out by 
municipalities for them. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 
Renfrew County. — $75,000, 5% per 
cent. debentures, payable in ten years 
from February 1, 1918, one debenture, 
with interest, payable each year. Ten- 
ders received up to February 20. Robert 
J. Rooney, County Clerk. 
Sarnia.—$24,031 in four blocks of de- 
bentures, particulars of which will be 
found in advertisement on page 12. 
Tenders received up to Friday, Feb. 22. 
James Woods, City Treasurer. 


BY-LAWS TO BE VOTED ON 
March 28, Windsor. —. $200,000 for 
trunk sewer as recommended by Essex 
Border Utilities Commission. 


DEBENTURE NOTES 

Parkhill, Ont.—The town has received 
permission from the Finance Minister 
to place its hydro-electric bonds on the 
market. 

Simcoe, Ont.—At a recent meeting of 
the town council, it was reported that 
all the $4,840 Colborne Street pavement 
debentures had been sold. A sale of 
school debentures is now proceeding. 

Leeds and Grenville.——The counties’ 
council has voted $40,000 to the Can- 
adian Patriotic Fund. Debentures will 
be issued, payable in five years at 5% 
per cent. 

Chatham.—During the last 18 months 
City Treasurer Fleming has sold over 
the counter $160,000 worth of city de- 
bentures bearing interest at 6 per cent. 
Farmers of Kent County and citizens 
of neighboring towns have been buying 
the bonds quite freely. 

Gananoque.— Application has been 
made to the Legislature for permission 
to float an issue of $30,000 debentures, 
$15,000 of which is to pay the general 
floating debt of the town and $15,000 
oe of water works system. 

rillia.—The town is applying to the 
Ontario Legislature for permission to 
issue $25,000 debentures by way of en- 
dowment for the Orillia Soldiers’ 
Memorial Hospital. The township of 
Orillia also asks for permission to issue 
$5,000 debentures for the same purpose. 
In both cases the payments are to be 
made in forty equal annual instalments 
at 5 per cent. pe 

St. John, N.B.—At a meeting of the 
council last week a notice of motion was 
made that debentures for the sum of 
$59,200 be issued to cover the recon- 
struction of Rodney wharf; to pave a 
portion of Main street; to provide ad- 
ditional alarm boxes and new street 
machinery. These are to be issued for 
a period of thirty years payable half- 
yearly and bearing interest at six per 
cent. and.in denominations of $500 each. 

Ottawa-—The Ontario Railway and 
Municipal Board last week refused to 
grant the application of Ottawa for 
authority to issue $150,000 debentures 
to establish a civic fuel yard until the 
ratepayers of the city had had time to 
vote on the by-law. 

BOND SALES 

$1,000 Asbestos Corp. at 72; $1,200 
Can. Cement at 97 to 96%; $1,000 Can. 
Converters at 82; $10,000 Cedar Rapids 
at 84; $1,000 Dominion Iron at 86%; 
$1,000 Dominion Textile, Series B, at 97; 
$50 Lake of Woods at 130; $7,900 Mont- 
real Trams. debs. at 73 to 72%; $700 
Quebec Railway at 60; $2,800 Wayaga- 
mack at 79% to 79%; $6,700 War Loan 
(1925) at 95 to 9456; $28,200 War Loan 
(1981) at 93% to 93: $22,400 War Loan 
(1937) at 93% to 93. 


MONTREAL'S NEW 
TAXES TO YIELD 
‘OVER $3,000,000 


A Tenants’ Tax of 3 Per 
Cent. on All Annual 
Rentals Over $150 


PROPRIETOR * TAX AGAIN 


Special 5 Per Cent. Tax on Public 
Utilities Expected to Produce 
a Quarter Million 


In searching for further sources of 
revenue for the new commission that 
will govern Montreal—with an orna- 
mental aldermanic body—the Quebec 
Legislature imposed a tenants’ tax of 
3 per cent. on all annual rentals ex- 
ceeding $150, the first proposal was 
that this should be paid on only $250 
and over, but the Legislative Council 
brought down the minimum, and the 
total revenue now is expected to 
reach $500,00 from this source alone. 


Thus, those paying $12.50 a month 
are exempted; those paying $30 must 
pay a tax of $6.30; those paying $45 
a month, $11.70. 


The old tax on proprietors for pave- 
ments was put in force again. This 
had been eliminated four years ago 


and $800,000 paid back to the pro- 
prietors. This will prevent the load- 
ing up of the civic debt by huge 
paving expenditures as has been done 
in the past. 

The hope of the public utilities that 
the Legislative Council would strike 
out the-5 per cent. special tax was 
ill-founded. It remains, and includes 
the Bell Telephone Co., Montreal, 
Light, Heat and Power Co., telegraph 
companies, etc., with the Montreal 
Water and Power Co. paying 1 per 
cent. 

As these taxes stand confirmed and 
passed, it is estimated the extra yield 
will exceed $3,500,000 a year. This 
will include $247,097 on the com- 
panies, about $400,000 on _ rentals, 
$200,000 on bachelors at $10 per 
head, and an amount for property 


that can exceed $3,000,000 itself, but| 


is likely to be graded to meet re- 
quirements only. This tax allows an 
increase on present rate from :10 to 
15 mills, and as the realty tax last 
year amounted to $6,179,000, the 5 
mills. additional would be, if enforced, 
$3,089,500. 

An estimate of the various 
taxes is as follows: 
Realty, 5 mills up 
“Habitation” 3% on all ren- 
. tals over $150 a year 
Bachelors 


Public utility companies 
Other taxes 


TAX SALE COMING 


One Will be Held in Victoria Next 
October 

The city council of Victoria has 
decided to hold a sale of properties 
on which there are unpaid taxes for 
the year 1913.. It is possible that the 
sale, which will be held on October 
10, may be extended to include delin- 
quent tax properties for the 
1914 as well. The taxes due the city 
on property in arrears for 1913 
amounts to a total of $87,000, while 


new 


$3,089,500 


ratepayers have been tardy to the) 


extent of $638,000 since that time. 
Similar sales are being considered in 
a number of British Columbia muni- 
cipalities and cities. 

Another way in which the financing 
of Victoria will be assisted in a short 
time will be the issue of $300,000 
worth of local improvement deben- 
tures, which will be placed on the 
local market in that city. The an- 


nouncement has just been made fol-| 
lowing a conference between bankers | 


of the city and the city council. The 
scheme was tried out last year and 
proved an unqualified success. As 
yet the rate of the interest has not 
been announced, but the security is 
such that the investment will un- 
doubtedly appeal to the Victoria 
public. : 

Lethbridge will hold a tax sale in 
June of all properties on which taxes 
are in arrears up to and including 
1916, 

With tax arrears increasing by a 
million dollars per annum and now 
amounting to five millions, Alderman 
Kirk, chairman of the finance com- 
mittee of Vancouver, advocates a busi- 
ness tax. In his opinion the single 
tax system is no longer adequate. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Rate 


Term Amount 
10-yr. $1,000,000 
10-yr. 175,000 
10,000 
25,500 


year} 
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SAVINGS COMPANY 
FIFTH ANNUAL REPORT 


Vice-President; S. B. Bricker, F. 8. 


Halstead, W. L. Hilliard, M.D. Geo. 


Goliciters: McBride and 


" Auditors: J. M. Seully, P.C.A., J. Scully. 


Balance brought forward from 1916 
Premium on Stock 


This amount has been disposed of as follows :— 
Two half-yearly Dividends numbers 7 and 8 at the rate of six per 


cent. per annum 


Donated to Patriotic and Red Cross Funds 


Written off Office Premises 
Transferred to Reserve Fund 
Transferred to Contingent Fund 
Balance carried forward 

* 


—<—co 
The business of the Company continues to show a steady growth in all 


and the indications for a continuance of such growth are promising. 


other financial institutions we have been called upon to meet our share of war 


but the Company has now reached the stage where these can be 
time an increased earning power maintained. 

Careful attention has been paid to the Company's investments, and a 
held in Government, Provincial 
vouchers of the Company, both at the Head Office and 
audited monthly, and the Auditors’ Certificate is attached he 


of these are 


All of which is respectfully submitted. 
Waterloo, Ontario, January 22, 1918. 


met, and 


THOS. HILLIARD; President. 


In company with 
taxations, 
at the same 
, and municipal securities. = oe aa 
an Branch, have been 


FINANCIAL STATEMENT TO DECEMBER 3ilst, 1917 


PROFIT AND LOSS ACCOUNT 


DR. 
Interest on Deposits 
Interest on Debentures 
Commissions and Exchange 
Expenses, including Provincial and 
Municipal Taxes, Gov't War 
Taxes, Salaries, Rentals, Print- 
ing, Advertising, etc. , 
Donated to Patriotic and 
Cross Funds 
Dividends Nos. 7 and 8 
Carried to Reserve 
Carried to Contingent Account. . 
Written off Office Premises 
Balance, Profit and Loss 


$21,555.11 


14,830.22 


500.00 
1,225.87. 


$88,022.74 


CR. 
Balance brought forward 
Prem: on Stock 
Earnings on Mortgages, 
School and Municipal 


ASSETS AND LIABILITIES 


Mortgages $591,646.58 
Dominion War Bonds, Provincial 
Muncipal and School Debentures 673,134.60 
Loans on Securities 15,070.00 
Office Premises and Real Estate 47,499.82 
Cash on hand and on deposit ... 80,780.66 


* 


$1,408,131.16 


LIABILITIES 
To the Publie— 
Savings Deposits 
Debenture accounts .. 316,081.33 


To the Shareholders— 
Capital Stock paid... .$415,366.43 
Dividend No. 8 payable 

January 2, 12,311.15 
Reserve Fund 70,000.00 
Contingent Account 


-. 4,500.00 
Balance Profit and Loss _1,225,87 


503,403.45 . 
$1, 


16 
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To the President, Directors and Shareholders of The Waterloo County Loan and Savings 


Company. 
Gentlemen :— 


e.* 


We beg to report that we have made a regular monthly audit of the books of account 
and vouchers of your Company for the year ending 31st December, 1917, and that we 
find the same correct and according to the statements herewith submitted. : 


In our opinion the balance sheet referred to in this report is properly 
as to exhibit a true and correct view of the state of the Corporation’s affairs 


by its books. 


Waterloo, Ont., 17th January, 1918. 


drawn up so 


as shown 


Se: 


The Results of 1917 


The Thirty-first Annual Report of The Manufac- 
turers Life Insurance Company shows a record of 
growth unsurpassed by previous achievements. 


The new assurances amounted to the large sum of 


$16,485,403, and the Insurance in Force, $98,128,631. 


The gain in insurance, $9,010,272, was the largest 
in the history of the Company. 


The increase in Assets was $1,891,348. The 


lished a new record. 


below that provided for. 


TAAL 


Assets now total $24,585,783. 
The Income exceeded $5,100,000 and also estab- 


ener 
The mortality was again very favorable, despite the 
extra claims imposed by the war, being more than 254 


Notwithstanding the fact that the Company made 
large purchases of War Bonds during the 
average rate of interest earned was 6.524. 


year, the 


The Surplus, exclusive of Special Reserve, now 
amounts to $2,530,054.54. This Surplus, compiled 
under the Canadian Government Standard, 


would amount to $3,670,589.54, showing a 
gain over the previous year of $226,805.69. 


Ns The 
Manufacturers Life 


Insurance Company 


HEAD OFFICE, - 


TORONTO, CANADA 


P.S.—Copy of our Annual Report gladly furnished on request. 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian seeurity, or other 
financial matter in which he may be interested. Inquiries are 
confidentially, and answered by mail. 


This service is free to subscribers, but inquirers should 


stamp for reply. 





helpless. Write for full particulars. 


One of the Most Perfect Insurance Policies Issued. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


“CANADA NATIONAL, FIRE 


WATERLOO, ONTARIO 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


NEW RECORDS 


4 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in ‘Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


“Sun Life of Canada 
Polisies are safe and 


profitable 
buy. 


SUN LIFE 
ComPANY OF 


HzAD OFFICE >, 


Policies to 


ANADA 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, etc. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bldg. 


PUT THE BU 


One business man should not be asked by another to give the time required 
to perform the duties of Executor when a capable and experienced Cor- 
poration makes that work a regular business and performs the service 
The remuneration for the services of this Corporation 
is fixed by the Court in the same manner in which the fees of an individual 


at no greater cost. 


TO CARRY IT 


Executor are determined. 


We will gladly explain the many advantages to be gained by the appoint- 
ment of this Corporation as Executor. 
Executor may be filed in ouf Safety Vaults free of charge. 


THE 


Wills in which we are appointed 


MONTREAL—17 St. John St 


RDEN ON THOSE TRAINED 


eae 
eel 


SUN LIFE HAD 
NET GAIN IN 1917 
OF $30,436,245 


Amount Written up of New, 
Business Exceeded 
$47,000,000 


INCOME GAINED $789,866 


Over That of Previous Year—Surplus 
Amounts to $8,550,761, And Total | 


Assurance to $311,870,945— 


Percentage Gain Below That 
of 1916 


The report of the Sun Life Assur- 
ance Company of Canada for the 


year 1917 will show a new high re- 
cord of $47,811,567 for assurances 
issued and paid for in cash for a 
single year, an increase of $5,039,270 
over 1916 record, which was $42,772,- 
297, itself the largest amount written 
to date ‘in the history of the com- 
pany, and showing an increase of 
$7,898,445 over the figures for 1915. 

Turning to the statement of re- 
ceipts and disbursements the advance 
under existing conditions was a very 
creditable one, although percentage 
gains did not stand up as well as in 
1916. The total income from pre- 
miums, interest, rents, etc., amounted 
to $19,288,997, as compared with 
$18,499,131, an increase of $789,866, 
where in 1916 the advance was 
$2,526,459 over 1915. Of this sum 
profits paid or allotted to policy 
holders’ amounted to $1,560,389, as 
compared with $1,110,900 in 1916, 
an increase of $449,488. 


in death claims, matured endowments, 
profits, etc., were $8,840,245, as com- 
pared with $7,578,016 the previous 
year, a much increased allotment. 
This brings the total payments to 
policy holders since the organization 
of the company 47 years ago to; 
$69,094,317. 
Huge Assets 

The assets of the company at Dec. 
81, 1917, stood at $90,160,174, an in- 
crease of $7,211,178 for the year. «In 
1916 the assets increased $8,622,572 
over 1915. The surplus over all lia-| 
bilities and capital stood at $8,550,-) 
761 on Dec. 31, 1917, compared with 
$8,509,865 the previous year. The 
capital stock amounts to $350,000 
paid up. 

Taking the whole life assurances 
in force at the end of the year, a new 
high record is of course set up at 
$311,870,945, showing a net gain of 
$30,486,245 over the previous § year, 
when the assurance in force stood at 
$281,634,700. This total compares 
more favorably than in 1916, for the, 
net gain that year over 1915 was 
only $24,030,539. 

The following comparisons indi- 
cate the chief totals for the last two 
years: 

1916 © 
$82,948,996 | 
18,499,131 


1,110,900 


7,578,016 
8,509,865 


47,811,567 42,772,297 


311,870,945 281,434,700 
The growth in the company’s busi- | 


1917 
$90,160,174 
19,288,997 


1,560,389 


8,840,245 
8,550,761 


Urofits paid to 
policyholders . 
Total paym’ts to 
policyholders . 
Surplus 
Assurances 
issued 
Total ' 
in force 


arene mets ne emcee nS | 


INVSTORS’ INSURANCE 


reported, these figures comparing 
With $94,136 and $16,841 respectively 
in 1916. On the other hand, net cash 
paid for death claims was 8,037, 
as against $14,000 in 1916, with cash 
surrenders in 1917 of $4,379, and in 
1916 of $2,671. Notwithstanding 
these higher payments, the excess of 
receipts over disbursements was 
greater in 1917 than in 1916, being 
$61,759 in the former year and 


$49,664 in the latter year. 


This result has had a favorable 
effect on the assets, which have ex- 
panded during the year from $338,- 
428 to $405,478. The principal invest-, 
ment is in government and municipal 


i bonds, and here there has been an in- 


crease from $202,894 to $274,943. 


The net reserve on policies has been 
written up from $179.998 to $250,700, 
which is a very heavy. increase. There 
are $11,500 in death claims awaiting 
proof, and $3.044 is charged to an 
investment reserve fund. After al- 
lowing for all other liabilities, includ- 
ing paid-up capital stock, there re- 
mains a surplus of $8,487. .The 1916 
surplus was $14,795, so that there has 
been a small contraction in this item. 

In the report of the directors 
several interesting points are brought 
out. The rate of interest earned on 
invested assets was 6.26 per cent. as 
against 6.23 per cent. in 1916. In- 
terest on bonds and mortgages has 
been well met. In view of the un- 
certain conditions arising out of the 
war the directors feel that it is neces- 
sary to conserve all the assets of the 
company and postpone all dividends 
for policyholders and shareholders 
alike until after the war. 


LAST YEAR’S EXPERIENCE 
OF THE ROYAL GUARDIANS 


‘Though Assets Have Been Somewhat 
Total payments to policy holders| - 


Reduced, Liabilities Have Been 

Cut to a Still Greater 

Extent 

The Royal Guardians, Incorporated, 
Montreal, showed a balance of $491,- 
735 at the end of 1917, compared with 
$476,042 at the end of 1916. This 
balance was adversely affected, the 
general manager, A. T. Patterson, 
told THE FINANCIAL POST, 
through the- payment of heavy war 
policies, these being as many in the 
one year as in the previous 2% years 
of the war. Until August 1, 1917, 
he explained, the Royal Guardians 
ad made no special charge for mem- 


f 


bers enlisting, and had even carried | 


the policies in many cases. When 
conscription came into effect, how- 
ever, it was deemed advisable to make 
a special charge of $200 per $1,000, 
which is practically prohibitive. 

During the year new insurance to 
the extent of $50,000 was written up. 

rom this must be deducted a con- 
siderable amount of war insurance 
where the assured either accepted the 
authorized return of the: premiums 
or the surrender value of the policy. 

he insurance in force now exceeds 
$3,000,000. 

The balance sheet of the company 
shows a slight decline in holdings of 
bonds and debentures from $227,758 
to $219,933; mortgage loans have 
dropped also from $139,635 to $115,- 
800; real estate has increased from 
$103,278 to $109,278; policy loans 
from $70,301, to $73,022. Cash in 
banks has risen from $9,834 to 
$11,697. The relation to paid-up 
premiums shows an improvement, as 
the amount due on Dec. 31, 1916, was 


ne 


“NOTES 


LONDON LIFE Ot 
HAS.IN FORCE 
FIFTY MILLION 


ner etme 


Added.Over Nine Million to 


its Business in Force 
During Past Year 


INCREASE IN RECEIPTS 


Over Million Dollars Were Carried 
From the Revenue Account to 
the Investment Account 


During 1917, by the addition of 

over nine millionsof dollars, the busi- 
ness in force of the London Life In- 
surance Company passed the fifty 
million dollar mark, placing this. com- 
pany well up among the larger Can- 
adian life insurance companies. New 
business issued during the year ag- 
, gregated $15,703,593, and, as the 
; gain in insurance in force was $9,072,- 
_ 048, the percentage of business held 
was nearly 60 per cent. As a matter 
of fact the saving in the case of the 
company’s ordinary life business was 
close to 70 per cent., the rate being 
reduced on gross business on account 
of the lower saving on the industrial 
business. So far as the ordinary 
business is concerned this was one of 
the best performances of the year. 

The company reports very substan- 
tial increases both in receipts from 
premium and from interest on invest- 
ments. Premium income amounted 
to $1,908,100, as compared with 
$1,571,636 in 1916, while interest re- 
turns gained from $402,144 to $474,- 
524. Total-receipts were $2.385 097. 
an increase of $411,317. President 
John McClary, in his address at the 
annual meeting, referred with pride 
to the fact that the interest earned 
in the year was sufficient to cover 
necessary additions to the various re- 
serve funds from this source, pay 
dividends to shareholders, pay cash 
profits to policyholders, and provide 
for increase in profits due and ac- 
crued, and pay the whole management 
expenses of the year, except such 
expenditures as pertained directly to 
cost of new business. 

Paid to Policyholders 

On ‘he side of disbursements there 
was naturally an increase in pay- 
ments to policyholders. These 
amounted to $646,726, comparing with 
$507,583 in 1916. The synopsized 
statement does not indicate what por- 
tion of these amounts arose from 
death claims, but presumably well 
over one-half must have been paid 
out on this account. The actuary re- 
ports that the mortality rate was un- 
usually heavy, due not only to the 
strain of the war, but also to’ the 
Halifax disaster, but adds that the 
total was well within the expected. 
All ‘other disbursements were $716,- 
995, as against $592,580 in 1916, ‘but 
even allowing for heavier expendi- 
tures the balance carried to the in- 
vestment account, viz., $1,021,375, 
showed a nice gain over 1916. 

The company’s table of assets shows 
mortgages, debentures and stocks of 
a value of $6,798,746, which compares 
with a corresponding item of $5,990,- 
071 in the previous year. Failing a 
more detailed statement, it is impos- 
sible to show the trend of investments 
though the executive and loaning com- 
mittee of the directors indicates that 
there: was a falling off in the demand 
for mortgage loans, while purchases 
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British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 
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The Dominion Life 
- Assurance Company 


It has an unbroken record 
of High Earnings 


Head Office, - Waterloo, Ont, 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized 
World. 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 


General Manager Western Canada 
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** Success Breeds Success’’ 
Place your insurance in the 
successful institution 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration re- 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 


86 BLOOR 8ST. WESy, TORONTO. 
Phone North 2908. 
Consultation 12.30 to 2.30 p.m. Private 
work a specialty. Nurse in attendance. 
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TORONTO GENERAL TRUST 


pete ueD CORPOR ATION HEAD OFFICE 


TORONTO 
BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 


$9,718, and only $9,212 one vyéar| of bonds and debentures increased 
considerably. Total assets are placed 

Among the liabilities were death| at $8,050,269, as against $6,975,763 at 
claims, $12,785 (since paid), against| {he end of 1916, a gain of well over 


ness is indicated in the following table | jater. 
for various periods, 15 years at the 
start and then each decade: 


COWAN ST. CLAIR IS A PHYSICAL 
CULTURE EXPERT 

whose system, practised for over three 

years in Toronto, has given health, strength 


spent in building w 
to an average of $: 
troduction of any bi 


The Independent Order of 


Furnishes 


A Complete 


System of 
Insurance 


FRED J. DARCH, 
Sec 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
er pledged. ~ 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 

Policies issued from $500 to 
$5,000. For further information 
and literature, apply to 

W. H. HUNTER, 


HEAD OFFICE - - TORONTO 


Foresters 
Total 
Benefits 
Paid 

53 Miliion 
Dollars 


8S. H. PIPE, F.AS., ALA. 
ry 


A NEWSPAPER DEVOTED TO 


MUNICIPAL BONDS 


There is published §(m New York City a daily and“weekly newspaper which hs 


_ for-over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 


consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


NEW YORK, N.Y. 


Assur. 

in force 
$1,064,350 
10,873,777 | 
44,983,796 | 


Assets. 
$96,461 


Income. 
$48,210 
477,410 1,312,504 

2,238,894 7,322,371 

1907 .. 6,249,288 26,488,595 111,13%694 

1917 .. 19,288,997 90,160,174 311,870,945 
The annual meeting of the Sun 

Life Company will be held at the 

head office on Tuesday, March 5, at 

2.30 p.m. 


CAPITAL LIFE HOLDS. 
67.7 % OF ITS BUSINESS 


Remarkably Good Showing Made by 
This Young Company in This Par- 
ticular, and Progress Report- 
ed in Other Directions 

A rather remarkable showing in 
the matter of business held has been 
made by the Capital Life Assurance 
Co. This. young institution reports 
an increase of $815,289 in business in 


1872 .. 
1887 .. 
1897 .. 


force for 1917, with policies to the ments. 


value of $1,204,470 issued or re- 


vived during the year. The percent- teresting 


$8,095 one year ago. A marked im- 
provement is shown in the cutting 
down of the amount due on bonds 
purchased, from $98,565 to $57,530. 
The total liabilities show a reduction 
from $109,416 to $74,251, while the 
assets have been slightly reduced as 
well from $585,458 to $565,986, leav- 
ing .the balance, $491,735, or an im- 
provement of $15,693 for the year. 
This was smaller than the increase 
of 1916 over 1915, when the gain was 
$27,705, the balance on Dec. 31, 1915, 
standing at $448,387. The gain for 
the two years is thus $43,398. 

It is now thirtéen years since the 
Royal Guardians rates were brought, 
to the level. Of late the lodge fea- 
ture of the company has not been so 
prominent as originally, and a num- 
ber of agents are mow employed. 
These work usually for semi-annual 
or annual ,rather than monthly pay- 
An official, speaking to. THE 
FINANCIAL POST made an in- 
comment on ee er 


age borne by the former to the latter- tendencies: “The movies are making 
figure was accordingly 67.7 per cent., it much more difficult to retain the | 
which is obviously a high ratio, and former lodge complexion of our com-| 
speaks well for the permanent charac- | pany, and we are gradually working 


ter of the company’s business. 


At into the business of an old-line .com- 


the end of the year business is force pany.” 


was $3,864,893. 


The company holds bi-annual meet- 


A premium income of $125,107 and ings only, and the next will not occur 
an interest return of $19,573 were ite mci 1919. > = 


a million dollars. 
Gain in Surplus- 

Policy and annuity reserves are 
now figured at $7,270,186, 88 per cent. 
of the company’s business being valu- 
ed on a 3 per cent. basis. Accumu- 
lating and accrued profits are 
placed at $224,974, and the invest- 
ment reserve and other liabilities at 
$349,883. This leaves an unappor- 
tioned. surplus on poli¢yholders’ ac- 
count of $305,225, which is $3,820 
greater than the 1916 surplus. Con- 
sidering the large amount of new 
business written up, the higher death 
rate, etc., the fact that the surplus 
has been increased at all is very 
gratifying. 


At the annual meeting of the 
County of Peel Mutual Fire Insur- 
ance Co., a statement was presented 
showing 4,358 policies in force, ag- 
gregating $11,316,840, a gain of 4t7 
policies and nea?ty $1,000,000 for the 
year. Loses by fire and lightning 
amounted to $18,751, being less than 
the average in the previous three 
years. The surplus on hand over all 
liabilities was $31,673. 


Members of L’Union St. Joseph du 
Canada has been refused an interim 
injunction, restraining the society 
from imposing a new and higher 
scale of rates. sed eacie 


and energy to a number of Toronto's lead- 
ing business men. Abundant testimonials 
from patrons and the Medical Profession. 


CHURCH INSURANCE 


Methodists Propose to Establish @ 
Fire Insurance Company 

A fire insurance company to carry 
risks on all church property through- 
out Canada is - proposed for the 
Methodist Church, and a scheme for 
its establishment will be laid before 
the next general conference. Al 
ready progress has been made in com- 
piling statistics. Rev. Dr. Chown, 
general superintendent, has issued the 
following statement: * 

“Sound insurance companies have 
begun and carried on business quite 
successfully upon very limited capital. 
The value of the property of the 
Methodist Church, as reported to the 
last general conference, was $41,905, 
245. Deducting land values we have 
insurable property worth $31,241,584. 
Upon this we are carrying insurance 
to the extent of $15,729,517, or about 
50 per cent. of its estimated value. 
The manager of many an insurance 
company would be happy if he could 
step into a business of such dimen- 
sions. It should not be beyond the 
ability of the Methodist Church to 


provide for intelligent and economic 


of fire insurance 45 @ 
the church affairs.” 
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St. Catharines 38,035 - 4,428 - 1,393 
Stratford .../ 2,045 1,780 + 1,165 























Toronto ...... 409,965 894,880'+ 15.085 
A SM ALL G AIN Welland ..... 20,410 2515 + 17,895 
Windsor ..... . 49156 22,650 — 17.785 

Woodstock ... 16 110 — 635 











IN JANUARY To. 19 E. ecities.$759,889 $962,487 — $202,648 


Wes vl 
But This Was Due to a| Maniteh=— (Western Cities) 





p Brandon ..... C5: $ 10,725 — $ 10,725 
Half-Million Increase in 1 Winnioes ees 41,100 68,450 — 27,850 
One City Calgary ...... 505,300 . 8,800 + 502,000 
eae isaeliee'.. Kaew ame: tem 

Tr fe . ” . 

WEST BETTER THAN EAST Beibahehebon-- e 

Seas" gis ti Ame 

° aska’ Mawes i. ’ ’ 
Montreal and Quebec Reported Ra-| Yorkton ..... Nil _ Ni, eae 


ther Heavy Losses, While Gain British Columbia— 


N. Westminster 1,650 1,300 + . 850 
in Toronto Was of Small Victoria ..... 103,380 8,820 + 99,560 
Vancouver ... 538,125 29,045 + 24,080 


Dimensions 











: a nat To. 11 W. cities.$718,255 $123,355 + $594,900 
Were it not for the favorable com- 


parative showing made by Calgary, 
where the value of permits issued 
during the month were half a million 
dollars in excess of the corresponding 
month of 1917, building permits in 
Canadian cities for January would 
gave been under the level of last year. 
Nineteen Eastern and eleven Western 
cities, reporting to THE FINANCIAL 
POST, show a total for January, 
1918, of $1,478,094, which is $392,252 
better than for January, 1917. amount of new insurance issued and 
The better showing in the aggre-| revived, and in the amount of insur- 
gate was made by the Western cities,|@nce in force is reported by the 
In addition to Calgary, Victoria was| Northern Life Assurance Co. The 
$99,560 to the good, and Vancouver | former item is shown to be $3,420,142, 
$24,080 ahead. These advances more| Which is $839,750 greater than in 
than counteracted the declines shown|1916, and the latter, $12,435,226, a 

by Brandon, Winnipeg, and Regina,| gain for the year of $1,253,501. 
and resulted in a gain for the eleven| The company’s income from pre- 
Western cities listed of $594,900. miums, less re-insurance, has been 
In the East there was a net decline| increased from $392,933 in 1916, to 
for nineteen cities of $202,648. The | $451,888 in 1917, while from interest 
poorest showing -was made by Mont- and dividends it received $155,966 in 
real, where permits issued fell off by| 1916 and $176,925 in 1917. While 
$133,785. Quebec City was $87,366|these increases have both been 
behind the 1917 record. In Ontario,|entirely satisfactory, it was un- 
Ottawa registered the principal loss,| fortunate but inevitable that there 
its permits dropping from $54,450 to should be a considerably heavier in- 
$8,875. For the rest small gains were | crease in death claims. The company 
principally in order, Fort William | lumps death claims and matured en- 
leading with an increase of $49,950.|dowments, but the fact that these 
Toronto made a small gain of $15,085, | called for $66,334 in 1916 and $125,157 
Eight Years’ Record in 1917, indicates that the death 


The extent to which building has ae Total : 
dropped off in Canada during the past not all, of t re ae eee 
three years is illustrated in the re-|™ents to policyholders amounted to 
turn just published by the “Canadian $201,866, as against $119,598 in 1916, 
Monthly Building Review,” which which is a comparatively large ed 
gives the figures for the last eight|C’e@se- Owing in part to this in- 
years, in thirty-five of the principal | ‘Tease, to a small increase in general 
Canadian cities. In 1910 the total|>usiness expenditure and to the ab- 
sum expended inthe cities under re- | S¢"ce in 1917 of some special income 
view was $102,777,858, which increas- | Which _. in the 1916 rs 
ed in the f : _|excess of income over expenditure 
766, sed ba DAES Pcton eee was reduced from $301,812 to $176,- 


934. In the following year the figure seas 
dropped back to $154,487,900, and Gain in Assets 


: * have 
then in the year of the outbreak of The company’s total assets : 
war there was a further drop of been increased by the sum of $267,789, 


nearly sixty milion dollars, the and now amounts to $3,090,240. The 


. i inci in the item 

total being $96,780,981. The full ef-|&2in occurs principally in t 
fect of the war on building was shown of re fa ist ae one 
in 1915, however, for the total only| Which are valued at $1,061,096, as 
amounted to $38,367,749, to which against $780,073 in 1916. There has 
total Ontario and Quebec contributed been a contraction from $1,414,800 to 
about two-thirds. In 1916 there was $1,369,565 in mortgage loans. Policy 
an increase of over six million dollars, loans stand eee . 
the total being $39,740,692, and there | $224,978. Other items in the tabve 0 
were general hopes that things would easets show no marked variation from 
gradually get better. These hopes the eaten ce f liabili 
were, however, doomed to disappoint-|.. Turning to the statement o ey . fA 
ment, for in every province, with the ties, it is to be a ac witha 
exception of Saskatchewan and Al-| TeS¢rve under policies ns ond ae 
berta, there was a considerable dxvp, larged from $2,043,154 to $2, ae 
the total being $34,029,462, Ontario The bank loans have been increased 
bei : ; 
om only province to reach eight $186,864, and the contingent reserve 

Th ee . : fund has been reduced from $48,371 
tee hgure, indicate that daring ip" gg905. After. allowing, for al 
likely that the amount of money other liabilities, | including paid-up 
spent in building will be pretty near stock, a surplus of $72,894 remains. 
to an average of $35,000,000, the in- This is about $28,619 less than the 
troduction of any big building scheme 1916 surplus, oe neering first, 
in any part of the country only af- the extra mortality whic 2 
fecting the monthly returns and up- pany has experienced ee with 
setting the monthly percentages all other life companies, and second, 
without making much change in the the cost of putting on its wget 
annual figure, for there are always tively large volume of new business, 
a certain amount of big buildings both as regards ener: and 
constructed every year, which gener- provisions for reserves, there is no 
ally runs along the same average reason to express other than satis- 
For this reason those optimists who | faction at the good showing that has 
declare that a building boom is under been made. From now on the new 
way because a comparison of the business should prove a strength to 
as returns shows an increase the company. 
in the last total, or those pessimists 
Who declare that there is no build- VANCOUVER UNDERWRITERS 
ing going on at all because the 
monthly comparison shows a big de- 


crease, should not be given much at- 
tention, because the inclusion or At the annual meeting of the mem- 


omission i : bers of the Vancouver Life Under- 
month — ™ eS Se writers’ Association held last week, 
on a monthly comparison. the statement was made and gener- 
BUILDING PERMITS ally approved that never in the his- 
ee tory of Vancouver had so much in- 

(Eastern Cities) surance been written as since the 











Grand total 30 
30 cities .. $1,478,094 $1,085,842 + $392,252 


NORTHERN LIFE CLOSED 
OVER THREE MILLIONS 


London Company Now Has $12,435,- 
226 Business in Force, and Has 
Added to Its Income 
and Assets 


A substantial gain both in the 


Annual Meeting and Election of 
Officers Held Last Week 


Jap., Jan., start of the Great War. While the 

Marktines~- 10181917 Change} general campaign carried on by the 
Sydney ....., $ 8,810 $ 2,800 + $ 6,010; Companies was credited with a certain 
Montreal 116,110 249,895 — 188,785 — > _ ae - eae 
anak ROM 895 — 183, ain of the past year was explaine 
Westmount ... 71500 ar Se teed - the fact ‘that business conditions 
tario— : | were on the up grade. It was pointed 
pontine “s+ 6,245 2,000 + 8,245) ont, too, that finantiers were taking 
Sates ne sis, + 188° greater protection through insurance, 
London ...... 17150 14435 + 2,715 While the ever-increasing number of 
Kingston ..... 5.195 4,340 + 855 B.C. casualties at the front was also 


Kitchener .... 3.600 275 + 8,825 » 

Ottawa ...... = aving its effect in demonstrating 

Petron 3300 fens. gage) the value of insurance. During the 
Arthur.. 16895 . 21976 —  4.881{ present year the insurance men 
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claims were accountable for,most, if| 


by about $100,000 and now stand at} hand re-insurance for losses was con- 






will] holders. of the Eeonor 
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Fire® Insurance Co. at the annual 
meeting ‘held at Kitchener on Feb. 






hold a series of luncheons, when 
prominent business and financial men 
will be asked to address the under- 
writers. 

The election of officers for the year 
resulted as follows: F. W. Marsh, 
Sun Life, president; J. T. Fahay, 
Metropolitan, vice-president; F. W. 
Renworth, Manufacturers Life, secre- 
tary-treasurer; with an _ executive 
composed of J. A. Birmingham, 
Mutual Life of Canada; J. H. Poff, 
Sun Life, and C. A. Crysdale, Mon- 
arch Life. 


amounted to $219,417 in 1916, were 
enlarged to. $227,235. Premiums on 







terest and rents showed an advance 
from $27,577 to $31,173. 


Concurrently with the i ased re- Savings Building at 1% a.m. on Tuesday, the 12th day of February, 


ceipts there was a cut in expendi-| ere were present: T. H. Purdom, K.C., President (who occu 
tures. Losses showed a3 gratifying| Ferguson, Vice-President; W. J. MeMurtry, Toronto; James T. 


contraction from $90,661 to $60,497. | Sines. J7hm eurdom, H. Bapty, Alexander Pu 
Commissions were slightly larger at 
$29,337. Re-insurance premiums 
















































Salaries, directors and auditors. fees 
showed a small increase at $21,526, 
and grants to the Patriotic Fund, etc. 
were up from $2,960 to $11,375. Taxes 
were slightly less.’ The excess of re-| credit of the Contingent Account was the sum of $2,541.03, making 
ceipts over expenditure was $58,144, 
as against $35,771 in 1916. 

Turning now to the statement of | Account a balance of $3,925.48. 
assets, the aggregate of these shows 
an increase for the year from $811,754 
to $858.620. The principle gain oc- 
curs in the item of bonds and deben- 
tures, which stood at $199,170 at the 
end of 1916, and at $264,855 at the 
end of 1917, the company now hold- 
ing $105,000 of the war loan bonds. 
Mortgages on real estate have been 
reduced somewhat and are now valu- 
72 $218,220, as against $227,560 in nines atel chin 

The company shows unpaid losses - DR. , CR. 
of only $2,208, and a re-insurance To Two Permanent Stock 
liability of $77,578, giving a balance er 
over all liabilities of $778,888, as| sist Dees’ 19170... 29367-80 
against $717,842 at the end of the 


J. W. Mackenzie is the new general 
manager for Canada of the Preferred 
Accident Insurance Company of New 
York, which is making its entry into 
the Canadian field now for the first 
time. Mr. Mackenzie is opening his 
first office in Montreal, though the 
Canadian headquarters of the com- 
pany will be eventually in Toronto. 
Mr. Mackenzie for the past three 
years has been joint general manager 
of the Canada Accident Insurance 
Company, with headquarters in 
Montreal, and for many years pre- 
vious to that was Canadian manager 
of the American Casualty Company, 
with headquarters at* Toronto. 


SOVEREIGN LIFE 







together with the duly audited balance sheet. 















All the Directors retire annually and are eligible for re-election. 
Respectfully submitted, 











December 31, 1917 








Increases Reported in All Important 
Particulars 

A detailed statement of the Sove- 

reign Life Assurance Company’s 

business for 1917 has not yet come to 











$ 46,715.00 1917 
To Two Accumulating Stock 




















hand, but from a synopsis received it| Previous year. The total insurance Dividends— 

is evident that this Winnipeg com-| carried now aggregates $26,433,011. as Deen wie ee 

pany has been sharing in the general seein te ne ere . ———— 26.42 
prosperity of the Canadian life com- HEAVIER LOSSES Steen re ee ee 21,876.87 
panies. The new assurances issued seis Saat Mutual Hea To, Genera} Expense Account, in, ‘ 
during the year were $2,237,500, an| Maple Leaf Farmers Mutual Had to) ee eee a reeers nn 

eens of "$544,000. The total as- Meet Heavier Claims Printing, era eee 12,743.00 
surances in force are $7,626,684, an| As compared with the experience) 1° Commission Account -........ 1,175.15 


To Currency Debenture Coupons. 3,139.08 
of 1916, the Maple Leaf Farmers’|To Currency Debenture Coupons 


: = due 2nd January, 1918 ....... 3,121.80 
Mutual Fire Insurance Co. of Colum-|.."E cling Debenture Coupons.. 7/618.95 
bus, Ont. had rather heavv losses in To Sterling Debantore Coupons, Fines 

‘ nterest accru ut not due.. 1,054. 

1917. The 1916 total was.$4,997; last). o"rinicioal and Gov't ‘Taxes.. 2°099.85 
year it was $24,148. One result of} Carried to Reserve Fund ....... 10,000.00 
these larger claims was to reduce Carried to Contingent Fund..... 3,925.48 
the balance on hand from $13,351 as $119,495.30 
at the beginning of the year to $580 
at the end. Receipts, however, were 


greater, being up from $18,187 to 






increase of $1,232,600, and the total 
cash income was $335,998, an in- 
crease of $45,701. The ‘company’s 
assets now amount to $1,538,840, an 
increase of $180,253; reserves for 
policyholders are $1,040,215, an  in- 
crease of $120,324, and the gross sur- 
plus earned showed a gain of $35,856, 
and now amounts to $167,399. The 
interest rate on invested assets was 
maintained at 6.63 per cent. 


WATERLOO MUTU4L FIRE 
HAD FAVORABLE YEAR 


Losses Were Considerably Under 
Those of Previous Year and Cash 
Balance Has Been Corre- 
spondingly Increased 
A very favorable experience is re- 
ported by the Waterloo Mutual Fire 
Insurance Co. for the year 1917. 
While receipts fell slightly short of 
those of 1916 and expenditures, other 
than losses, were a trifle higher, the 
losses incurred were so much smaller 
as to enable the company to show a 
substantial increase in assets and in 
the surplus of assets over liabilities. 
The former has been enlarged be- 
tween the end of 1916 and the end of 
1917 from $671,888 to $737,174, while 
the latter is up from $537,374 to 

$600,191. 

Premium receipts were slightly 
larger in 1917 than in 1916, being 
$222,289 in the former and $220,171 
in the latter year. On the other 












To the Public— _ 
$21,143, while expenditures, other|To Savings Bank Depositors....$ 761,378.40 







than losses and investments, were]. Currency Debentures, Cou- 


$ ; en pons due 2nd Jan., 1918..... 8,121.80 
$7,427, as against $6,359 in the pre-|,, Dor ving Debentures +... 171,888.16 
vious year. To Sterling Debentures Cou- ae 3 
The company’s assets, which were = (Interest accrued but not a : 
placed at $201,402 in 1916, were re- Op ccm e wee eer eee teres owns ‘ » - 
duced to $194,455. Bonds and deben- ie dee $1,112,672.55 
tures show an increase from $33,017|7, permanent Stock .......... $ 934,800.00 peg 
to $35,630; net premium notes assets/To Permanent Stock Dividend, ee 
, i ,357.50 
are up from $152,223 to $155,149, but] qr errand eee eee. a OO ag 
cash holdines are reduced from $13,- fe Accumulating Stock Dividends ne 453.83 
851 to $580. Liabilities amount to|7) Contingent Account ....... 8925-48 
the small sum of -$800, leaving a use, |): <Ecieniteesieioimeeaiineadenncistasiiiseeiil 


surplus of $193,655, which compares $2,334,803.86 | 
with $201,401 in the previous year. 





year from $6,363,290 to $6,927,220. 











Columbia th first of the year, with| of the Society. 

offices at 204 Winch Building, Van-| London, January 26th, 1918. 
couver. The provincial manager is 
ok. Dobrin, formerly connected President, Mr. John Ferguson, and carried unanimously. 







eJohn Ferguson, Vice-President for the ensuing year. 


good already. 






















| siderably less, being only $9,429 in 
pete and $25,162 in 1916. Receipts 
| from interest and rents showed a nice 
| vain: in 1916 $38.79 wos eorned in 
i this way, and in 1917 $43.426. This 
|improved showing has resulted from 
the enlarged assets, debenture hold- 
ings for instance having grown dur- 
ing the year from $576,790 to $635,- 
245. 

Losses incurred in 1917 were $95,- 
016, as against $152,030 in 1916. 
Omitting these, expenditures gener- 
ally were between $3,000 and $4,000 
greater in the latter year. As, how- 
ever, the bulk of this increase was 
on account of the company’s grant 
to the Patriotic Fund, there was ac- 
tually no increase in expenses of man- 
agement. The excess of receipts over 
expenditures was $66,118 in 1917 and 
$16,755 in 1916, a gain of approxi- 
mately $50,000 for the past year. 

In its table of liabilities, net unpaid 
losses and unearned premiums __ to- 
gether are about on a parity with the 
previous year, aggregating about 
$135,000. Assets, except for holdings 
of debentures to which reference has 
already been made, are also about the 
same. The gain in surplus of nearly 
$63.000 is therefore accounted for al- 
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A World-Wide Market 


Members of the Toronto Stock Exchange have ex- 
ceptional facilities for dealing in every class of security 
—not merely issues listed on the Toronto Stock Ex- 

x change, but all kinds of war bonds, Government and 
municipal issues, corporation bonds and stocks, mining 
stocks, curb stocks, grain, cotton, etc.—either on the 
Toronto Stock Exchange or anywhere else. 
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The following is a complete list of the Members: 
Ames, A. E., & Co. Mulock, Cawthra, & Co. 
Anderson, T. O., & Co. Niven, J. K., & Co. 
Baillie, Jas. W., & Co. O'Flynn, H. H. 

& Co O'Hara, H., & Co. 


Osborne, J.- Ewart. 


Duneanson, How & Co. 
Dyment, Albert E., & Co. 
Ferguson, G. Tower, & Co. 
Fletcher, Macfarlane & Co. 
Green, Dodds & Co. 
Hambly, G. W., & Co. Osler & Hammond. 
Heron & Co. _ Osler, A. E., & Co.: 
gare. Aemilius. Pardoe, Avern, & Co. 


« 


ANUNOESOQNEAGRODGANUSNACESOUU ASAE ASHER 
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; , : Cassels, Son & Co. Mitchell, W. G.. & Co. Stark, John, & Co. 
most entirely .by the increase in de- Coots & ae en Melifilen. — & Co. Stewart, ve J. ce 
i i i # ronyn, wa: orr’ t. ‘omenson. Forwood 
benture holdings. Adding in the un foe fe & Ge at Hy won he Wate 


assessed balance of premium notes, 
which now amount to $242,803, total 
assets aggregate $979,978, as against 
$912,681 at Dec. 31, 1916. = 
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Toronto Stock Exchange 





ECONOMICAL MUTUAL 


This Cash-Mutual Company Strengh- 

.  thened Its Position~in 1917 
The statement presente to policy- 
nigal Mutual 



























ng tae neat sae ene wns DOMINION SAVINGS 
; ; AND eS 
mo sig 2 osc INVESTMENT SOCIETY 


The annual meeting of the Society was held at their Head Office in the Dominion 

the chair); John 

. Moses, 3 

E,D. Parke, W..W. Purdom, Nathan 

The Managing Directog, Mr. N. Mills, then read the following report: 

were reduced from $21,637 to $20,090.| Forty-Fifth Annual Report to the Shareholders of The 
Dominion Savings -and Investment Society 

The Directors beg leave to submit their report for the year ending December $1, 1917, 


















































The net profits for the year amounted to the sum of $58,125.87. The balance at the 





tog the 
$60,666.90. ‘This sum provided for the payment of two half-yearly dividends, at the 
of five per cent. per annum, amounting to the sum of $46,741.42, the addition of $10,000. 
to the Reserve Fund, which now amounts to the sum of $260,000.00, leaving the Contingen 


The assets are more than double the amount of the liabilities, and the Reserve Fund 
alone is almost twenty-five per cent. of the total liabilities to the public. 


The books of the Society have been regularly audited by Messrs. John Lochead and 
W. J. Harvey, whose certificate is attached to the financial] statement. 


T. H. PURDOM, 
: Pres 








Financial Statement for the Year Ending 


By Earnings for year ending 31st 
s December, 1917 .....e.eseeces 
By Balance at credit of Cdntin- 
Bist Dec., 1917..... 23,357.50 gent Account, Ist January, 


eee e eee 





















LIABILITIES ASSETS 


By Cash Value of Mortgages and 
other Securities .......-.00+% 
To Currency Debentures ...... 175,230.00 | By Cash in Banks ...........- 


By Cash in Offite ..........++ 


NATHANIEL MILLS, Manager. 





We hereby certify that we have made a regular audit of the books of The Dominion 
LT ee Savings and a Society for bcs year yy The a — oon 

. : | have been kept under careful examination. All postings have m checked, all entries 

The Western Empire Life Assur in the Society’s ledgers have been verified, and the accompanying statements of “Profit 
ance Co. opened a branch in British} and Loss” and “Assets and Liabilities” are, in our opinion, a correct showing of the affairs 


JOHN LOCHEAD, 
W. J. HARVEY, 


The President moved the. adoption of the Report, which was seconded by the Viee- 


‘ ° : : The Directors: T. H. Purdom, K.C., John Ferguson, W. J. McMurtry, John Purdom, 
with the New York Life at Victoria Samuel Wright, John Milne and. Nathaniel Mills, Managing Director, were re-elected, and 
and Vancouver. Business is reported | at a subsequent meeting of the Directors, T. H. Purdom, K.C., was elected President, and 
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Victory Loan 

_ Bonds 

53% Due 1922 and 1937. 
Price 9874 and 


interest. 
¢ Particulars on request. 


CAMPBELL, THOMPSON & CO. 


ERICKSON PERKINS 
&co. 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 


fied E rts in all Li: 
eet Canadian Staff = 


STANDARD APPRAISAL COMPANY 
S6 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Manicipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumsden Blidg., Toronto 


UNLISTED STOCKS 
Bought, Sold or Exchanged. 


Write me your wants. 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


. GreaterWinnipes 


Water District 
Debentures 


To Yield 63% 


Bank of Hamilton TORONTO 
Building Canada 


EXCELSIOR 


ms | F Eso 


ASTRONG CANADIAN COMPANY 
Esrasuenco 1689 


EXCELSIOR FACTS No. 2 


|) | plus for the year stands at $241 


ABITIBI SHOWED 


EARNINGS OVER 
57% ON COMMON 


But Heavy Costs of Devel- 
opment Wil Defer Pay- 
ment for Years 


OPERATING GAIN $1,323,001 


Surplus for Year of $341,123, a Gain 
of $85,000 Ovef 1916—Over $2,000,- 


000 Spent on New Mills— 


® Bright Prospects 
for 1918 


With .gross sales of paper, ground 
wood and sulphite pulp of $4,418,206 
for the year ending Dec. 31, 1917, the 
Abitibi Power and Paper Co. showed 
gross earnings of $1,323,001, and a 
net surplus of $341,123, as compared 
with $256,164 in 1916, or, allowing 
for full preferred dividend payments 
in each year, the returns showed 5.4 


per cent. earned on common in 1917, 


as against 3.7 per cent in 1916. The 
only dividend payment, however, was 
$70,000 in 1917, leaving the dividends 
on preferred paid up to April, 1915. 
With heavy construction charges to 
meet in 1918 and 1919, and deferred 
dividends on the preference, it will 
be some years before a beginning can 


be made on common dividends. 


The annual report, while showing 
large gains in earnings, must in the 
main be received as that of a com- 
pany still in development stages. 
On property account there was ex- 
pended $2,162,897, chiefly on the sul- 
phite and ground wood pulp mills, 
bringing the capacity of the plant to 
225 tons of paper, 325 tons of groufid- 
wood pulp, and 130 tons of sulphite 
pulp"& day. Adverse conditions de- 
cided the company to postpone “the 
installation of the paper machines 
and the construction of the Twin 
‘Falls power plant.” Provision has 
been made for paying the contractors 
any extras that may be called for 
when construction does commence, 
due to higher costs of materials. 

Prospects for 1918 

Dealing with the company’s pros- 
pects for 1918, the president, F. H. 
Anson, stated that contracts covered 
the whole of the new output for the 
year, and a large proportion of the 
excess sulphite and groundwood. The 
price of the paper, however, was 
subject to Government regulation, 
both in Canada and the United States, 
and to that extent was uncertain, al- 
though a price “not unfair to the 
manufacturers” was expected. 

The company’s relation to its new 


construction expenditure is an_ in- 
teresting one. THE FINANCIAL 


POST was informed that apart from 
the ‘issue of $1,000,000 15-year 7 per 


cent. debenture bonds last year, no 
new issue was contemplated to fur- 
nish funds. There is a total balance 
of $821,531 due on construction ac- 
count, but this is distributed over 
1918 and 1919, -a note for $304,532 
not being due until next year. To 
meet the 1918 amounts there is the 
sum of $424,846 cash on deposit, the 
balance of proceeds of three-year 


convertible notes. Including last 


year’s expenditure the total spent on 
construction, machinery, equipment 
and development of water power by 
the company has been $6,575,103. 


Some Comparisons 


Owing chiefly to the operation for 
the first time this year of the special 
forms of the new Companies’ Act, 
which requires more details of ex- 
penditure, and prevents the “lump- 
ing” of items that was characteristic 
of the reports of so many companies 
—though of Abitibi less probably 
than most—comparisons are a little 
difficult to make with previous years. 
To the gross sales were added $4,551 
for electric and water sales, making 
a total of $4,422,757. The operating 
costs were $38,099,756, leaving a 
balance of $1,323,001. This compares 
with $625,878 for 1916, except that 
interest charges have been deducted 
to reach the latter figure.. From the 
operating profits were deducted de- 
preciation of plant, $170,485; ex- 
haustion of timber areas, $210,870; 
doubtful accounts, $36,508, these 
three charged as “reserves.” Among 
the “amounts written off” were fire 
loss of $14,430; bonus and eontribu- 
tions to clubs, etc, $33,300; loss on 
operations Abitibi Lands and Forests, 
Limited, $420,894, the total being 
$565,081, leaving a balance of $757,- 
919. Interest charges amounted to 
$361,411, which, if 1916 and 1917 
charges had been the same, would 
provide a comparison of operating 
profits of $987,289 in 1916, against 
the $1,323,601 of 1917. The n 0 


plus at Dee. 31, 1917, $632,045. 
Balance Sheet 


The balance sheet shows current: 


assets of $2,610,627, including $862,- 
522, inventories of logs, etc., $618,391; 
inventories of paper, pulp, etc.; ac- 
counts receivable, $467,736; cash in 
bank and on hand, $378,259; with 
cash on deposit for new construction 
of $424,846, or a total of $3,035,273. 
The current liabilities include bank 
loans of $948,000; for construction 
work, $821,531, of which $304,532 
falls due in 1919; and accounts pay- 
able of $1,135,345, a total of $2,907,- 
876. 

Compared with 1916, the inventories 
have increased- from $780,371, to 
$1,480,914; plant from $10,248,694 
to $12,386,500; investments from 
$313,609 to $437,340; each for con- 
struction account has declined from 
$970,028 to $424,846. In the liabilities 
bank loans have increased from 
$625,000 to $948,000, and the liability 
for construction of $84,531 is a new 
item. Accounts payable have gone 
up from $803,117 to $1,138,346. The 
increase in the inventories is explain- 
ed by the greater cost of the raw 
materials, including sulphur, coal, 


ete. 


EARNINGS WERE HIGHER 
BUT PROFITS LOWER 


Higher Rates of Interest a Factor in 
the Showing Made by Peoples’ 
Loan 


Gross earnings of the Peoples’ Loan 
and Savings Corporation showed a 
substantial increase in 1917, the total 
being $63,272 as compared with $57,- 
085 in 1916.. However, such was the 
effect of prevailing conditions and the 
necessity for paying higher rates of 
interest for funds, that the gain re- 
ferred to was lost in net profits which 
stood at $31,644, compared with $32,- 
883 in 1916 and $30,742 in 1915. Di- 
vidends took $28,695 and, after the 
appropriation of $2,000 for reserve, 


there was a balance to be carried for- 


ward of $949, compared with $1,789 
brought forward from the previous. 
year. Following are comparative 
figures: 

1915 


1917 1916 


Gross Earn.....$65,061 
Net Profits .... 31,644 


Distribution:— 
Dividends ....$28,695 
Reserves 2,000 
Balance ..... 949 

$31,644 


On the company’s paid-up capital, 
which has been increased from $474,- 
894 to $478,246 of the $500,000 sub- 
scribed, the profits represented 6.6 
per cent. as compared with 7 per cent. 
dividend paid. On investments the 
earnings were at the rate of 6 per 
cent. Following are features of the 
company’s earnings record for the 
past six years: 


Paid-up % av. Earn. 
. Capital. Profits. Div. Cap. Rate. 
.+-$478,246 $31,644 6.6 6.0 


.+» 474,394 32,888 6 7.0 

... 468,621 80,742. 6 6.7 

... 451,873 29,877 6 6.7 

... 488,288 27,240 6 6.8 

. 418,300 27,776 6 6.8 ; 

The addition of $2,000 to the com- 
pany’s reserve fund brought the total 
to $500,000, while the president, W. F. 
Roome, points out that this now repre- 


sents 10.39 per cent. of the paid up 
capital. During the year deposits and 
debentures increased $54,922, provid- 
ing $2.48 security for every dollar of 
liability to the public. 

The total assets of the company 
increased from $865,924 to $922,008 
during the year. Mortgage invest- 
ments increased from $692,409 to 
$731,569, municipal debentures held 
from $13,187 to $22,061, real estate 


under agreement from $16,006 to $20,- 
237 and cash on hand and in the bank 
from $22.635 to $32,377. 

Referring to the opening of the 
joint branch of the corporation and 
the Premier Trust Company at Wind- 
sor, President Roome states that the 
first year’s business justified the wis- 
dom of the step taken. 


OXFORD PERMANENT 


Some Interesting Features of the 
Company's Position 

In connection with the annual re- 
port of the Oxford Permanent Loan 
& Savings Society, M. Douglas, the 
managing director, calls attention to 
the fact that the company has no 
property on hand outside of the office 
building nor is there a large amount 
of money locked up in that struc- 
ture; further, liquid assets have in- 
creased during the year indicating a 
policy in keeping with the conditions 
prevailing. Mr. Douglas further 
points out that the debentures held 
by the company are entirely war loan, 
provincial and municipal debentures 
upon which the margin of safety is 
naturally high. 


The Foundation Co. of Nev York 
has been awarded contract for con- 


| struction of 36 steel ships of 600 tons | 
2,| each, 


Earnings 


~ 


CONTINUES TO 
SHOW: GROWTH 


‘War Conditions Have Little 
Effect on This Young 
Concern 


PROFITS AGAIN HIGHER 


Earnings Cut by Rising Interest Rates 
and Administration Costs But Net 
Still Showed a Nice Gain 

Continued healthy development of 
the Waterloo County Loan and Sav- 
ings company is indicated in the com- 


‘pany’s annual statement presented at 


the fifth annual meeting of the share- 
holders recently. Despite the fact 
that this company has only been oper- 
ating for five years and that the 
larger portion of this time has been 
under war conditions, earnings and 
profits. have grown rapidly and: a 
strong position is indicated by the 
class of investments which has been 
selected. 

Earnings for the year of $85,498 
showed an increase of nearly $20,- 
000 over the $66,376 of the previous 
year. However, the expansion of 
business, with increasing costs of 
conducting operations and higher 
rates of interest, had the effect of 
reducing the improvement in net to 
under $3,000, the figures being $34,- 
355 and $31,762 for 1917 and 1916 re- 
spectively. Dividend requirements 
showed an increase and, after $1,500 
had been added to contingent account 
and $10,000 to the reserve, the balance 
of $1,226 showed a reduction on the 
$1,878 at the end of 1916. Follow- 
ing are comparative figures for the 
past three years. 
Profit and 

1917 
$85,498 


Loss 
1916 
$66,376 


1915 
$49,997 


Interest— — 

On deposits. ..$21,555 
On debentures 12,844 
Com. on loans.. 1,889 - 

Expenses 15,355 
Written off... 500 


$15,077 
6,259 
1,460 
11,818 


$51,143 


Net earnings . .$34,355 
Prem. on stock.” 646 
1,878 


Bal. forward .. 

$36,879 ~ $38,523 
Dividends 24,153 21,645 
Reserve 12,000 
Contingent .... 8,000 
Balance 1,878 


$38,523 
Profits on capital were at the rate 
of 83 per cent, showing no change 
over the previous year, althouch the 
showing .on investment was slightly 
lower at 7.7 per cent. Following are 
features of the earnings record: 


Rate of Earnings 


Profits Earn. 
Profits Div. Av. cap. Rate 
$34,355 6 8.3 7.7 


31,762 
25,323 


$34,614 


$31,762 
4,30 
2,456 


Paid-up 
Year Capital 
1917 $415,366 
1916 . 383,779 
1915 332,876 


6 
6 
1914 300,458 17,504 6 
1918 167,436 7,055 6 

Although the liabilities to the public 
in savings and debentures increased 
from $616,837 to $904,727 there was 
only a small change in the mortgage 
investments, from $545,282 to $591,- 
646. The bulk of the new funds went 
into government securities, the hold- 
ings of war bonds, provincial, munici- 


pal and school debentures increasing 
from $415,796 to $673,134. Other 


items showed no significant changes. 


The Company’s Outlook 

President Thos. Hilliard states in 
his report that the business of the 
company continues to show steady 
growth in all departments with pro- 
mising indications that this growth 
will be continued. He enlarged upon 
these features of the situation at the 
annual meeting at which P. V. Wil- 
son, the general manager, gave some 
information about the policy being 
followed. 

Mr. Wilson points‘ out: “Of the 
$673,134 of bonds held there are no 
industrial securities. Of the total 
$100,000 represents war bonds, $100 - 
000 provincial bonds and Anglo- 
French, and of the balance a little 
over $200,000 represents good school 
district debentures and municipal 
telephone bonds, the balance con- 
sisting of town and city bonds 
with a few lareve districts like 
Greater Winnipeg Waterways, Assin- 
iboia, etc. The number of separate 
holdings in municipals totals over 159 


indicating that the individual invest- 


ments are not heavy. 

“Of the mortgages about $225,000 
are in Ontario, principally Kitchener 
and Toronto, end of the total but two 
amounting to $15,000 were in arrears 
at the end of the year. As revards 
the West there are about $100.000 in 
Saskatchewan; about half is in farm 
loans and of the remainder very little 
is giving trouble and nothing of con- 
sequence. Moratorium difficulties are 
being experienced to some extent with 
regard to mortgages in Winnipeg bu 
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3|| | LONDON, ENGLAND 
| Bank Bidge., Princes St., E.C. 


Tre nome 
| BANK or TORONTO 


TORONTO, CANADA 
P. aid-Up Capital, $5,000,000 
Reserved Funds, $6,555,306 


DIRECTORS 
W. G. Gooderham, President 
J. Henderson, Vice-President 
William Stone, John Maedonald, Lt-Col. A. E. Gooderham, A. H. 
Brig.-Gen. F. 8. Meighen, J. L. Englehart, Wm. I. Gear, Paul J. Myler 
Thes. F. How, General Manager © John BR. Lamb, Assistant General Manager 
D. C. Grant, Chief Inspector 
Genera! Banking Business Solicited 
Speeisl Attention Given to Savings Accounts 


119 Branehes Throughout Canada 


Bankers.—NEW YORK—National Bank of Commerce, CHICAGO—First 
National Bank. LONDON, ENG.—London City and Midland Bank, 
Limited. . 


5% AND ABSOLUTE SECURITY 


Over 208 Corperations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRELOAN COMPANY, Winnipeg, Man. 


| THEROYAL BANK OFCANADA 


INCORPORATED 1869 


Capital Authorized - «+ $ 25,000,000 
Reserve and Undivided Profits, 14,564,000 


Total Assets - - - = 335,000,000 
HEAD OFFICE, MONTREAL 


365 in Canada and Newfoundland 
in Cuba, Porte Rico, Dominican Republic 
Rica and Venezeecla 


Thirty-cight 


BRITISH WEST INDIES ‘ 

ANTI ad John’s; BAHAMAS — Nassau; BARBADOS — Bridgetown and 

mboaoen DOMINICA—Reseaa; GRENADA—St. George’s; JAMAICA— 
Kingstea ; MONTSERRAT—Piymenth ; a wns Tt ag 

: ; BRITISH HOND''RAS—Belise BRITISH 


New 
Hall (Corentyne) 


NEW YORK CITY 
Cor. William and Cedar Sts. | 


- BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
‘ SAVINGS DEPARTMENT AT ALL BRANCHES. 


THE LONDON MUTUAL FIRE 
ee Cee 


H. C. CARSON, 
S President 


R. HOME SMITH, 
Vice-Pres 


ASSETS 
$718,608.76 


Berplus te Pelicy- 
helders 


$380,895.44 


HEAD OFFICE— 
$3 SCOTT STREET 
TORONTO 


We Are Losing The 
War! 


UR war aims have fallen from their original elevation. You may say 
they were too high at the beginning—when first formulated. Per- 
haps they were, but the real reason for their toning down, as Colonel 

John Bayne Maclean sees it, is because we have lost many things to Ger- 
many which can never be recovered—and lost them by the bungling of 


incompetent Cabinet Ministers. He instances the failure to make contra- 
band cotton in 1914, when, had this war material been made con 

the war might have ended in the year in which it was begun. He instances 
the Dardanelles fiasco which almost drove Australia out of the war. 
Colonel Maclean shows how Russia might have been saved as an aggressive 
‘ally, and how Bulgaria might have been made an ally at the cost of a mil- 
lion dollars. It is startling material which Colonel Maclean provides, and 
will cause world-wide discussion. We are losing the war, he affirms, but he 
does not say we have lost it. How it can be won he tells also. Read 

he has written in c 


MacLeans’ Magazine 
for FEBRUARY 


In this issue are short and long stories by Alan Sullivan, E. Phillips Oppe?- 
heim, Archie P. McKishnie and Ethel Watts Mumford. There is 9 Wa 
poem by Alfred Gordon. The special Business articles which are a feature 
of every issue of MACLEAN’S MAGAZINE, and the department of Women 
and their Work, are present. 


The Review of Reviews Department contains satisfying presentations of 
literary and descriptive articles taken from the leading magazines of th® 
world. The story of Hon. Henri Beland; Canadian prisoner of war in 
gium, is told in this number of MACLEAN’S MAGAZINE. There are bio 
graphical sketches of Thomas Findley, President of Massey-Harris Com 
pany, and of George J. Desbarats, C.M.G., who has done so much for Cam 
ada’s development of her Naval service. . ; 
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1917: | 
Earnings ....«. $966,349 
Deprec., etc. . .$170,000 
Bond int, .... 210,000 
St'pg, writ.-off 73,304 


Bal., surplus. . $513,965 
Surp. brot. for. 350,058 
Total surplus . 864,023 
Less form. dep. 

res., war tax 


$864,023 
Stumpage De 
On inquiry as to 
against profits of $73, 
depreciation THE 
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added for the first ti 
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that some allowance 
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through the cutting 
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PROFITS DROPPED |" Sto ta 
OF WAYAGAM ACK In his annual review of the affairs 





of the Lethbridge Board of Trade, 

: 4 Co . R. Marnoch, the president, refers 

ntage Earned on m- | interestingly to the agricultural out- 

Perce tag 17, 10.3: i look for 1918. Speaking for the 

mon in 1917, 10.3; in Lethbridge digtrict he says that there 

+ 1916, 12.1 is not as much moisture stored up 

in the soil as there was at the cor- 

responding date in the last two years. 

AVOIDING THE SUBMARINE | ‘The factors which contributed to the 

~ favorable harvest in 1917 made the 

New Markets Being Sought—Deduc- | conditions for storing moisture the 

tion of $347,216 for Adjustment less favorable, but the long open 

of Surplus—Increase in oe that extended right through 

: Liabiliti e month of November gave excel- 

CHORE Le lent opportunity for extensive fall 

ad Ss plowing, while the snows which came 

Restrictions on shipments of kraft in-December were followed _by mild 

paper abroad held down the sales of | chinook winds, which caused the snow 

the Wayagamack Pulp & Paper Co.|to melt and sink gradually into the 

during 1917, and the new markets eee oe ee ia ae . new 

: reaking that ha e during 

that were explored had not time to the year benefited greatly by these 
conditions. 











compensate for the loss. The result 
was that the surplus carried forward 


. 513,965, d ith SY 
| Riangpioaparoty se ae de stg THE AFFAIRS OF 
earned on the common stock of $5,- | WINNIPEG RY. ARE 


000,000, compared with 12.1 per cent. 


however, that the sum of $72,383 was ; 
written off under stumpage in 1917, Company Was on the Verge 





and deducted from the earnings an | ‘ 
item that had no counterpart’in 1916. | of Bankruptcy in 
With this deleted the corresponding | January 





comparisons would have’ been $586,- | niet d 
349, against the same $604,724. WINNIPEG. — The transportation 
Going back to operating earnings, | question in this city continues to at- 


os ie ae nes aaa | tract a great deal of interest and at- 
or agains or : cs : neg 
But in 1916 the sum of $90,000 was tention, the issue as between the Win 


deducted from the accrued surplus |"ipeg Railway Company - and the 
for business profits tax, whereas this | owners and operators of the jitneys 
past year the deduction was made be- | having been brought to a head by the 
fore earnings were shown. The direc- | frank declaration of the company-to 
tore deal with ‘what they tae 'the effect that it cannot continue to 
— CUAPOOERE CONES | operate under the prevailing condi- 
; tions. That the company is losing 
“The early months of the year under . 
peviewt cove peeesike of very substantial | $400,000 yearly owing to the compe- 
returns, but as time advanced it be-| tition of the jitneys and other reasons, 
ene eens eee oe creas” | that its operating expenses have grown 
n ifficulties of obtaining shippin . 
span, and also to the restriction of im-| from $1,369,000 in 1913 to $1,762,000 
port licenses by the British Paper Com-| In 1917, that the company will have a 
mission, our trade in the British market! deficit of approximately $70,000 this 


we ee eee ae coer _ year, and that it was nearly forced into 


further develop markets which could be | liquidation on January 15 last, were 
reached by sailing vessels, which are|a few of the points brought out by 


barred from the war zone, and which| Bdward Anderson K.C., representin 
markets would therefore not be affected de , 5 OP g 


: : the company at a meeting called by 
by the submarine campaign. The benefit ¥ ; 
of thoes measures is now being felt.”| the committee of the council to deal 


The change in bookkeeping me- with the matter. : . ; 
thods referred to before is not the; Mr. Anderson reviewed the situation 
only alteration that renders a com- | at some length touching upon numer- 
parison difficult. What is termed “an | °US important phases. The success of 
adjustment of surplus from previous | the company and the success of the city 
years,” amounting to $347,216, has | he pointed out went together; if the 
cut down the surplus carried forward | ao ae % a were latter 
by that amount, so that the total sur- | eee, Peet: SORSOUny. o com 


plus forward on December 1, 1917, | pany went into liquidation it would be 


ne ge | a black eye from which the city would 
the ee the ee a oer find it hard to recover. Regarding the 
eee dak Site been expect- | Jitney competition he continued: 


a ‘ 9% -| “Many complaints have been voiced 
8 7,274 sur- | 

ed as a result of the $1,237, ii th waa May 

plus at the end of 1916. However, | +, these people that they are making 


from this there was deducted $540,-| the strongest argument ~they can’ in 
000, set apart for reserves, leaving | favor of the abolition of the jitneys? 
$697,274, and during 1917 the dedue- The position that exists as regard my 


; ° clients, I submit, is principally due to 
tion of $347,216 was made, cutting | the existence of the jitney. In view of 


the net surplus to $350,058 to add to | our present situation, if the jitneys are 
the year’s (1917) profits of $513,965. | allowed to continue on the streets, we 


have got to adopt some radical policy. 
The profit and loss figures for the | \. .nall be forced to ask nickel fares 


past three years compare thus: the service that is demanded. We shall, 
1915 | maybe, be forced to either let the ser- 
1917 1916 (17 mos.)| vice run down to such a point that it 








Earnings ..... $966,849 $979,362 $584,373 | will be absolutely inadequate or ask 

———  -————— | for a revision of ae ean ee 
Deprec., etc. ..$170,000 $164,638 $...... |we shall be forced to ask nicekl fares 
Bond agg =a ero008 210,000 297,500 | and discontinue transfers. If the jitneys 
St'pg, writ. off 78,804 ...... serves are eliminated then we are not asking 


—---- - — —————| for any change in fares.” 

Surp. brot. for. 350,058 632,550 ea to other features of the situation as 

"964.023 1.237.274 632,550| between the company and the jitneys 

foe eeercans eS ee | and intimated that if the street rail- 

res., war tax ....-+ 540,000 ...... | way could charge a 5-cent ore and oe 

na noe eaay oT £639.550| not have to give transfers there wou 

NOOG AES OEE 7 a be no objection to meeting the jitney 

Stumpage Depreciation | in competition. It was rather the 

On inquiry as to the item charged) elimination of the jitney, however, that 

against profits of $73,304 for stumpage | he requested and he stated that in the 

depreciation THE FINANCIAL event of this being done the money 

POST was informed that this was, secured as a result would be put into 
added for the first time through a new | improvements of the service. 

firm of accountants, as it was thought Mr. Anderson stated that he wanted 

that some allowance should be made) to give a clear conception of the com- 

for a lessened value to the limits! pany’s financial position. Liquidation 

through the cutting during the year.) was nearly reached on January 15th 


In the case of some companies it is| when $750,000 of notes had to be met 
taken for granted that the yearly, in New York. Mr. Anderson went on 
growth offsets the new cutting, but) to tell of the refusal to renew the notes 
the larger lumber companies, as a rule,; when the statement of the company 
take the estimated life of the limit and| was presented. The company had to 
allow so much per cent. for deprecia-| go — a -_ ae — — 
ti i nt that is) upon the personal gu 

air thos hae ia | of the directors that the bank finally 


cut for that year. It is assumed that) , 
this will be done with Wayagamack tor advanced the amount required. 
the future as well. 


ceivable, $350,659, inventories, $1,161,-| the electrolysis trouble. 


~ 369 and supplies, $163,764. The cur-| Representatives of the jitney in- 
rent liabilities for 1917 rose from) terests at the meeting advocated that 
$639,102 to $1,268,819. On plant} the matter of the abolition of the auto 
$188,120 was expended during the| conveyances from the streets be put to 
the vote of the people. A number of 
speakers were heard expressing opin- 


year, bringing the total to $3,075,177. 
The outstanding bonds were reduced 
from $3,500,000 to $3,480,000. The re- 






ions on either side of the controversy, 
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THE SOVEREIGN LIFE 
| Assurance Company of Canada 
Head Office - Winnipeg 


AT THE ANNUAL GENERAL MEETING of the Company, held 
on the 6th inst., the Financial Report and Statement of Affairs showed 
that the steady, solid growth which has characterized the Company in 
recent years was amply maintained in 1917.. The year was, in fact, 
one of the best in the Company’s history. A few of the more prominent 
features are as follows:— 


IMPROVEMENT 
 IN-OPERATIONS 
OF CITY DAIRY 


Profits of 1917 Nearly Four 
Times Larger Than 








EFFICIENT MANAGEMENT 


Economies Effected 


Were Largely Responsible for 
Greatly Improved Show- 





in Operations 





The showing made in the annual 
statement of the City Dairy Company 
for the year ending December 31st, 
with an increase in net profits from 
$18,018 to $70,275, will be accepted 
by the shareholders of the company 
as a striking example of what has 
been effected by the new administra- 
tion in the way of efficient manage- 
So far as general conditions 
are concerned, there has 
been no improvement during the year 
in the milk distributing business—the 
contrary is emphatically the case— 


d 
the previous year. It should be noted, | IN A BAD STATE peli hatre fe Sony lange abel 


C. B. McNaught, the president, re- 
ports, by.way of explanation, that the 
important operating economies which 
were introduced during the year 
worked out the results expected, n@- 
withstanding the very heavy increases 
in operating expenses. 

The net profits referred to, together 
with the balance brought forward, 
made a total of $119,234 available for 
No dividends were paid 
and the appropriation of $35,000 for 
reserve left a surplus 
Following are comparative figures: 


New Assurances Issued 


Re LEE Ri RELAKS Dok Sees $1,538,840. 77 Increase......... $180,253.44 

Total Assurances in force.......... 7,626,684 ,00 Increase......... 1,232,600 .00 
Haast seers 2,237,500 .00 Increase......... 544,000 .00 

eC asuecedesevess 335,998 .70 Increase......... 45,701.76 

Reserves for Policyholders......... 1,040,215 .33 Increase......... 120,324.38 
Evudba bates 167,399 .59 Increase......... 35,856.51 


THE SOVEREIGN LIFE IN 1917— 


Maintained an Interest Rate on Invested Assets of 6.63%. 
Effected a reduction in its Expense Rate of about 17%. 


~ Voluntarily inGreased certain Special Reserve Funds (against possible investment losses, 
ete.) to $78,500.00. 


Had at December 31st @ total investment in War Bonds of the Dominion “of Canada or Great 
Britain of $343,895.85. 


DIRECTORS FOR 1918— 


PRESIDENT—R. R. Scott, President the Scott Fruit Company, Winnipeg. 
FIRST VICE-PRESIDENT—William Crayson, K.C., Moose Jaw, Sask. 
SECOND VICE-PRESIDENT—D. E. Williams, Director Traders Trust Company, Winnipeg. 


DIRECTORS—W. Sanford Evans, Ottawa; E. E. Sharpe, Winnipeg; W. F. Hull, K.C., Win- 
- nipeg; George N, Jackson, Winnipeg; John Graham, Winnipeg; John McClelland, Toronto; 
R. G. MacDonald, Brandon ; Alexander Melville, Winnipeg; H. J. Meiklejohn, M.D., Managing 
Director, Winnipeg. 


FULL ANNUAL’ REPORT AND STATEMENT 
GLADLY FURNISHED UPON REQUEST 


...$70,275 $18,018 
Bal. forward.. 48,959 q 


$119,234 $108,289 
oe 36.7 











I $84,284 $48,959 
Indicated earnings: 





Analysis of the com 
sheet brings out some features which 
are worthy of comment as indicating 
that the profits reported may not fully 
show the year’s results, but that there 
may have been srengthening of the 
reserve position through other chan- 
nels than the profit and loss account. 
The following items indicate that in 
addition to the increase in surplus pro- 
fits there was an 
reserve of $39,057.80, as eompared 
with the $35,000 appropriated from 
the year’s earnings: 


pany’s balance 








General reserve 
Reserve for deprec..... 
Special reserve ........ 
Soldier dependents .... 


COLONIAL INVESTMENT 
AND LOAN COMPANY — ’ guaranteed. Do this by investing 


a 

The results consid 
the dividend outlook, although it is| 
not likely that action will be taken in 
this direction until the future is even 
more firmly assured. No dividends 
having been paid on the 7 per cent. 
preferred stock during the year, the 
arrears for the period amounted to 
$49,000, compared with the earnings 
of over $70,000. 

Some important changes in assets | 
and liabilities were indicated in the | 
balance sheet as the result of the new | 
arrangement by which the business of 
S. Price & Sons was merged with the 


erably brighten | 








change in the system by which ad- 
vances were made to Cit 
again to the subsidiary. 
ing of the two businesses having been | 
effected towards the end of the year, it | 
is expected that the coming year will | 
show some further important oper- | 
ating economies. Liabilities showed’ 
bank advances increased from $100,- | 
000 to $120,000, accounts payable re- | 
duced from $141,946 to $133,338, and. 
outstanding tickets increased from. 
$10,007 to $19,726. 
accounts and bills receivable increased 
from $105,869 to $190,115, but other 
changes on this side of the balance |°Ver three years ago, be augumented 
‘by a lump sum for past services, and 
that his future service to the liquida- 
‘tion be based on a fee of $6 per hour 
for such hours as he may actually 
devote to the work. 
Opposition to the proposal came 
from both the Prudential Trust Com- 
pany, who are agents for large Eng- 
lish creditors to the extent of $1,500,- 
000, and from a local solicitor, who 
is acting on behalf of local creditors, 
both interests taking the view that 
the application for remuneration was 
and that if Stewart were 
liquidation and 


Capital Paid Up 


y Dairy and | 





$3,527,985.9 1 





HEAD OFFICE: 
15 Richmond Street West each $100.00 worth of Debentures issued. 
TORONTO, ONT. 








Assets showed | 


sheet were not important. 
DOMINION TRUST 


Interesting Developments Expected 
In Near Future 

Special te THE FINANCIAL POST. 

VANCOUVER. — That 
question of the liquidation of the) 
Dominion Trust Company, under the} 
direction of Andrew Stewart, will be | 
reviewed at a proposed meeting of | 
the creditors seems assured, judging’! 
by popular opinion following the ap-, 
lone of Mr. Stewart for his re- Premature, 
lease from the liquidatorship to en- 3! 
able him to resume the Pacific Coast | his ” 
management of the firm of Marwick, | ¥°U d- suffer. 
Mitchell & Co., with whom he was, ; 
formerly associated. .The liquidator | Present it 
also asked that his remuneration be give an 0 
fixed, he taking the stand that his) 
is no longer 


Mr. Anderson said that he under- 

The balance sheet shows large in-| stood that there is not another large 
creases both in assets and liabilities,| city‘on the American continent where 
but the net working capital shows an| the jitneys are not abolished or about 
improvement of $132,291.  Current/ to be abolished. He had every faith 
assets for 1917 amount to $1,701,571,)‘that the city and the company would 
made up of cash, $12,499, accounts re-| come to a satisfactory settlement of 


‘attending to both the 
rivate interests ogy - 
Duri e course i r 
the argument it ase stated that at |common occurrence in the future, orjto come. The Wallace shipyards in 
was utterly impossible to 
pinjon as to when the af- 
fairs of the company were likely to| worn off. 


4 i " ai ? 
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Cie 514% for your money—5 4% 


$100 and multiples thereof in 


COLONIAL 


545% DEBENTURES 


These debentures. are issued fer any 
length of time to suit the requirements 


of buyers. 
Capital Authorized - $5,000,000.00 Scene. oi choo re. , 
$2,453,995.83 payable half-yearly. 


Mortgages and other authorized securities are 
deposited with The Imperial Trusts Company of 
Canada, under a Trust Deed, in trust for the 
Debenture Holders to the amount of $125.00 for 


Write or phone for full information. 
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EIGHTY-TWO SHIPS TO 'C. yards, of which twenty will be 





‘built by the British-American Ship- 
which has secured a lease of the Kit- 
Big Programme Being Planned—jsilano Indian Reserve at the mouth of 

British Government Places Con- False Creek. The remainder of the 
tracts for 40 Vessels order will be built by the ’ Victoria 
VANCOUVEP..—British Columbia’s | Shipbuilding Company, likewise a new 
shipbuilding programme for the cur-|firm, consisting of a group of Vic- 
rent year will mean a great advance|toria capitalists, headed by J. H. 
in the industrial life of the province| Price, president of the Cameron- 
if the eighty-two ships at present|Genoa Mills Shipbuilders, Ltd., the 
contemplated are carried through to| Pioneer concern in the building of 
a successful conclusion. It is safe to} wooden ships on the coast since the 
assume that where, up to the present| beginning of the war. 
time, the launching of ships every Other firms on the coast are busy 
couple of months has been attended} with orders enough to keep them go- 
with more or less of a celebration, the|ing at full capacity for several months 





at least during the year, will cause} North Vancouver have secured orders 
little interest, the novelty having|jfrom the Dominion Government for 
four steel steamers of 5,100 tons each, 
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PROFITS WERE 
" MAINTAINED BY 
ONTARIO LOAN 


Despite Fact That Income 
Was Considerably 
Lower 


? ® 


STRONG RESERVE POSITION 


Company Has a Surplus of $1,950,000 
Compared With Capital Stock 
of $1,750,000—55 Per Cent. 
of Liabilities to Public 


In the face of a continuation of 
conditions in the mortgage and loan- 
ing field which, owing to the war, 
must be regarded as far from favor- 
able, the Ontario Loan and Deben- 
ture Company in 1917 maintained its 
profits on a par with the previous 
year and substantially above the pre- 
war level. The contraction of out- 
standing debenture obligations and 
the reduction of mortgage loans was 
accompanied by substantial invest- 
ments in Victory Bonds resulting in 
that improvement to the liquid posi- 
tion which should be looked for and 
appreciated by stock and debenture 
holders in view of the unsettled period 
through which we are passing. The 
profits amounted to $268,291 -com- 
pared with $268,603 in 1916. After 
the payment of dividends, war taxes 
and patriotic subscriptions, $100,000 
was added to the reserve fund. This 
took $271,181 and the balance carried 
forward to profit and loss was there- 
fore slightly reduced—from $53,593 
to $50,703. ‘Following are compara- 


tive figures: 
1917. 1916. 
$268,603 


50,012 


1915. 
$270,583 
Balance forward.. 53,593 48,147 
$321,884 $313,730 
Distribution : 
$157,500 

100,000 

3,500 
10,181 


$318,615 


$157,500 
100,000 


$157,500 
100,000 
1,000 
5,218 
50,012 


Patriotic fund ... 
Dom. War Tax... 
Balance 


7,522 
53,593 


$821,884 $318,615 $313,730 

From the following earnings record 

of the company for the past six years 

it will be noted that while the profits 

of 1917 and 1916 were lower than 

those of 1915 they were above the 

level established for several, years 

before the outbreak of the war. The 

showing on capital in 1917 was 15.3 

per cent. and on investment 7.3 per 

cent, as compared with the 9 per cent. 

dividend paid: 

% 

Profits Earn. 

Profits Div. Capital *rate 

$268,291" 9 15.3 7.3 
268,603 9 15.8 
270,588 9 15.4 
257,791 9 14.7 


253,736 8% 14.5 
238,543 8 18.6 


Paid-up 

Capital 
. «$1,750,000 
1,750,000 
1,750,000 
1,750,000 
. 1,750,000 
1,750,000 


Year. 
1917 
1916... 
1015... 
1914... 
1918 .. 
2913... .. 


*Per cent. of capital, reserve and balance 
at credit of profit and loss. 

The general contraction in the com- 
pany’s business is indicated in the 
fact that total assets declined from 
$7,676,155 to $7,336,565. This was 
acompanied by a decrease in income 
from mortgages, rents, etc. from 
$506,928 to $489,048. At the same 
time interest payments declined from 
$176,168 to $158,940, the requirements 
for sterling debentures and for de- 
posits both being lower, while that 
for currency debentures showed little 
change. 
» The Mortgage Situation 

The company’s real estate mort- 
gage investments showed consider- 
able contraction under the conditions 
described, ® total declining from 
$6,319,566 to $5,684,224. At the same 
time investments in government 
bonds, debentures, stocks, etc., in- 
creased from $772,928 to $998,326, 
largely as the result of investments 
in the Victory Loan. Loans secured 
by stocks and debenturesi ncreased 
from $26,067 to $140,816, real estate 
foreclosed or brought to sale from 
$82,840 to $106,381; cash at home and 
abroad decreased from $405,309 to 
$340,409. Sterling debentures out- 
standing declined from $1,821,934 to 
$1,894,407 and currency debentures 

from $1,183,338 to $1,129,277 while 
deposits increased from $942,942 to 
$991,345. 

A strong feature of the company’s 
showing is that there is now a re- 
serve fund of $1,950,000 as compared 
with capital stock of $1,750,000. The 
reserve referred to is about 55 per 
cent. of the company’s total liabilities 
to the public and in addition there is 
$50,703 at balance of revenue. 


TIMBER RESOURCES 


Many Millions of Acres of Forest 
Without Adequate Protection 
The present area of forest reserves 
and in Ontario is 22,574 square 
miles, or 14,447,360 acres. This area 
while large in itself, is not great in 


ways be chiefly valuable for the pro- 
duction of timber. There are many 
millions of acres of cut-over or burn- 
ed-over forest lands in the province, 
belonging to the Crown which are now 
practically without fire protection, but 
which contain a great deal of young 
growth and much timber at present 
below merchantable size, but which, if 
protected from fire, would ultimately 
become merchantable. 


HAMILTON PROVIDENT 
HAD SMALLER PROFITS 


But President George Hope Says That 
Mortgage Payments Were 
Very Well Met 


_ That payments falling due under 
mortgages during the year both in 
Ontario and the Western Provinces 
were particularly well met is observed 
by George Hope, president of the 
Hamilton Provident & Loan Society in 
presenting the forty-sixth annual re- 
port to shareholders of that concern. 
Mr. Hope also points out that it’ was 
deemed-advisable, in view of the con- 
tinued high rate of interest prevalent 
in Great Britain, to retire a consider- 
able portion of the maturing sterling 
debentures. In view of this latter 
fact and considering the general con- 
ditions prevailing, it is not a matter 
for surprise that there is some slight 
reduction in the company’s profits. 
These totalled $174,241 after the pay- 
ment of government and business 
taxes, this figure comparing with 
$176,575 in the previous annual re- 
port. After the payment of divi- 
dends at the rate of 8 per cent. per 
annum and making appropriations fo 
war taxes, $70,000 was set aside for 
she reserve fund and $2,482 added to 
the contingent account. The reserve 
fund now totals $1,130,000, and ex- 
ceeds 94 per cent. of the paid up cap- 
‘tal, while the contingent fund stands 
at $33,994. Following are compara- 
tive figures: . 
1917 1916 1915 


Profits .....°$174,241 *$176,575 $164,546 


Distribution— 
Dividends..$ 96,000 
War tax... 5,759 

Reserve .... 70,000 

Contingent . 2,482 


$174,241 $176,575 $164,546 


“After payment of Government and 
business tax. 


Following are features of the com- 
pany’s earnings record for the past 
six years. It will be noted that 
although the earnings at 14.5 per cent. 
on capital were slightly lower than in 
1916, they were considerably higher 
than in any previous year both before 
and after the outbreak of the war. 
Paid-up 

Capital 
$1,200,000 
1,200,000 
1,200,000 
1,200,000 


$ 96,000 
3,544 
75,000 
2,030 


Profit Div. Cap. 
$174,241 8 14.5 
176,575 8 14.7 
160843 8 1d 
1918 1,200,000 148,042 7° 126 
1912 1,160,000 143,737 7 12.4. 
The conditions referred to by the 
president are reflected by changes 
shown in the balance sheet. The net 
value of mortgages declined from $4,- 
117,749 to $3,918,486. Municipal de- 
bentures increased from $231,475 to 
$275,362 and the cash balance increas- 
ed from $207,863 to $400,462. Liabili- 
ties to the public decreased from $2,- 
$23,818 to $2,285,763. Sterling de- 
bentures declined from $607,894 to 
$497,421 and currency debentures 
from coe: to $415,892. ~ At the 
same time savings deposits increased 
from $895,303 to $976,755. 


1917 
1916 
1915 
1914 


DISTRICT OF PENTICTON 


Annual Report for 1917 Contains 
Several Interesting Features 
With commendable promptness the 
District of Penticton, B.C., has issued 
its financial statement for 1917. It 
is to be noted that the gross deben- 
ture debt has been reduced during the 
year by the retirement of $5,300 local 
improvement debentures falling due 
during 1917, and now stands at $495,- 
500. Deducting the sinking fund on 
hand, the net debenture debt has been 
reduced from $472,873 to $468,732. 
The sinking fund is still short. There 
should have been $54,777 in the fund 
at the end of the year. There was 
actually only $26,767, of which 
$23,500 represented an investment in 

war loan bonds. 

Tax arrears continue to be an im- 
portant factor. There has been- an 
increase during 1917 in this item of 
$8,819, notwithstanding the fact that 
the arrears of 1914, 1915 and 1916 
have been substantially reduced. At 
the end of 1916, unpaid taxes for that 
year amounted to $20,982; at the end 
of 1917 that year’s arrears were 
$23,779. This would indicate that 
tax payments were not as well met 
in 1917 as in 1916. 

The district’s utilities made a bet- 
ter showing in 1917 than in 1916. 
The electric light system had a profit 
of $1,806, as against a profit of $843 
in 1916. The water system had a 
profit of $528, as against a loss of 
$877 in 1916. The irrigation system 


THE FINANCIAL POST OF CANADA __ 
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DECLINE IN PROFITS : 


OF TORONTO MORTGAGE 


First Sign of Reaction Since Out- 
Break of War—Still Ahead of 
Peace-Time Records 


Conditions in the investment field 
affecting income from mortgage and 
other investments and the necessity. 
for paying higher interest rates for 
funds were responsible for a de- 
cline in the earnings of the Toronto 
Mortgage Company in 1917 as indi- 


ever, this reduction in profits should 


only be considered in relation to the Hy ! 


ae 


The President has 
| the Right Idea 


cated by the annual statement. How-! Hii 


Hy 
HiT 
ny 
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fact that it is the first reaction in a/| fi 
record of growth throughout the per- | [ij 


iod of the war and before. The pro- 
fits of $90,824 compared with $95,140 
in 1916 and $93,038 in 1915: but 


hi 
ae 
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showed an increase over $90,437 in| i 
1914 and were substantially better) }Hi} 


than in previous years. 


Dividends | 


took $57,964 and $30,000 was added | | 
-to the reserve, leaving $2,861 to be| iil 


added to the surplus. 

comparative figures: 
1917. 

Balance forward. .$ 35,010 
90,824 


$125,834 
Distribution : 
Dividends 
Reserves .....+.+- 
Bal. forward 


1916. 1915. 
$ 27,834 


95,140 


$122,974 


93,038 
$115,798 


$ 57,964 
30,000 
27,834 


$125,835 $122,974 $115,798 
As compared with the 8 per cent. 
dividend paid the profits represented 
12.6 per cent. on capital and 6.9 per 
cent. on investment. Following are 
features of the earnings record of 
the past six years: 
Paid-up 
Capital 
$724,550 
724,550 
724,550 
724,550 


$ 57,964 
30,000 
37,871 


$ 57,964 
30,000 
35,010 


% Profits Earn. 

Profits Div. Capital Rate 
$90,824 12.6 6.9 

95,140 13.1 Be 

93,038 12.8 Ts 

90,437 12.6. 7. 

Te 

6. 


Year. 
Oy eee 
1916... 
1915... 
1914 . 
1918 .. 
1912 ... 


724,550 86,841 12.0 

724,550 77,516 10.7 , 
The Investment Situation 

Analysis of the profit and loss ac- 
count reveals some of the tendencies 
in the situation which have fesulted in 
the smaller profits referred to. It is 
noted that interest on investments de- 
clined from $211,594 to $203,838. 
Change in the investment included a 
decline in mortgage loans from $2,- 
256,073 to $172,333 a decline in gov- 
ernment and municipal bonds and 
stocks from $66,101 to $657,367 and a 
decline in call loans on stocks and 
bonds from $155,620 to $145,682. Total 
assets fell from $3,244,596 to $3,141,- 
401. 

On the. other hand interest paid on 
sterling and currency debentures and 
also on deposits was slightly lower, 
representing a total saving of $4,291. 
However, this was not an indication 
of lower interest rates—these rates 
being actually higher—but of smaller 
funds used. Sterling debentures out- 
standing declined from $1,473,918 to 
$1,368,749 .and currency debentures 
from $300,434 to $251,467; deposits 
increased from $119,506 to $138,555 
but this was probably towards the 
end of the year, considering that in- 
terest paid was actually lower. 

The reserve fund by the year’s ad- 
dition was increased to $590,000 or 
better than 81 per cent. of the paid 
up stock and over 33 per cent. of the 
total liabilities to the public. In ad- 
dition there is a balance of $37,871. 


NEW WINNIPEG COMPANY 


Manitoba Steel and Iron Company 
Organized 


The Manitoba Steel & Iron Com- 
pany has been incorporated with a 
Dominion charter and an authorized 
capital of $500,000 to take over the 
merchandising end of the business of 
the Manitoba Bridge and Iron Works. 
The new company will carry on a gen- 
eral business in heavy steel goods 
such as structural steel, railway sup- 
plies, mining equipment, shipbuilding 
stock, ete. Authority is also given 


Following are | | 


$ 22,760) Hil 


under the charter to build and oper-! Hi] 
ate rolling mills and blast furnaces. | fi} 
The Manitoba Bridge and Iron Works | I} 
will confine its business more particu-| fi] 
larly to the purely manufacturing | ji} 
side of the business for which this| |i} 
change will afford more needed room| |i} 
on the present site. The latter con- Ht 


cern is applying for a Dominion char- 


ter with an authorized capital of $1,-| Ii! 


000,000. 


The president of the newly formed| if 


Manitoba Steel & Iron Company is 


T. R. Deacon, with H. B. Lyall, vice-| 
president and Walter Stuart, secre-| Hi} 
tary. In addition to the president and | ij 


vice-president the members of the 

board are: 

George F. Galt, G. W. Allan, Sir 

Douglass Cameron, Charles Pope, 

ae William Robinson and W. H. 
s. 


London County & 
Bank, of London, with deposits . of 
$585,350,000, has absorbed Parr’s 
y ! $303,500,000 


Sir Augustus Nanton, | jill 


Westminster | 


em 
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WAS the Annual Meeting of the Weaver Knitting Company, 
makers of-underwear and hosiery. The particular item of the 
balance sheet that.excited the caustic comment of one share- 
holder was the moderate sum of $13,567.83 for advertising. “When 
we are so much oversold, said he, “surely it is not necessary to keep 
on spending money to advertise our goods.” And there were some 
who thought as he did. Nr 
“Gentlemen,” said the President, “if you figure it “out; ony, advertising expenditure for 
the year is about 1%—not a very heavy sum to pay out f maintain the good name and 
favor which our brand enjoys. There was a time when we had to spend a good deal 


more then the sum in the balance sheet to get our brand into “the retail stores of the 
country, and to induce the public to buy it. I am unwilling to eut out advertising and 
I’ll tell you why. ‘ 
“Our men are not canvassing with the diligence they gave to the works of selling when 
business was harder to get. They are not calling as often as formerly; and when they 
go, they are not very urgent. But we would be committing suicide if we geased to court 
the good-will of the retailers and to keep our brand in the public eye. Ve have and 
will have competition. We must have regard for the post-war ‘trade. If we quit our 
solicitation now, we shall have to do double work later on, at a heavy cost. I vim author- 
izing our present advertising as a form of-business insurance. \ 
te 
“Our goods continue to be sold through the retail trade. We owe it to our retail wus- 
tomers to keep in solicitous touch with them—to show them that we value their co- 
operation and good-will, even though we cannot always fill their orders. We tell our 
retail friends the naked truth, and we are keeping their loyalty.. If we pursued any 
other course, I fear we would greatly rue it in days to come. 


“Our advertising latterly has put us in touch with many new accounts and prospects. - 


Our men cannot call on as many men as thoy did when train schedules were hetter than 
they are to-day. We are employing advertising to lower selling costs, and if ‘Mr. 

will give me half an hour after this meeting, I think I can satisfy him that @ur adver- 
tising outlay has played.a large part in putting our balance sheet in the good terms in 
which it appears. = 

“Our trade mark is worth, as an asset, a goodly sum—many scores of thous4 

lars. That value has been created and maintained by our previous adve . 
Gentlemen, if we dropped our advertising during these war years, the certain’ thing is 
that the value of our trade mark would fall sharply, and the good-will and ¢0-operation 
of the retail trade would likewise fall away. From this point of view it is good business 


to. spend 1% or so to maintain the value of our trade mark and the asset knowm as good- 
will, “at 


“Gentlemen,” proceeded the President, “I am sorry to have taken so much time to de- 
fend our policy. Need I say more?” . Rep : 


PON that, Mr. ———,, the objecting shareholder, rose,and said: 
“I wish to withdraw my criticism of the item- of advertising 


expenditure. I had not looked at the matter as our Prégident has 
presented it. I feel rebuked. Also I am persuaded that ‘the Presi- 


dent’s course has been wise, and I wish to say to him and to you all 
that I sincerely regret my criticism.” 


Among the mediums serving retailers used by the Weaver Knitting Company wy 


Dry Goods Review..... vee Page 12 times in the year $420 
Men’s Wear Review Page 12 times in the year 360 


These are ridiculously small sums to expend to maintain retailers’ good-wi 
operation, and to get by-mail business. 3 Peet at -™ 


veer mediums serving Canada’s Retailers and which will be of interest to other firms 
Page 52 times in year 
Page 52 times in year 
Page 12 times in year 
Page 24 times in year 


$1,248 
1,248 
300 
400 


DVERTISING to the retailer is too valuable a salesman to omit 
from one’s organization. And the cost per annum is quite too 

small to be a barrier. Also there is this: Whether or not the manv- 
facturer believes in advertising, his retailer customers and prospects 
do. So it is wise to fall into line with the wishes of customers—the 


men who call the tune, because they pay. We have hundreds of let- 
ters to prove this. : 


We are always glad to discuss this matter of advertising wi Ee 3% 
rtising with manufacturers—not : 
® strong-arm way, but reasonably. If we have the right idea, it certainly beed ‘in 


profitable for manufacturers to possess th ; 
toca tubincahidt siniglinaaece = possess the same idea. We solicit correspondence 


4 


The MacLean Publishing Co., Ltd., To r ato 


Also at Montreal, Winnipeg, New York, Chicago, Boston and 
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SOME§BIG PROBLEMS 


Present Transportation Crisis Has 
jong Been Foreseen by Practical 


_ Students, Who Understood the 
Effects of Over-regulation 
By SAMUEL O. DUNN 
Editer of The Railway Age Gazette 
One of the main objects of our past 


government regulation has been to 


compel the railways to compete. One 
of the main purposes of the new gov- 
ernment control is to stop all com- 
petition and cause the railways to be 


| operated absolutely as a single sys- | 
tem. 
Many of the detailed regulations | 
adopted under the old system—train 
crew laws, eight-hour basic day laws, 
regulations limiting demurrage rates 
and minimum carload weights—di- 
rectly tended, like the laws enforcing 
competition, to limit the traffic which | 
could be handled with a given amount 
of facilities. Direct government econ- 
trol purposes to make possible the 
handling of the maximum traffic with | 
existing facilities. 
One of the principal objects of gov- 
ernment regulation has been to pre- | 
vent the net return of the railways | 
from becoming too large. One of the | 
main purposes of the adoption of gov- 
ernment control is to prevent their | 
net return from becoming too small. | 
In brief, the purposes for which the | 
new system of control has been adopt- | 
ed are almost the opposites of those 
to which the old system of regulation 
has been directed. 

Some say government control was | 
made necessary by a break-down of 
railroad management. It looks much: 
more as if it was made necessary by 
a. break-down of regulation. Since | 
Director-General of Railroads Mc- | 
Adoo took charge, he has devoted 
himself to carrying out, not policies 
of regulation inaugurated before, 
but policies of management inaugur- 





ated before, or which the Railroads’ | 


ican deeamineiaiieamiemnmeenenn nae nett TO 


lities and organizations. It was’ 


this that on the sugges- 


es 
tion the Council of National De- 
fence the heads of the railways met 


immediately after war was declared 


and agreed to. substitute co-operation 


for competition, and created the Rail- 
roads’ War Board to direct the opera- 
tion of all lines. Those in position to 
judge agree that under the direction 


of the War Board the railways atcom- 
plished as much ag could be expected. 

The main causes of the transporta- 
tion conditions in general, and of the 
acute congestion on the eastern lines 
in particular, which precipitated the 
adoption of government control, were: 

First, inadequacy of railway faci)i- 
ties. 

Second, inability of the railway 
managements, because of law-en- 
forced- competition, to secure the 
greatest possible efficiency in the use 
of available facilities in general; re- 
gulative restrictions preventing the 
use of all effective means for increas- 
ing efficiency in the use of cars in 
particular; and abuse by representa- 
tives of the government departments 
~ the use of freight preference or- 

ers. 


Railway Development Far Behind 

Many take the optimistic view that 
if under either private or government 
operation the most efficient possible 
use of existing facilities could be se- 
cured by operating all railways as one 
system, the existing facilities would 
prove adequate to all demands. The 
writer does not share this view. The 
development of railway facilities lony 
has been declining, while the produc- 


| tive capacity of the country has been 


increasing unabated. 

The reduction which has occurred 
in the rate of railroad development is 
strikingly illustrated by statistics for 
the three years ending with 1907 and 
the three years ending with 1917. The 
former period, and two of the years 
of the latter period, were times of re- 


| cord-breaking railroad business. In 


the latter as a period, however, the 
mileage of new railroad built was 80 
per cent. less than in the former; the 
number of freight cars ordered 56% 
per cent. less; and the number of lo- 


| comotives ordered 54 per cent. less. 


The relatively small railroad develop- 
ment during the last three years was 
partly due to disturbed conditions 
caused by the war; but any compari- 
son of railroad «evelopment between 
the years 1897 and 1907 and between 
the years 1907 and 1917 will show 


War Board desired-to inaugurate, but. somewhat. similar results. 


could not because of law-made ob- | 


stacles. The Interstate Commerce 
Commission, wisest and ablest of re- 
gulating bodies, saw the way things 


Railroad development in this coun- 


| try was almost at a standstill before 
| the war in Europe began. . The aver- 
| age percentage of net return earned 


were going, co-operated with the rail- | had declined, under the old system of 
way managements in every way it) regulation, to the lowest point since 


could, and'tried to get the most harm- 


failed. 
Repressive Regulation and Returns 
If railroad management broke down 


it was because the managers tried to | 
operate the roads with the utmost | 


efficiency while staying within the 
statutes—in other words, because 
they were not lawless enough! 

Eleven years ago James J. Hill 
wrote a famous letter to Governor 
Johnson, of Minnesota, givifig warn- 
ing that perseverance in the policy of 
repressive regulation then being 
adopted would render the railways 
unable to earn net returns sufficient 
to the adequate expansion of their 
facilities. This prediction often has 


been repeated since by leading econ- | 


omists, railway managers and busi- 
ness men. They did not foresee that 
this crisis in our trangportation 
affairs would come in the midst of.a | 





great war. They did foresee, how- 
ever, that unless the policy of regula- 
tion being followed was changed a/| 
transportation crisis would come as | 
soon as from any cause or causes | 
there recurred a great revival of in- | 
dustrial and commercial activity. 
Many people speak of the present | 
traffic of the railways as “abnormal.” 
The increase of traffic during the last 
two years and a half has been abnor- | 
mal; but the rate of increase during | 
the last ten years has not been. The | 
increase in freight in 1917 over 1907 | 
was about 100 per cent. The increase | 
in 1907 over 1897, without any great | 
war intervening, was 150 per cent. | 
Experience has shown that in peace | 
or war we should prepare for an aug- | 
mentation in the demand for trans- | 
portation of 100 per cent. in every 
decade. Our regulating bodies have | 
ignored this experience and disre- | 
garded the recession of railway de- | 
velopment which has been occurring; 
and we are now paying the price. 
Other causes contributed toward the 
railway revolution which occurred at 
the end of 1917; but restrictive regu- 
ation was its main cause. 

g Well-informed government officials 
ey and railway managers foresaw, when 
this country entered the war, that 
a there soon would be an enormous in- 
; crease in the demand for transport? 
_ Yon and that the railways, unless op- 
fated with the maximum possible 

fency, would prove unequal to it. 


» They also Saw that to secure maxi-| petit 


y it would be necessary |. 


| the depression following the panic of 
ful laws suspended; but its efforts | 


1893; and this was the main cause of 
the arrest of railroad development. 
The shortage of railroad equipment 
which existed when this country en- 
tered the war was aggravated by the 
orders issued by the government that 
the building of locomotives and cars 
for domestic use should be postponed 
so that more might be built for use 
in Russia and France. ~ Doubtless 
these orders were wise;-but their ef- 
fect on the transportation situation 
should not be overlooked. 

The increase in the productive 
capacity of the country during recent 
years has been so enormous compared 
with the increase in railroad facilities 
that, while operation of the railways 
as a single system under competent 
direction doubtless should make it 
possible to move more traffic than 
ever before, there is strong reason for 
believing that the demand for trans- 
portation during the war was bound 
under any management to exceed the 
maximum service which the railways, 
and especially the eastern railways, 
could render. This should be borne 


in mind in judging both of what the 


railways accomplished under private 
control and what they will accomplish 
under government control. 


That restrictive laws regarding 
competition and other matters and 
the failure of the government pro- 
perly to contro] the use of freight 
preference orders were the main 
things which made it impossible for 
the Railroads’ War Board to secure 
the best possible results is beyond 
question. 

The course of the government re- 
garding railroad competition would 
afford material for the satire of a 
Juvena]. Before the original Act to 
Regulate Commerce was passed in 


| 1887 the railways organized pools of 


traffic and earnings which inciden- 
tally had the effect of largely pooling 
facilities, but which were intended to 
reduce the intense competition which 
resulted in rate-cutting, gross dis- 
criminations, and the depletion of 
earnings. The Act to Regulate Com- 
merce destroyed these pools. The 
railways then formed traffic associa- 
tions to restrict competition. The 
Supreme Court held these in violation 
of the Sherman anti-trust law. The 


the Hepburn Act, and later the 
Mann-Elkins Act, hing the rate- 


making power frour the railways, and 
leaving them no means of competition 


except solicitation and service, Never- 


theless, the Department of Justice 
started numerous proceedings under 
the Sherman law against these mer- 
gers and obtained decisions which di- 


rectly or indirectly destroyed most of 


them, the-conspicuous examples be- 
ing the Northern Securities Company, 
the Harriman combination and the 
New Haven combination in New Eng- 
land. Even now some important suits 
to destroy railroad combinations are 


pending, 


Obviously, the railways could not 
compete with each other and at the 
same time operate as a single system. 
In the emergency of war they under- 


took, under the Railroads’ War Board, 


to eliminate competition and operate | I] 


as a single system as far as they 
dared without attracting undesirable 
attention from the Department. of 
Justice. Soon, however, there began 
to be heard complaints—not that they 
were eliminating competition in dis- 
regard of the law—but that they 
were not operating with the greatest 
possible efficiency because they had 
not entirely eliminated competition! 


The government, by legislation and ||} 


court decrees had been trying for 30 
years to compel the railways to com- 
pete; it had not, even in the emer- 
gency of war, suspended or modified 
the laws designed to enforce compe- 
tition; and yet now. it was unblush- 
ingly complained—in some instances 
even by men holding government of- 
fices—that the railways had not elim- 
inated the last vestiges of competi- 
tion; and, in consequence, it was ar- 
gued, the government itself would 
have to take control of operation! 


The Interstate Commerce Commis- 
sion saw how illogical and unfair all 
this was; and, therefore, said in its 
special report to Congress on- Dec. 5, 
“If the unification (of railway lines) 
is to be effected by the carriers they 
should be-enabled to effect it in a law- 
ful way by the suspension during the 
period of the war of the operation of 
the anti-trust laws, except in respect 
to consolidations and mergers, and of 
the anti-pooling provision of the 
Commerce Act.” 


President Wilson also recognized 
the fact that restrictive laws had de- 
nied the railways an opportunity to 
operate with maximum efficiency, for 
ia the statement: which he issued on 
December 28, in taking control of op- 
eration for the government, he said: 

“Complete unity of administration 
in the present circumstances involves 
upon occasion and at many points a 
serious dislocation of earnings and 
the committee (the Railroads’ War 
Board) was, of course, without power 
or authority to rearrange the charges 
or effect proper compensation and ad- 
justments of earnings.” 


In addition to being hampered by 
laws designed to enforce competition, 
the Railroads’ War Board was ham- 
pered by inability to increase mini- 
mum carload weights or demurrage 
rates without governmental sanction; 
but these difficulties were reduced to 
a minimum by the voluntary and gen- 
erous co-operation of thousands of 
shippers in loading cars to capacity 
and in loading and unloading them as 
promptly as possible. 


The railways also received the 
closest co-operation from the War De- 


partment in the transportation of | 


troops and of materials for the can- 
tonments. But there was gross abuse 
by innumerable government repre- 
sentatives of orders for preference in 
the movement of freight. When the 
congestion on the eastern lines be- 
came severe from 66 to 80 per cent. 
of the freight on some lines was mov- 
ing under preference orders. The at- 
tempt of government representatives 
to secure preference for so much 
freight defeated its own purpose and 
produced demoralization. 


Since the inability of the railways 
to operate with the maximum pos- 
sible efficiency was due mainly to re- 
strictions and burdens imposed by the 
government, it seemed to many that 
the best way to solve the problem 
presented would be for the govern- 
ment to remove these restrictions and 
burdens. But the problem had an- 
other important phase. 
ways, especially certain of the east- 
ern lines, were feeling dire need of 
new capital. The immense financial 
transactions of the government had 
closed the market to railroad securi- 
ties. To enable the companies to get 
new capital it would be necessary to 
reinforce their credit with that of the 
government or to loan them money 
from the public treasury. There was 
a strong belief, official and unofficial, 
in Washington that Congress ‘would 
not suspend restrictive laws or give 
the railways financial aid while they 
were. privately managed. The old 

of private management sub- 


eae GOVERNMENT eS 
The Province of Manitoba 


‘ Summary of Balance Sheet 
NOVEMBER 30, 1917 


CAPITAL ASSETS 


Dominion of Canada . $11,874,963 .27 

Public Utilities, Property Assets and 
Investments——Book Values .....,. 26,891,792.37 

Capital Expenditures by Drainage 
and Judicial Districts, ete. ....... 


6,124,110 .53 
Investments of Special Funds (see 


860,559 . 86 


Outlay ; 1,473,806 .03 

Current Account—(Liabilities unpaid 
by late Administration) 462,022 .82 
$47,687,254 .88 


. CURRENT ASSETS 


Cash on Hand 


Telephone Stock—Redemption Fund. . 
Advances re Investigations of Public ~ 
Buildings (see below) 


sion lRMishinsnaeiijien 
$2,062,498 .17 


DEFERRED ASSETS 


Lands Sold— ;' 
School Lands.... $2,933,264.14 
Provincial Lands. 2,321,436.17 
——————— $5,254,700.31 
Unsold— 


School Lands .. .$12,891,233.00 
Provincial Lands. _ 312,391.69 
" ———————— 18,203,624. 69 
Succession Duties and Interest thereon 278,178.12 
Thomas Kelly & Sons—Judgment and 
Interest 1,413,607 .55 
Cost of Investigations of Public Build- 


CAPITAL LIABILITIES 
eee -34 
000,000 .00 


; $31,196,870.34 
Profit on Bond. Conversion 449 
Manitoba Farm Loans Association. .. 

Special Funds (see Contra) 

Capital Surplus (see below) 

Indirect Liabilities ....$28,625,134.70 


$47,687,254 .88 


CURRENT LIABILITIES 


Aceounts. Payable 

Interest and School Grants Accrued... 

Treasury Bills 

Revenue Received in Advance 

Drainage Districts—Interest in Ad- 
vance ...... ; ts bare wees 

Current Account—(Liabilities Unpaid 
by late Administration) 


58,475 269 


462,022.82 
$2,146,436 .07 
83,937 .90 


Deduct—Revenue Deficit 
$2,062,498.17 
5 DEFERRED LIABILITIES 


Deferred Surplus 
Advance from Revenue re Investiga- 
tions of Public Buildings 


$20,150,110 .67 





Some rail- | 


ings 


COMBINED SUMMARY, 


CAPITAL 
DEFERRED 


As to the future it is evident that 
results under such abnormal condi- 
tions, some of which are especially 
favorable to the success of the new 
plan of government control, and some 
especially unfavorable, will be no fair 
test of what would be accomplished 
by gdévernment management of rail- 
roads under the normal conditions of 
peace. It is equally certain, however, 
that many persons will treat the re- 
sults as yielding arguments for or 


| against government ownership; and 


many already are predicting govern- 
ment ownership as the inevitable out- 
come of this war-time trial of gov- 
ernment control. Since equally con- 
fident predictions of the adoption of 
government ownership in the _near 
future have been made in this coun- 
try continually for at least forty 
years, and since at the end of the war 
the financial difficulties in the way of 
government purchase of the railways 
will be far greater than ever before, 
it is perhaps permissible to doubt 
whether current predictions upon this 
subject are any More likely to be ful- 
filled than earlier ones. 

It does seem highly probable, 
however, that we shall never return 
to the system of railroad manage- 
ment and regulation which prevailed 
from 1906 to the end of 1917. That 


system, under which “rich” railways. 


located in every. territory had a hard 
time keeping rich, while the poor” 
railways located > every ——, 
found it easy to.keep poor; unc 

which state and federal regulation 


endlessly conflicted with and dupli- 


which rail- 


cut im 
constant locks to 
. 


$20,446,397 .62 


Assets. 
$47,687,254 .88 
2,062,498 .17 
20,446,397 .62 


$70,196,150 .67 


NOVEMBER 30th, 1917 


Liabilities. 
$33,506,833 . 50 
2,146,436 .07 
296,286 .95 20,150,110 : 67 


$35,949,556.52° $34,246,594.15 


J. G. STEELE, 
Comptroller-General. 


Surplus. 
$14,180,421 .38 
83,937 .90* 


Note.—Item marked (*) denotes a deficit. 


turmoil, and the development of 
transportation facilities was almost 
arrested, was unsatisfactory “alike to 
the regulating authorities, to railroad 
managers and owners, and to the 
public. 


When Peace Comes 


Perhaps the solution of our rail- 
road problem will be found in some 
system of regional railroad holding 
companies, with centralized direction 
of management, subject to regulation 
by regional Federal railroad commis- 
sions, from which there will be appeal 
to the Interstate Commerce Commis- 
sion. Possibly the solution will be 
found in some scheme of government 
control of the management of all the 
railways operated as a single system, 
with government guarantees of net 
returns, such as that which has been 
adopted for the period of the war. 

It does seem highly probable, 
can industrial and public affairs must 
look forward to the adoption, when 
peace comes, of a scheme of railroad 
management and regulation widely 
different from that which has pre- 
vailed heretofore; and they should try 
to so direct their own thinking and 
conduct and those of the public that 
the railroad policy finally adopted 
will be one which will not only not 
imperil, but will powerfully further 
the industrial and political welfare of 
the nation. 


’ 


Fifteen 4,000-ton ships in the Great | 
Lakes trade have been requisitioned 
by the Shipping Board. They will be 


- 


ENDERBY’S FINANCES 


City Does Better in the Collection of 
Its Taxes in 1917 

The balance sheet of the city of 
Enderby, B.C., for the year 1917 in- 
dicates that some progress has been. 
made by the municipality towards 
placing its affairs on a more satis- 
factory footing. The debenture debt 
has been reduced from $99,500 to 
$94,500 by the paying off of a $5,000 
waterworks issue, which matured 
December 31, 1916. This has had the 
effect of reducing annual interest and 
sinking fund charges from $8,836 té 
$8,170. An overdraft of $947 at the 
Bank of Montreal has been wiped out 
and bills payable at the same bank 
have been reduced from $2,511 to 
$2,000. 

Taxes appear to have been better 
met, and the arrears at the end of 
1917 were $7,341, as compared with 
$9,323 at the end of 1916. The pay- 

mt of water rates has also been 
more “satisfactory. It is unfortunate 
that the city is unable to do better in 
the matter of sinking fund payments. 
There should have been on hand at 
the end of 1917 the sum of $20,237; 
instead there was only $7,856, or 2_ 
shortage of $12,380. In 1916 . the 
shortage was $9,251, so that the situ- 


ation is not im ing. It is pointed * 
Soe that — 


out by the auditors, however, - 
were it not for depreciation 
there would be more than sufficient 
sonny it provide sinking 1 
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TAR TIME 


BUSINESS 


Vicious Tendencies Toward Business Life—Need sf Fair Play—Farmers, Manufacturers 


ne 


OF CANADA - 


¥ 7 


“AND PROFITS—BOTH ARE VITA 


* 
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“ 


and Other Producers and Their Products—Danger of Strangling Industry and 
Drying Up the Sources of Our Wealth—Taxation and 
Expansion—Unworthy Socialism. 


s 


, Being the Text of An Address Delivered Before the Canadian Club of Orillia by S.R. Parsons, 
President of the Canadian Manufacturers’ Association, and Published Under the Sanction 

of the Executive Committee of the Association, as Being of | 
Interest to All Canadians at This Time. 


“Canadians, let us know each other 
better--let us understand and sympa- 
thize with each other’s problems—for in 
that knowledge: lies increased produc- 
tion, good feeling between city and 
country, prosperity in reason and fair 
play for all,” was the burden of a 
thoughtful and far-reaching address by 
Mr. S. R. Parsons, President Canadian 
Manufacturers’ Association, speaking, 
February 8, before a very large meet- 
ing of the Canadian Club of Orillia. 


Continuing, Mr. Parsons said: 


“It should surely be possible to dis- 
cuss dispassionately, and with fairness 
to all interests, some present tenden- 
cies in our public mind toward the 
business life of the country. If ever 
we needed calm deliberation and clear- 
ness of vision it is at the present critical 
time. We are all more or less on edge 
owing to war conditions, and in our 
anxiety that each individual or interest 
should play a worthy part we too easily, 
and oftentimes with lack of knowledge 
through inexperience, strike at the other 
fellow or group. People are unsettled 
and out of sorts. The farmer denounces 
the Government, the railways, the manu- 
facturer arid the storekeeper. The pro- 
fessional man, be he minister, doctor, 
lawyer, or what not, curses everybody 
within reach because war prices prevail, 
and seems to think all others are pro- 
fiteers and sharks, holding him up at 
every turn. The manufacturer and mer- 
chant rail at conditions of labor, soaring 
pay rolls, shortage and tremendously in- 
creased costs of raw materials, Govern- 
ment and railway embargoes, increasing 
taxes, and threatened extinction of rea- 
sonable profits. The workers, notwith- 

» standing heretofore unheard of wages, 
are aggravated at the figures they have 
to pay for all supplies, and therefore 
grumble at all and sundry. 

“Tennyson tells us: 

“‘In wars of freedom and defence 
the glory and grief of battle won 
or los ° 
Solders a race together.’ 


If so, the surface signs of unity of 
thought and purpose of working are 
certainly lacking in Canada. 


. City and Country in Same Boat 


“One curious phase of our disturbed™ 


mental condition is that it leads some 
people to believe that the good, fair- 
minded, honest folk for the most part 
live in the country; and all the opposite 
kind are to be found in the towns and 
cities and engaged in business life. This 
tendency was well illustrated recently 
in two editorials appearing in the same 
number of a religious weekly, published 
in Toronto. The one was headed ‘Pros- 
perous Farming,’ and detailed with 
evident approval and satisfaction the 
ense of a farmer in Saskatchewan, who 
last spring bought a section of land for 
which he agreed to pay over twenty-one 
thousand dollars, and upon which he 
made but a trifling payment. At the 
end of the year, the article stated, he 
had about twenty-five thousand dollars 
in returns for the wheat grown, or—to 
quote from the editorial—‘more than 
enough to pay for the whole farm.’ 
“The other editorial, referring quite 
evidently to war-time commercial life 
and conditions, denounced the making 
of money in war time and condemned 
in unmeasured terms those who are 
heaping up profit at‘such a time as this. 
Now, to an average business man it 
would appear that a little consideration 
should show that the farmer referred 
to made his enormous and extraordinary 
profit on aceount of war prices on 
wheat; in other words, if there is such 
a thing as.a ‘war profiteer,’ surely this 
man was one, for profits anything like 
his upon the actual capital invested 
were never heard of in the making of 
munitions, the curing of bacon, or any 
other line; yet the farmer is commended 
and the manufacturer or trader con- 
demned. Why? Is it any worse to make 
profits out ef manufactured Ss, or 
by other means, than out of wheat? 
Of course the case of this particular 
farmer was, no doubt, somewhat excep- 
tional and perhaps seldom duplicated, 
but this surely is also equally true of 
a manufacturer or trader who makes 


abnormal! profits. 
The Farmer and His Buggy 


_ “Another case in point al e line 
of the farmer more than h his 
own as compared with the manufacturer 
is well illustrated by a recent occur- 


chase a buggy, and, having used one 
that was in every way satisfactory, he 
went to the manufacturer and asked if 
another one could be supplied of the 
same kind. The manufacturer replied 
affirmatively, and the farmer asked the 
price, which was stated to be one hun- 

red and eighty dollars. At thig he 
held up his hands in holy horror and 
stated that his father had paid only 
eighty dollars for the buggy he was now 
using, and that he certainly would not 
ay any such outrageous figure for a 
new one. The manufacturer then looked 
up his records and stated to the farmer 
that it was quite true that his father 
had purchased the buggy at a price of 
eighty dollars. ‘But,’ said he,€‘l tind 
the record states that your father paid 
for this not in cash, but by giving me 
one hundred bushels of wheat. Now.’ 
seid the manufacturer, ‘I will give you 
this new buggy for one nundred bushels 
of wheat, and in addition 1 witl buy 
your wife a new dress and you a new 
suit of clothes.’ This the farmer would 
net agree to, and the manufacturer's 
efforts to convince him that the price 
was fair, under present conditions, were 
unavailing. 


Need be no Antagonism 


“Now, there sheuld.be no antagonism 
whatever between the farmer andthe 
manufacturer or trader. They are all 
necessary to the country’s well-being and 
prosperity, despite the erroneous im- 
pression of some people to the contrary, 
and it would be better if they exercised 
more confidence in and good-will to- 
wards each other. It should be a mat- 
ter for congratulation if the farmers, 
manufacturers, mine owners and all 
other producers are prosperous. It is 
a belief held very widely by men of 
lengthened and varied experience that 
the average farmer in Canada, over a 
series of years, makes as large a re- 
turn upon his invested capital as does 
the average trader or manufacturer. Qne 
thing is certain, and that is that seldom 
does a farmer fail to make a living at all 
events. This cannot be said of many 
manufacturing and trading ventures, as 
farmers and other investors know to 
their sorrow. In this connection it is 
interesting to note the profits of the 
Grain Growers’ Grain Company of Mani- 
toba, and associated companies, from 
the Presidency of which Hon, Mr. 
Crerar, the capable and _ well-regaraed 
Union Government Minister of Agricul- 
ture, has been drafted to serye his 
country at Ottawa. The total profits of 
the three concerns (which, according 
to newspaper reports, have recently 
amalgamated) handling grain, running 
elevators and stores, buying and selling 
live stock, coal, binder twine fand other 
supplies, etc., for the year 1915-16 were 
over $1,800,000 on a capital, it is stated, 
of $2,000,000, which is equal to a 90 
per cent. return. No doubt the profits 
of the new amalgamated company for 
the present year will be equally good, if 
not very much better. The huge profits 
made fortunately go into a great many 
hands, as the shareholders are numerous 
and are associated to some extent on a 
co-operative basis. This feature of the 
wide distribution of profits among 
numerous shareholders also character- 
izes many of our large industrials. 


Productive Power is Vital 
“It should never be forgotten for a 
moment that we could not exist as a 
nation if it were not for what we pro- 
duce—-what we grow, take out of the 
earth, make in various ways and sell 
at a profit. A few figures will indicate 
the chief sources of our wealth. For 
the year 1916 the estimated values of 
our main products were as undernoted: 
Manufactured products . - .$1,621,000,000 
Field crops 886,000, 
Animal products 
000,000 


Forest products 173,000, 
Minerals (unsettled) 138,000,000 


“The producer of minerals at Cobalt 
and elsewhere received the highest price 
on record for his silver on account of 
war conditions, and yet there was no 
outery about inordinate profits. This is 
true of producers in other fields as well, 
outside of manufactured products. In a 
recent despatch from Ottawa it is stated 
that the total catch of sea fish in Can- 
ada for the month of November realized 
a value of about double as compared 
with the same. month one year ago, 
largely on account of higher prices be- 
ing paid to the fishermen. 

“It is yes son that this — is a 
contest prod power—the power 
of the armies in the field backed by the 
power of men in fields, factories and 


“He certainly is very short-sighted 
who sees only the incomparable sacri- 
ficees our brave boys are making at «he 
front, but over the essential ak 
that producers and others at home arp 
ig in the great war. A gradu 
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000 go to a bank and ask for a line of 


a 


of Toronto University, a well-known to liquidate. If winding up were not 
editor, now an officer on active service advisable or possible the Government 
in France, wrote the speaker recently might very properly. be called upon to 
and magnanimously said: ‘I often think assume its share of the liabilities which 
that you in Canada, Who are struggling a growing and rapidly developing busi- 
to keep the country going, have a harder ness forces upon the enterprise. 
task than ours.’ “This is no faney peers se —_ 
experienced manufacturer or banker wi 
eg, vettitiom of Mannfactarors declare; in fact, confirmation is con- 
_ ‘Now, in connection with the produc- tained in a despatch from New York 
tion of the lines enumerated there seems to The Toronto Globe of November 29th, 
to be little criticism on the part of the telling of prosperous industrials being 
public against prices obtained and pro- short of working capital to meet current 
fits made except in the matter of manu- pjjJs, owing to present conditions, and 
factured goods. It ought, however, to omitting well-earned dividends, as well 
be remembered that in addition to the 9, trying to devise plans to™ borrow 
question of ethics involved in this money to meet excess profits taxes. A 
Seton Canada would have been in @ yery jmportant consideration also is that 
eplorable condition, financially and conditions such as outlined above would, 
commercially, without her great manu- jy turn, deprive farmers and other 
facturing industries during the war— initial producers of'a favorable market 
aside altogether from the magnificent such as they now have, for their pro- 
contribution to the war needs of the qucts, It is officially admitted that 
epee ras should it be overlooked that jimiting profits will make little, if any, 
7 -15 there were heavy losses in seduction in prices. What is, perhaps, 
manufacturing, yet, notwithstanding 4+ present the most serious phase of 
this, employers were in most cases hold- this particular Government limitation is 
ing on to their men and obligating them- the fact that it is sure to limit the 
selves in connection with those who re- total output of packing house products 
cruited, besides contributing largely to 4+ the very time when the world is cry- 
all patriotic funds. Of course it is ing out for them 
quite easy to understand that the far- '"® ; 
mers of the Northwest or elsewhere can Tax Abnormal Profits 
hardly object-to-a price -being-fixed-for~--“{t-is-a~craciat question; therefore;-te 
wheat that enables them to make such face as to what should be done on the 
large profite—profits on a scale that one hand to maintain to the fullest ex- 
they would,take strong exception to if tent all our producing interests, and on 
made in ordinary manufacturing. It the other hand, especially in the times 
should also be borne in mind that these through which we are passing, to have 
high prices.for farm products are sure these interests contribute properly to 
to apply for some years—war or no war. the enormous expenditure which the 
The present prosperity of many manu- country is called upon to make. If in- 
facturers, though, will largely come to qustries, such as farming, manufactur- 
an end when war ceases. ing, mining, cattle raising, trading, 


Curbing Manufacturers’ Profits financial institutions, insurance com- 
“Is it not possible though, that the panies, etc., etc., are worth anything to 


Government, in yielding to ‘the popular the country at all, they should be 


; trengthened and ™ maintained to the 
ery for a curbing of the profits of manu- & : - 
facturing in. one particular line, has fullest possible extent. The Govern 


i oie so ag ment, however, should tax extraordinary 
aay intaates tee ko pant ly gy Mey profits, wherever made, in a manner that, 
ing the profits of an industry to a maxi- while providing needed revenues for the 
mum of eleven per cent. the question Country, would neither eee ae =f 
is, too, if it will not have the opposite SeMtive to effort nor ey th ac hich 
effect to that desired? In the first place, aes “ a —a Bee oot em 
such limitation is likely to do away with ®0ne Zegitimare a y exp 


that initiative and ambition so necessary sion can be taken care of- 


“ . 
t : Of course, a huge and extraordinary 
the Waa dlath’ ab caer os esa turnover, even®at a very reasonable and 


7 , i i f profit, will in 
ments, in general, bears from six to Gute Proper margin o : 
seven per oat it would appear that a ®"Y year yield a specially large return 


: : the capital; on the other hand, a 
company. having money in such an un- UPO? ; : 
dertaking could only ‘receive at the normal turnover at the same margin 


i might show a small return or even a 
and ots Ga ae ria eehe ie loss.- It is often impossible to forecast 
simply investing their means here and the result. No manufacturer, farmer or 


ithi lator 
there within the channels of safety, ther producer, trader or specu 
Aside from the special risks involved in Usht, however, to we to a eg 
manufacturing, it is well known to al] Ment taxing abnormal profits. the f 
business men that four or five per cent. Must, though, be a fair appreciation o 
will not enable any rapidly expanding the value of all industry and he Teer 
manufacturing company to properly ex- encouragement given to some urt “ 
tend its operations, provide for addition- Measures of taxation soy oan or 4 ai " 
al plant, larger stocks and higher values fiscation—which are being advgcated in 
of raw and finished product$, increased Some quarters, but mostly by a tal on 
accounts receivable, and more working ‘ible and immature writers “a oo cers 
capital, all of which is essential. In this —-Whether applied to eetiak 4 at 
respect it is quite different from a finan- agricultural, or other essential pro a 
cial institution that has its resources ing industries, will speedily destroy a 
in a liquid form and whose working wre sae amy = Bin 
i i j j about chaotic conditions. It 
eebtie. Pe LATIEE, PADRE PY NOREOINE never be overlooked that individuals or 


; . ups of men, whether engaged in 

“A manufacturer, generally speaking, Reantactering. farming, mining, trading, 
has very little, if any, cash, but has his or any other line, cannot make profits 
assets spread over real estate, buildings, for themselves without at the same time 
plant, book debts, materials finished and benefiting the country at large. The 
unfinished, etc., ete. Further, manufae- pinance Minister understands this per- 
turers in this country have no surplus haps better than anyone else. 
of capital and, therefore, depend upon “pp, question of moral obligation in 
the banks for a line of credit to enable connection with the proper use of hold- 
them to conduct their business through ings is not germane to this discussion, 
the busy seasons. Now, it is quite con- 14+ in this regard manufacturers and 
ceivable, in fact, altogether likely, that other classes, in large numbers, have 
a company, limited as indicated, might played a worthy part. : 
credit, say a million or several million Expansion is Essential 
dollars, according to the capital, turn- “]¢ ever there was a time when all 
over, etc., to be used at a certian season ,inds of industry should be reasonably 
or seasons of the year. A banker, stimulated and put in a shape to bring 
naturally, would ascertain whether the national prosperity it is the present. 
company would be able, out of its sales This point of view is clearly set forth 
and earnings, to pay back the money by Mr. C. W. Barron, publisher of the 
borrowed in addition to providing for Philadelphia and Boston News Bureaus, 
necessary expansion. If there was not and one of our foremost economists. 
a fair prospect of doing this, owing to jt will be remembered that Mr. Barron 
Government or other limitations, the was in Toronto during the first year of 
money would not be loaned and the the war and delivered one of the sanest 
business would thus be crippled or might and most helpful addresses on war con- 
even be ruined. ditions and ae ~ — — seen 

heard. On October 30th last, Mr. Bar- 

o aad = oa it is, TOM in referring to the enormous obli- 

therefore, probable that the ‘sixty-nine Ee Ne ee eae 


. taking in connection with the war, said, 
per cent.’ spoken of recently, which the ; i - 
Government think they will get back eer eS ee 
at the end of the year from a company ‘ 


; “‘All this borrowing to carry Uncle 
said to be making eighty per cent. pro- : : 
fits, could at wade ealy | 1 nt. Di Sam’s financial burden in the form of 


ly, if Liberty Loans is dangerous, unless, as- 
ee ee Se yemeete SS one kind and sets in tenampentailaar adh other public 
cecians would, in » and the Gov- otilities and all investment fields are 
take stock in the consequence, have to conserved and built up. In other words, 
of ik ms instead earnings must be expanded and values 

‘it, or in the event must be built up in this country behind 

; compel the ‘Unele Sam and his Liberty Bonds. If 


it and the 
spies 


it is decreed that this is inflation, the 
answer must be that contraction spells 
disaster, and we have contracted values 
in this country, especially in the trans- 
portation field, by many billions, and 
they should be promptly restored as the 
foundation of war loans and the ~pros- 

erity necessary for a successful war. 

ou do not win wars with shrinking 
assets, but you do win them with ex- 
panding values—expanding values in all 
fields where live and work the heart and 
hand and brain of man. 

“Let it not be forgotten that the two 
and one-half billions paid in taxes next 
year from this year’s profits will-be de- 
ducted from next year’s earnings, and 
unless there are expanded profits and 
expanded values, our war finance will 
be on a dangerously contracting base. 

“*The sooner a few wholesome truths 
are understood, both locally and nation- 
ally, the safer will be the cause of 
liberty throughout the world, for the 
United States and her credit resources, 
as, well as her men and munitions, are 
to-day the reserve power for Liberty. 
‘“‘Economists figure that to properly 
sustain the continuous burden of war 
our savings must be put up from six 
billions per annum to at least twelve 
billions per annum. 

“Tf we put Judge Gary’s one hun- 
dred biiliviis Mito the war we must pre- 
pare to raise the interest to pay the 
cost of the war loan. 


Germany is Bankrupt To-day 


“‘Germany is bankrupt to-day because 
she promised to make Paris and London 
pay her war bills, and she is meeting 
the interest-on her war loans, not from 
taxes or income but from new borrow- 
ings. She is fighting the whole world 
for .a. gambler’s stake of make or 
break.’ 

“The reference to Judge Gary’s one 
hundred billions is a remark which the 
Judge made at the Japanese Commis- 
sioners’ reception, stating that the 
United States could put one hundred 
billions into the war for human free- 
dom. If the above arguments are sound 
as applying to the United States, they 
surely apply with like force to Canada. 
It would not be at all difficult to dry 


“up the sources of our wealth. 


_ “Since Mr, Barron’s article was pub- 
lished it has been announced that the 
United States Government has taken 
over the control of all the railways in 
that country, thus securing to some 
extent the financial results aimed at in 
that portion of his statement concerning 
the transportation companies. From the 
purely monetary standpoint, if large sav- 
ings can be effected through co-ordina- 
tion and co-operation (a probable result) 
the country will benefit; if not, higher 
rates will have to be put into effect or 
the National Treasury be called upon to| 
make up any loss. 


Fair Play For Every Class 
“It must be admitted that there are | 
certain classes in our country who are 
neither farmers, manufacturers, miners 
or other producers, traders, workers in 
munition or other factories, etc., to 
whom profits, high salaries, or increased 
wages do not apply. In some cases these 
classes are not getting their fair share 
of the fruits of prosperous years, which, 
unfortunately, are likely to be soon fol- 
lowed by leaner ones. It should, there- 
fore, be'the endeavor of all right think- 
ing people to try and secure proper 
adjustments so that mutual helpfulness 
might prevail among all classes of the 
country, and injustices removed, and 
every man should get a square deal as 
far as this is possible. It appears, how- 
ever, that what we are drifting into, per- 
haps unconsciously, is the cheapest form 
of unworthy socialism, which is chiefly 
concerned in tearing down that which 
is stable in the hope of getting some 
en the plunder. The pendulum is 
swinging that way and if it s too 
far, as it now promises, it will bring 
about a condition which is inimical to 
all virtue and honesty, worthy ambition 
and fair dealing between man and man. 
If, individually, some of us cannot make 
money at present it is well to remember 
that the one who can is a valuable asset 
to his country in her present need, and 
that upon all of us rests a very serious 
national obligation not only to try and 
make but to save. As citizens of a 
great commonwealth, destined to be 
much greater if we play our part like 
men, and remembering our obligations to 
the body: politic, no matter what class 
we may belong to, we should be much 
more concerned for "what is right, 
spraightforward, and of permanent value 
to the country at large than in trying 
to secure for any one interest or 
that which is purely selfish or tamale 
Should we not also in our discussions 
in private and on the in 
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WEST WILL HAVE. 
NEEDOF CAPITAL 
~ AFTER THE WAR 


President of Home Invest. 
_ment Refers to Genera] 
Situation 


PROFITS SLIGHTLY LOWER 


Results for the Year Are Referred ty: 
as Satisfactory in View 
of the Conditions 
Prevailing 


That there will not be any import. 
ant change in the conditions affecting 
mortgage companies operating jn 


Western Canda until after the war : 


when doubtless the development of * 


the country will call for all the capital 
available, is the opinion expressed by 
M. Bull, president of the Home Invest. 
ment & Savings Association, in pre. 
senting the twenty-fifth annual report 
to the shareholders. Mr, Bull also 
states that in spite of the 
experienced in loaning funds owing to 
the limited demand for good loans, the 
results of the year’s operations were 
very satisfactory. These Tesults are 
indicated in profits of $112,679, com. 
pared with $113,904 a year ago and 
$126,551 for 1915. The dividend was 
continued at 9 per cent. and, after 
payment of war taxes, etc., there was 
a considerable sum to be added to the 
surplus, which now stands at 
compared with $21,646 brought for- 
ward. It will be noted, however, that, 
as compared with an appropriation of — 
$25,000 for contingent fund in 1916 
and 1915, no such appropriation was 
made in 1917. Following are compar- 
ative figures of the past three years; 
1917 - 1916 1915 
Premise 2333 <. - $112,679 $113,904 $126,551 
Prem. stock... 836 321-1805 
Balance 21,636 23,785 15,295 


ce 


$135,151 $138,010 51 
Distribution— ™ 
Dividends ..$ 88,769 $ 88,476 $ 87,650 
War tax .. 2,550 1,700 
Rev. tax ..... 1,632 ae 
~~ 1,198 
Agents’ guar. 
Contingent. . 
Balance 


-. 25,000 

42,200 21,636 
$135,151 $138,010 $143,151 

In connection with the foregoing — 
figures, it might be pointed out that 
the profits shown in 1916 and 1917 
were brought down after deducting 
the war profits tax. 


Following are outstanding features 


of the company’s earnings record for 
the past six years: 

Paid-up 
Year Capital 
1917 
1916 
1915 
1914 


*Earn. 
Div. Rate 
75 
15 


% of 
Cap. 
11.4 9 
13.7:-:9 
13.0 9 85 
145 9 08 


Profits 
$989,131 $112,679 
984,481 113,904 
981,726 126,551 
969,300 134,388 
1913 862,490 133,571 15.5 9 108 
1912 856,511 123,845 145 9 105 


“On average capital employed, reserve 
and balance brought forward at begin- 
ning of the year. 


tAfter deducting war profits tax. 

The condition referred to in the 
mortgage field is indicated in the fact 
that the company’s mortgage invest- 
ments declined from $2,033,471 te 
$1,820,446 and compared with $2,276, 
215 in 1915. Cash increased from 
$46,903 to $66,916 and investments in 
government war bonds from $43,048 
to $77,995. 


The balance sheet showed a redue- 
tion of total assets from $2,373,100 to 
$2,504,771. This was largely due to 
the fact that debentures outstanding _ 
declined from $375,789 to $234,594. 
Deposits at call at the same time in 
creased from $342,126 te $376,143, 
and deposits on fixed term from $65, 
051 to $85,772. : ‘ 


The very inactive state of the 
Western real estate market has evi- 
dently been responsible for the fact 
that real estate held by the company 
during the year has shown a 
able increase, the total being $233,197, 
compared with $147,361 in the ne 
vious report. This would indicate 
that the company has had to take over 
certain properties upon which mort 
gage obligations have not been ful- 


trade, so vital to a new country, in 
order that we could thus dea] with same 
on a non- Je but 
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